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Sozialokonomie im Banne der Langen Wellen —Vorbemerkung des
Herausgebers

Vergleicht man den im September 1928 im Economic Journal erschienenen Fachaufsatz The
Instability of Capitalism mit den Zeitungsberichten, die ein Jahr vorher iiber den faktisch gleich-
namigen Vortrag Schumpeters The Instability of Our Economic System (Tagung der Britisch
Association for the Advancement of Science, Leeds) ! erschienen sind, dann begegnet man einem
bemerkenswerten Umstand: 1928 trégt er nur zum Schluss und gleichsam nur andeutend vor,
was 1927 im Mittelpunkt seines Vortrags stand. Ging es ihm im Economic Journal abgrenzend

darum “[...] ausschlieBlich rein 6konomische Faktoren und Probleme [...]"?

zu beriicksichtigen,
hatte er im Vortrag einen weit umfassenderen Blick gewagt und jene mdglichen Bruchlinien
zwischen der kapitalistischen Wirtschaft und der Gesamtgesellschaft skizziert, deren entwickel-
ter und ausformulierter Gestalt wir dann in CS&D begegnen.

Fiir das Versténdnis dieses perspektivischen Unterschiedes scheint mir sein Bemiihen maf-
geblich zu sein, das Verhiltnis von 6konomischer und soziologischer resp. sozialokonomischer
Betrachtungsweise mit Blick auf eine Erfahrung zu justieren, die er offensichtlich im Anschluss
an seine Vorstellung des Unternehmers in der Erstauflage der Theorie der wirtschaftlichen Ent-
wicklung machen musste und die ihn — wenn man an sein Plddoyer fiir ein facheriibergreifendes
Arbeiten im Schmoller-Aufsatz® denkt: wohl auch zu seinem Missvergniigen — darauf verwies,
die Disziplinen bedingungsweise strikter zu separieren. In diesem Sinne spricht er im erwidhnten
Aufsatz ausdriicklich davon, eine gewichtige Quelle von Einwénden gegen sein Konzept sei
,[...] der Verstand jedes gut ausgebildeten Okonomen, den die Erfahrung gelehrt hat, einer [...]
Beimengung von nach Soziologie schmeckenden Auffassungen zu misstrauen..“* Im englischen
Original ist von ,,intrusions” die Rede, es geht hier also durchaus um disziplindre Grenzen und
um mehr als um ,,Beimischungen®, vielmehr darum, das Eindringen disziplindr fremder An-
schauungen zu vermeiden.’ Dem entsprechend hat er 1926 mit der zweiten Auflage der ,, Theo-
rie...* vor allem den kultursoziologischen Entwurf und damit das ganze 7. Kapitel der Erstauf-
lage gestrichen. Nicht etwa, weil er aus der Sicht Schumpeters mangelhaft oder inzwischen
iiberholt war. Es gehe vielmehr, wie er im Vorwort sagt, um ,,0konomische Theorie® und der
soziologische Abschnitt in der Erstauflage habe ,,[...] in mir durchaus unerwiinschter Weise

«b

[...] gewirkt.

Am 17.9.1927 schrieb Schumpeter aus Baden-Baden an Gustav Stolper iiber Leeds ,,[...] mein Vortrag wurde
sehr freundlich aufgenommen, von allen groBlen Zeitungen in schlechten Ausziigen gebracht, iiberhaupt war
Alles riesig nett [...].
Joseph Schumpeter: Die Instabilitét des Kapitalismus. In Joseph A. Schumpeter: Beitrdge zur Sozialokonomik.
Herausgegeben, iibersetzt und eingeleitet von Stephan Bohm, Wien 1987. S. 67
3 Vgl.: Richard Swedberg: Joseph A. Schumpeter. Stuttgart 1994, S. 125fF.
4 EbendaS. 61
“Apart from this source of possible objections, there is a much more serious one in the mind of every well-
trained economist, whom experience has taught to think little of such intrusions into theory of views favouring
of sociology [...].” Joseph Schumpeter: The Instability of Capitalism. In: The Economic Journal, Vol. 38, No.
151 (Sep., 1928), p. 379
Joseph Schumpeter: Vorwort zur zweiten Auflage. In: Joseph Schumpeter: Theorie der wirtschaftlichen Ent-
wicklung, Dunker & Humblot, Berlin 1964, S. XI
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Da Schumpeters Pionierleistung von 1911 wesentlich dem von ihm unmissverstandlich als
,»s0ziologisch* bezeichneten Riickgriff geschuldet war, die Struktur des im engeren Sinne biir-
gerlichen Produktionssubjektes neu zu thematisieren und den Unternehmer als Tréger einer spe-
zifischen sozialen wie psychologischen Energie’ neben den Kapitalisten (den personlichen Ei-
gentlimer von produktiv investiertem Geldvermogen) zu stellen, besteht kein Zweifel, dass ihm
die soziologische Betrachtungsweise von vornherein sehr wichtig war.

Setzt man das 1927 /1928 deutlich erkennbare Problembewusstsein Schumpeters voraus, das
ja zur die Publikation von zwar miteinander verwandten aber thematisch getrennten Publikation
okonomischer und soziologischer Schriften fithrte, dann wird wohl auch plausibel, warum
Schumpeter Mitte der 30ziger Jahre — und zwar parallel zur Arbeit an den Business Cycles —
die sozialokonomischen resp. soziologischen Implikationen des in den Cycles thematisierten
Problemkreises gesondert in Angriff nimmt: die Frage nach der historischen Perspektive des
Kapitalismus. So gesehen bilden BC und CS&D ein thematisch einander bedingendes Paar, wo-
bei die BC in diesem Gespann notwendige theoretischen Voraussetzungen fiir die in CS&D
entfalte Perspektiven liefern. Denn die Frage danach, ob es nun aus ist mit dem Kapitalismus,
wird fiir Schumpeter relativ zu der in den BC entfalteten 6konomischen Theorie der Kondratieft-
Zyklen, genauer gesehen erst mit dem Ausbleiben der nach dem (theoretischen) Tiefpunkt der
Weltwirtschaftskrise zu erwartenden Kondratieffeerholung zu einem aktuell herausfordernden
Thema. Ich komme darauf zuriick und halte hier zunéchst fest, dass mit der wohl 1934 einset-
zenden Beschiftigung mit dem Sozialismus-Buch (CS&D) die soziologische Arbeit zwar neben,
systematisch gesehen aber im Gefolge des dominant 6konomischen Studiums zur Aufgabe wird.
Die hier erstmalig zusammengestellten Vortrige dokumentieren das m. E. eindrucksvoll.

Unsere Beobachtung zum Instability-Vortrag zeigt weiterhin: Die Entwicklung seines
soziologischen und damit verbundenen politologischen Denkens fand in seinem o6ffentlichen
Auftreten, seinen Reden und populdren Aufsitzen ihren deutlichen Niederschlag. Zwar hatte er
im Gefolge seiner finanziellen Schulden in den spéten zwanziger Jahren so manche gut bezahl-
ten Gelegenheitsvortrage vor nichtakademischem Publikum iibernommen, er nannte das gele-
gentlich auch ,,Reden ums Geld* und dann ging es wohl eher um das Gehalt der Vortragenden

7 Soziale Energie im Sinne der Fihigkeit, soziale Widerstinde zu iiberwinden und psychologische Energie im

Sinne der Fihigkeit zur Uberwindung subjektiver Widerstinde und Unsicherheiten. In einer friilhen Rezension
hat er die soziale Energie des Individuums sogar ausdriicklich als eine fiir die Soziologie dermaB3en fundamen-
tale Erscheinung bezeichnet, wie sie der Wert fiir die Okonomie darstellt. (Joseph Schumpeter (Besprechung):
M. E. Waxweiler: Esquisse d une sociologie. In: Economic Journal, Vol. 17 (1907), p. 111.) Wird mit Blick auf
die genuine Fassung des Unternehmerverstindnisses die Dominanz dieses Moments nicht reflektiert, geht man
an Schumpeters Konzept vorbei, vermag auch nicht, das beriihmte ,,Veralten der Unternechmerfunktion* nach-
zuvollziehen, das er spéter konstatiert. — Das gilt, wie gesagt, fiir die genuine Fassung. Soweit ich sehe, inten-
diert er in den spiten 40er Jahren eine Uberpriifung dieses Konzepts und kreist nunmehr um die Féhigkeit zum
schéopferischen Reagieren. Vgl. hierzu Ulrich Hedtke: Von personlicher Energie zur Fiihrerschaft, von der Fiih-
rerschaft zum schopferischen Reagieren — Schumpeters Arbeit am Unternehmerbegriff. URL:
http://www.schumpeter.info/schriften/Hedtke-Unternehmerbegriff.pdf
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als den Gehalt des Vortrags.® Gebietet das Wissen darum durchaus einen kritischen Umgang
mit Schumpeters Vortragstatigkeit, so darf es nicht dazu verfiihren, Schumpeters 6ffentlich vor-
getragenen Gedankenentwicklung mit popularisierender Seichtigkeit zu verwechseln. Auch mit
Blick auf Schumpeter Denkungsart eines 6konomischen Geschichtsverstindnisses verleitet das
erwdhnte Beispiel vielmehr zu der These, dass seine strikt 6konomischen Arbeiten interdiszip-
lindre Konsequenzen eher diszipliniert (wenn nicht gar wissenschaftsdiplomatisch) ausblenden,
wihrend seine Vortrdge und publizistischen Arbeiten so manche Implikation eindringlich the-
matisieren.

Begonnen mit der Frage nach der werkgeschichtlichen Genese der ebenso bemerkens- wie
bedenkenswerten Vorstellung, die Neuerung als eine Art und Weise des Zerstorens (die Inno-
vation als ,.creative destruction®) zu reflektieren,’ hat mich der Bildungsgang der CS&D be-
stimmenden Themen schon seit langem beschiftigt. Im Zusammenhang mit der Online-Edition
der Notizen und Entwiirfe Schumpeters zu CS&D, mit der ich im Anschluss an die Arbeit von
Shin-ichi Uraki und Katsuhiko Imai'® gegenwirtig beschiftigt bin, kam das Bediirfnis hinzu,
fiir die Schaffensjahre ab 1932 die Schumpeter jeweils besonders bewegenden Arbeits- und
Problemfelder genauer kennenzulernen. Ich habe deshalb im Resultat ausgedehnter Recherchen
die Themen zu dokumentieren versucht, die in den zeitgendssischen Berichten {iber seine 6f-
fentlichen Vortrage und Aktivititen ihren Niederschlag gefunden haben und die auf ihre Weise
Schwerpunkte seines intellektuellen Interesses verdeutlichen.

8 Als Beispiele hierfiir kann wohl ein Vortrag gelten, den Schumpeter 14 Tage nach seinem Auftritt in Leeds

gehalten hat. Am 18. September 1927 sprach er in Baden-Baden anlésslich der Tagung des Deutschen Buch-
druckervereins zum Thema ,,Der Eingriff der 6ffentlichen Hand in die Privatwirtschaft, besonders in das Buch-
druckgewerbe. Vgl. hierzu Tagung des Deutschen Buchdruckervereins im Karlsruher Tagblatt vom 19. Sep-
tember 1927, S. 6.

Jahrzehntelang galt ja im Kontext der 6konomischen Theorie: [...] die Vernichtung zahlreicher wirtschaftlicher
Existenzen tritt [...] nicht notwendig ein [...]* (TdwE 1911, S. 452). Dann eine Wende im soziologischen
Essay? Fiir Schumpeters Innovationsverstiandnis ist zu beachten, dass dessen nahezu definitionsartige Verkniip-
fung mit der Vorstellung von einer creative destruction tiberhaupt erst im Zusammenhang mit den Arbeiten an
CS&D und zwar im Kontext der Annahme auftaucht, es beim Kapitalismus mit einer grundsdtzlich (d.h. nicht
nur gegeniiber den historisch vorausgesetzten Feudalverhiltnissen sondern ebenso gegen sich selbst) destrukti-
ven Gesellschaftsordnung zu tun zu haben. Er begegnet damit auch dem Problem, sein Urteil {iber die im enge-
ren Sinne positive 6konomische Leistung des Kapitalismus von seiner Sicht auf dessen gesamtgesellschaftlich
destruktiven Wirkungen abzuheben. Das geschieht, indem er nicht per Begriffsbildung, sondern via essayisti-
scher Vorstellungen, zwischen der spezifisch ,,creative destruction” und weiteren jedoch jeweils unspezifisch
présentierten Zerstérungen unterscheidet, wodurch auch der Eindruck entsteht, es bei Letzteren sozusagen mit
inhaltsleeren, ein Nichts setzenden Destruktionen zu tun zu haben. Daher bemerkt er im Kapitel XVI CS&D in
einer bereits 1935 geschriebenen Passage: ,,Zerstorung ist vielleicht nicht das richtige Wort. Vielleicht hétte ich
von einer Wandlung sprechen sollen.” (Seite 162 der Routledge-Ausgabe bzw. der von Harper & Brothers
Publishers; S. 262 der 7. Auflage der Teilausgabe von CS&D durch den Francke-Verlag.)

Shin-ichi Uraki und Katsuhiko Imai: Joseph Alois Schumpeter — Supplemental Passage References for Capi-
talism, Socialism and Democracy. Private Edition, Japan 2015. Es handelt sich bei der genannten Arbeit um
eine mit Hilfe des Dresdner Stenografen Arthur Heym zustande gekommene Pionierleistung, um den ersten
Versuch, die von Elizabeth Boody Schumpeter nach Japan gegebenen Notizen und Vorarbeiten ihres Mannes
zum socialism book zugénglich zu machen.
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Mit der tabellarischen Ubersicht Im Umfeld von Capitalism, Socialism & Democracy will ich
dazu anregen, den Wegen und Umwegen genauer nachzugehen, die Schumpeter zu CS&D ge-
fiihrt haben. Wird z. B. die Skizze von 1927 noch von der (damals verbreiteten) Vorstellung
einer allgemeinen Abschwédchung moglicher konjunktureller Riickgdnge und Depressionen be-
gleitet, so verweist ein Ende Dezember 1931 im Anschluss an hoffnungsvolle Uberlegungen
zum Thema ,,Dauerkrise?* ausdriicklich formulierter Konditionalsatz auf die Perspektive, die
in den 30er Jahren den Gang der sozialokonomischen Forschungen weitgehend bestimmen wird:
,» Lrostlich nenne ich das Ergebnis aus zwei Griinden: Einmal deshalb, weil es [...] noch
viel schlimmer stiinde um unsere Wirtschaft und Kultur [...], wenn wir uns sagen miissten,
dass alles, was wir durchleben, zu einer Zeit eintrite, fiir die Statistik und Theorie Auf-
schwung erwarten lassen wiirden. Erst am Tage an dem das eintritt — gewiss kann er kom-
men — wird es den politischen Schddigungen gelungen sein, der Wirtschaft das Riickgrat

zu brechen, erst dann wird es auch richtig sein zu sagen, dass es aus ist mit dem Kapita-
lismus und allem, was er der Menschheit noch zu bieten hat.!!

Ein Jahr spiter sieht er keine Moglichkeit mehr, diesbeziiglich Trostliches wahrzunehmen.
Ein Vortragsbericht vom Januar 1933 teilt mit: ,, The present business cycle according to Prof
Schumpeter has been turned into a wordl-wide catastrophe by operations of non-business na-
ture“!? Diese Diagnose bildet fiir etwa 10 Jahre den maBgeblichen Problemhintergrund seines
Schaffens; erst zum Kriegsende erwacht die Uberzeugung, dass der Kapitalismus — wenn auch
prekér und im Verein etwa mit Laborism — eine weitere “lange Welle” vor sich haben konnte.

In der tabellarischen Ubersicht habe ich auch diejenigen 6ffentlichen Aktivititen Schumpe-
ters erfasst, die zwar in der Presse oder in Biografien dem Thema nach erwdhnt wurden, fiir die
uns — wie beispielsweise fiir den Vortrag “And What After Victory?* (Cambridge Club,
Cambridge, 16.10.1939) — jedoch bis heute keine inhaltlichen Ausfithrungen bekannt sind.

Schumpeters konzeptionelle Gedankenwicklung hat in CS&D zweifelsohne einen Hohe-
punkt, keinesfalls jedoch ihren Abschluss gefunden. Das wird deutlich, wenn man bedenkt, dass
Schumpeters Thematisierung des Sozialismus einer zentral geleiteten Wirtschaft des faktisch
ausschliefflichen Gemeineigentums an Produktionsmitteln und des aufgehobenem Geldgebrau-
ches gilt und so — systematisch gesehen — darauf hinauslduft, Sozialismus und Kommunismus
als ununterschieden zu behandeln.'® Unterscheidet man beide substantiell, dann meint CS&D
gemil der Schumpeterschen Sozialismusauffassung eigentlich CC&D! Denn kniipft man an die
sozial-theoretisch bedeutsame Unterscheidung der politischen Richtungen an, wie sie Lorenz

1" Joseph Schumpeter: Dauerkrise. In: Der Deutsche Volkswirt, Jg.6, 25. Dezember 1931, S. 418-421; Wieder-
verdffentlicht in: Joseph A Schumpeter: Aufsitze zur Wirtschaftspolitik. Herausgegeben und eingeleitet von
Wolfgang F Stolper und Christian Seidel. J.C.B. Mohr (Paul Siebeck) Tiibingen 1985. S. 209

12" Taxation And Business Talk. In: The Bee, 13. 1. 1933, S. 1 — vgl. hierzu S. 65 dieser Dokumentation.

Vgl. hierzu: Peter Ruben: Was ist Kommunismus? URL: http://www.peter-ruben.de/schriften/Gesellschaft/Ru-

ben%20-%20Was%20ist%20Kommunismus.pdf

7


http://www.peter-ruben.de/schriften/Gesellschaft/Ruben%20-%20Was%20ist%20Kommunismus.pdf
http://www.peter-ruben.de/schriften/Gesellschaft/Ruben%20-%20Was%20ist%20Kommunismus.pdf

U. Hedtke (Hr.): Im Umfeld von Capitalism, Socialism & Democracy

von Stein vorgetragen hat'®, dann intendiert der Sozialismus eine marktorientierte Gesell-
schaftsverfassung mit der Potenz zur Beherrschung der sozialen und 6kologischen Probleme,
ungeachtet dessen, welches interne Verhéltnis zwischen Formen des (zentralen wie lokalen)
Gemein- und des kapitalistischen Eigentums jeweils besteht.

Bezogen auf das Sozialismus-Kommunismus-Verstidndnis in CS&D verdndert Schumpeter
mit seinem Aufsatz Capitalism in the Postwar World im Jahre 1943 die Gedankenrichtung und
fragt nunmehr nach den Moglichkeiten fiir eine gemischte Wirtschaftsverfassung.'> Heute ist es
m. E. nicht nur der Blick nach China, der empfiehlt, sich Schumpeters Vorstellung von 1945,
die kapitalistische Gesellschaft wandle sich nunmehr “[...] into a guided Capitalism that might,

with almost equal justice, be called socialism.*!®

als eines Ansatzes zu vergewissern, der die
bisherigen Identifizierung des Sozialismus mit dem Kommunismus preisgibt und neue Mog-
lichkeiten avisiert, die unmissverstindlich an das — wohl nicht dem Wort jedoch dem Begriff

nach vergessene — Sozialismusverstindnis Lorenz von Steins erinnern. !’

Angesichts seiner spiten — wenngleich prekér bleibenden — Vermutung, nunmehr tue sich ein
Zeitalter des Laborismus auf, wire auch zu bedenken, ob so eine neue Antwort auf die von ithm
in den BC eingerdumte Urteilsunsicherheit vorliegt, er wisse nicht genau, welchen sozialen
Kriften die epochenspezifischen Tendenzen seines Zeitalters eigentlich zu verdanken sind, —
die zu einem militanten Nationalismus (resp. Imperialismus) einerseits, wie die zur Reaktion
auf die soziale Frage andererseits.'® Und wer die Vortrige Schumpeters kennt, die er bereits
wihrend seiner Gastprofessur 1913/1914 in Amerika gehalten hat, mag erstaunt notieren, dass

“Der Sozialismus [...] hat [...] den Grundsatz aufgestellt, dal3 die Arbeit als freie Betitigung der Personlichkeit,
von dieser Herrschaft [des Kapitals UH] frei, daB sie im Gegenteil bestimmt sein miisse, ihrerseits das Kapital
zu beherrschen [..]” In: Lorenz v. Stein: Die industrielle Gesellschaft. Der Sozialismus und Kommunismus
Frankreichs von 1830 bis 1848. Hrsg. v. G. Salomon. Miinchen: Drei Masken VIg. 1921. S. 123

15 Vgl. hierzu: Thomas K. McCraw: Joseph A. Schumpeter. Hamburg 2008, S. 495 ff

Joseph. A. Schumpeter: Capitalism (Original in der Enzyclopaedia Britannica 1946, Vol IV). Hier zitiert nach
Richard V. Clemence: Essays of J. A. Schumpeter. Cambridge: Addison-Wesley Press 1951

Schumpeters Charakterisierung des Laborism als demjenigen Zustand der kapitalistischen Gesellschaft ,, [...]
in which the labor interest is predominant.”, wie er sie im August 1949 anlésslich eines Vortrages zum Thema
Capitalism, Socialism & Democracy (!) vorgetragen hat, passt haargenau zu dem oben zitierten Sozialismus-
verstindnis Ludwig von Steins. (Fiir die Quelle vgl. den nachfolgen Tabelleneintrag zum 08.1949)
Schumpeter gilt der damit umrissene Problemkreis als das ,, [...] tiefste [deepest] Problem der Wirtschaftssozi-
ologie unserer Epoche [...]* Siehe hierzu: Josef A. Schumpeter: Konjunkturzyklen. Bd. 1, Géttingen 1961, S.
411. Im Original: Business Cycles. Vol. I, New York 1939, p. 399. — Schumpeter bekennt in den mir vorliegen-
den Vorarbeiten zu CS&D zudem ausdriicklich, er biete in diesem Werk leider keine ,,positive [soziologische
U. H.] Theorie* des 2. Weltkrieges. Das ist angesichts seines friiheren imperialismustheoretischen Ansatzes zur
Analyse des 1. Weltkrieges eine durchaus wichtige Bemerkung. Sie reflektiert offensichtlich die oben bezeich-
nete Urteilsunsicherheit.
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1949 mit dem Laborismus ein Thema des Jahres 1913 wieder aufgenommen wird. Die Uber-
schrift liber einen Bericht zu Schumpeters Vortrag tiber ,,Problems of Democracy* lautete da-

mals in der New York Times ,,.Says Workers Make Issues of To-Day*."

Da ich im Interesse der thematischen Zusammenstellung des Umfeldes von CS&D bemiiht
war, unsere Kenntnis {iber die 6ffentliche Wirksamkeit Schumpeters nach 1932 zu vertiefen und
dabei zugleich seine Auseinandersetzung mit den Themen Krise und Sozialismus im Zentrum
standen, enthélt die Dokumentation auch Material, das ich unter dem Titel Vortrdge in der Bon-
ner Zeit bereits im Schumpeter-Archiv verdffentlicht habe. Der Vortrag iiber Individualismus
und gebundene Wirtschaft vom September 1928 in der Berliner Borsenzeitung wurde aufge-
nommen, weil er die denkwiirdige Vorstellung von einer zukiinftigen privaten Planwirtschaft
enthalt.

Zu betonen bleibt auch, dass der Riickgriff auf die Publizistik eben keine Primérquellen er-
schlieB3t. Wie allein schon an gelegentlichen redaktionellen Hervorhebungen im Text ersichtlich,
haben wir es hier auch mit den Eindriicken und Ansichten der publizierenden Journalisten und
Redaktionen zu tun, damit mit ideologischen Vorlieben, die hier nicht zum Thema gemacht
wurden. Von daher ist diese Dokumentation zugleich unkritisch und stellt fiir die Schumpeter-
Forschung vor allem Material bereit.

Die Kenntnis des hier Dokumentierten verdanke ich in erster Linie digitalen Quellen, vor
allem der von mir bei weitem noch nicht voll ausgeschopften Fiille an Portalen und Webseiten,
die nunmehr Historical Newspapers bieten und fiir die ANNO, das Portal der Osterreichischen
Nationalbibliothek Wien, m. E. das bisher kaum je erreichte Paradigma bildet. Ndher bezeichnet
habe ich fiir die Recherche nachstehende vor allem englische und amerikanische Archive kon-
sultiert, denen ich hiermit fiir ihre digital aufbereitete Dokumentationsleistung herzlich danke.

Britisch Newspaper Archive — https://www.britishnewspaperarchive.co.uk
California digital newspaper collection — https://cdnc.ucr.edu/

Cambridge Collection — https://cambridge.dlconsulting.com

Catholic News Archive— https://thecatholicnewsarchive.org

Chronicling America — https://chroniclingamerica.loc.gov

Columbia Spectator Archive — http://spectatorarchive.library.columbia.edu/
European Library — www.theeuropeanlibrary.org/tel4/newspapers
Genealogybank — https://www.genealogybank.com

Georgia Historic Newspapers: — https://gahistoricnewspapers.galileo.usg.edu/search/advanced

Weiter hiel3 es im Vortragsbericht “A new class has come in. The old class rule was the rule of feudal aristoc-
racy. Now we have a class rule of workers. Everything is looked at now from the worker’s standpoint.” The
New York Times. December 5, 1913, p. 13. In diesem Zusammenhang ist zu beachten, dass Schumpeter den
Unternehmer vom Kapitalisten funktionell unterscheidet und den Unternehmer — fiir sich genommen — als ar-
beitend denkt. Fiir den Text vgl. auch: Ulrich Hedtke (Hr.): Schumpeters Gastprofessur 1913/1914 im Spiegel
der Presse. URL: www.schumpeter.info/schriften/Schumpeteriana-11.pdf
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Harvard Crimson — https://www.thecrimson.com/sitemap

[llinois Digital Archives — http://www.idaillinois.org

[linois Digitals Newspaper Collection — https://idnc.library.illinois.edu

Minnesota Digital Newspaper — https://newspapers.mnhs.org

New York Times Historical Archives — https://timesmachine.nytimes.com/browser
Newspapers Archives — https://newspaperarchive.com

Newspapers — https://www.newspapers.com/search/

NYS Historic Newspapers — http://nyshistoricnewspapers.org

Papers of Princeton — http://theprince.princeton.edu/princetonperiodicals/cgi-
bin/princetonperiodicals

Proquest Historical Newspaper — https://www.proquest.com/products-services/pq-hist-
news.html

Standford Daily: https://stanforddailyarchive.com

The Times Digital Archive — https://timesmachine.nytimes.com/browser

zeit.punktNRW — https://zeitpunkt.nrw/nav/index/title

Ehemaliges Hamburger Welt-Wirtschafts-Archiv, jetzt: Archivim ZBW — Leibniz-Informa-
tionszentrum Wirtschaft

Richard Swedberg (New York) und David Bieri (Blacksburgh VA) danke ich fiir
Hinweise auf wichtige Schumpeteriana. Dieter Piischel (Miinchen) und Karl Benne
(Beverly/Boston) haben mit eigenen Recherchen dankenswerterweise zum Gelingen
dieser Dokumentation beigetragen.

Berlin, im Juni 2020
Ulrich Hedtke
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Im Umfeld von Capitalism, Socialism & Democracy

Eine tabellarische Ubersicht

Schumpeter hat sich schon sehr frith mit dem Sozialismus beschéftigt. Den ersten gegenwirtig

hierzu fassbaren Vortrag ,,.Der Sozialismus von heute und der Sozialismus von morgen* hielt

er am 18. Juni 1916 auf einer Veranstaltung der Grazer Soziologischen Gesellschaft. Und das

war sicher nicht der Beginn diesbeziiglicher Aktivititen. Zudem gehdrte er ab Ende 1918 der

von Kautsky geleiteten deutschen Sozialisierungskommission an. Wir blenden diese themati-

sche Vorgeschichte aus den im Vorwort genannten Griinden hier ebenso aus, wie seine spites-

tens mit den Amerika-Vortriigen von 1913/1914 bekannten Uberlegungen zum Thema Demo-

kratie?® wie auch zu Karl Marx.?!

18.02.27

01.04.27

02.09.27

20.09.27
27.10.27

18.11.27

28.12.27

30.12.27

23.01.28

25.01.28
20.02.28
21.09.28

Zwei Vortrage "The Present Position of Economics" ( London School of Eco-
nomics )

Vorlesung: JAS tragt Studenten in Harvard u.a. Zyklentheorie vor, mafigebend
dabei der Gedanke: Lange Welle (seit 1892) befindet sich jetzt im Ab-
schwung. Die Krisenneigung wird jedoch insgesamt, auch vermittels der
"trusted society", abgemildert.

Vortrag: "The Instability of Our Economic System" auf der Tagung der British
Association for the Advancement of Science, Leeds

Vortrag: Theoretische Diskussion mit hollandischen Kollegen in Rotterdam

Vortrag: Symposium on Price Indices and the Probable Trend of
Commodity Prices. American Statistical Association (Town Hall Club, New
York)

Vortrag: On International Trade and Cartels and Their Relation to World
Trade. (Meeting - Academy of Political Science (New York))

Vortrag: Unstable Money and the Business Cycle (Washington, Meeting der
Stable Money Association)

Vortrag /Paper: "The So-Called Downward Trend of the Rate of Interest"
(Meeting der American Economic Association)

Vortrag: The Gold Standard and the Control of Credit. (Columbia University)

Vortrag: Politics and Finance in Europa. (Columbia University)
Vortrag: The Responsibilities of Citizenship. (Yale University -Dodge Lecture)

Vortrag: Individualismus oder gebundene Wirtschaft? (Deutscher Grol3- u.
Uberseehandelstag, Miinchen)

20 Ende 1913 hielt er als “Austauschprofessor” am Institute of Arts and Sciences, New York, drei Vortrige zu
Problems of Democracy. (1. The Working Faith of the Social Reformer; 2. Industrial Leadership and Equal
Opportunity; 3. Social Discipline and Social Justice to All.) Vgl. hierzu wie zur folgenden Fulnote meine
Darstellung Schumpeters Gastprofessur 1913/1914 im Spiegel der Presse. Im Schumpeter-Archiv unter:
https://schumpeter.info/schriften/schumpeteriana-11.pdf

2l Im Februar 1914 stellte er in Berkeley The Economy of Karl Marx vor.
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12.05.29 Vortrag: Nationalokonomie und Sozialpolitik"(Student Economic Club Lund)

12.12.28 Vortrag: Kann eine Krise der deutschen Industrie verhindert werden?( Haupt-
ausschul des Reichsverbandes der Deutschen Industrie, Berlin)

19.12.29 Vortrag: Was bleibt von Marx tbrig? (Universitat Miinchen)

15.02.30 Der Aufsatz: "Wenn die Finanzreform miRlingt" stellt die "Depressions-Diag-
nose" zur Debatte und spricht von "abnormaler Depression"

13.04.30 Vortrag: Die Zukunft unserer Gesellschaftsordnung (Universitdt Bonn)

01.11.30 Diskussionsbeitrag zu ,Is German Headed Toward a Revolution” (Boston,
Meeting der Foreign Policy Association)

03.12.30 Vortrag: The Financial Policy of Germany Since 1919 (Harvard University)

04.12.30 Vortrag: The Economic Situation in Germany and Its Potential International
Effects. (Faculty Club of Massachusetts Institute Technology)

31.12.30 Vortrag: The present word depression. (Joint Meeting: American Economic
Association with the American Statistical Association, Cleveland, Ohio)

28.01.31 Vortrag: The Crisis in Economics - Fifty Years Ago. (Tokyo University of Com-
merce )

29.01.31 Vortrag: The World Depression with Special Reference to the United States of
Amerika. (Tokyo: Japanischer Industrie-Klub)

29.01.31 Vortrag: The Theory of the Business Cycle. (Tokyo University of Commerce)
30.01.31 Vortrag: The Theory of the Business Cycle. (Imperial University of Tokyo)
08.02.31 Vortrag: The Present State of International Commercial Policy. (Commercial

University, Kobe )

09.02.31 Vortrag: The Present State of Economics. Or on Systems, Schools and
Methods. (Commercial University, Kobe)

09.02.31 Vortrag: Recent Developments of Political Economy. (Commercial University,
Kobe)

15.03.31 Artikel: The Present World Depression: A Tentative Diagnosis.
15.04.31 Datierung unsicher, Aufsatz: Les possibilités actuelles du socialisme.??

06.06.31 Datum nur jahresgenau: Aufsatz: Das Kapital im Kreislauf und in der wirt-
schaftlichen Entwicklung

20.07.31 Bemerkungen zur gegenwartigen Lage. (Universitdt Bonn, im Seminar )

22 Es handelt sich bei dieser weitgehend unbeachteten Schrift um die franzésische Ubersetzung des Aufsatzes
von 1920/1921 ,,Sozialistische Mdglichkeiten von heute. Schumpeter stellte der Ausgabe jedoch ein nicht
genau datiertes aktuelles Vorwort voran, mit dem er noch von der Vorstellung einer sékuldren Abschwichung
der Wirtschaftskrisen ausgeht und betont:* Die Frage nach der » Vergesellschaftung« steht nicht auf der
Tagesordnung.” Gleichzeitig erortert er hier die eigene These ,,Es ist ein Irrtum, vom Sozialismus eine Ver-
besserung des Loses der Arbeiterklasse zu erwarten.* In: L année politique francaise et étrangere, vol. VI,
1931, pp. 403 ff.
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10.11.31

25.12.31

22.03.32

03.04.32

08.04.32
28.04.32

30.04.32

18.07.32

20.07.32

01.08.32
15.08.32

02.12.32

17.01.33

09.01.33
16.01.33

16.3.33

27.05.33

18.11.33

01.01.34
18.02.34

Vortrag: Reparationen und Weltkrise. (Politisch-Akademische Vereinigung
der Universitat Bonn)

Aufsatz: Dauerkrise? These: Wenn "[...] alles, was wir durchleben, zu einer
Zeit eintrate, fur die Statistik und Theorie Aufschwung erwarten lassen.[...]..
erst dann wird es auch richtig sein zu sagen: das es aus ist mit dem Kapitalis-
mus und allem, was er [...] noch zu bieten hat." Das kommende Jahr wird
"[...] eine bescheidene Erholung bringen."

Aufsatz: A German View: World Depression and Franco-German Economic
Relations

Datum ungefahr. Vortrag: Drei Vorlesungen lber die Theorie der wirtschaftli-
chen Entwicklung (Kopenhagen)

Vortrag: Kreditpolitische Krisentherapie (Lund)

Vortrag: Soziale und wirtschaftliche Entwicklung (Philosophisch-soziologi-
schen Arbeitsgemeinschaft, Universitat Bonn)

Datum ungefahr: Vortrag: Zur Soziologie der AuRenpolitik (kein weiterer
Nachweis des Vortrages vorhanden. Erwahnung nur durch Fritz Karl Mann
wie in der Swedberg-Bibliografie.)

Vortrag: Tendenz zum Sozialismus (Bonn, Politisch-Akademische Vereinigung
an der Universitat Bonn)

Vortrag: Das Woher und Wohin unserer Wissenschaft. (Fachschaft, Universi-
tdt Bonn)

Aufsatz: Kreditpolitische Krisentherapie in USA

Aufsatz im Spiethoff-Band "Stand und nachste Zukunft der Konjunkturfor-
schung"

Vortrag zu internationalen Aspekten der Depression (Radcliffe College,
Cambridge)

Datum ungefahr, Vortrag: Taxation and Business (School of Business
Administration)?

Vortrag: European Tangle (Fenton Foundation, University of Buffalo)

Vortrag zur aktuellen Bank- und Wirtschaftspolitik (Der genaue Titel ist nicht
bekannt, Cambridge Club, Cambridge)

Vortrag: Non-Cyclical Elements of World Depression (Wesleyan University)

Schumpeter wird mit der 6ffentlich gemachten Bemerkung zitiert: Die Nazis
werden sich fangen.

Vortrag: The Economics of Inflation (Harvard Economic Society)

Aufsatz: Can We Learn from Past Experience?

Vortrag: Economics and Political Problems of Central Europe. (Committee on
International Cooperation of the Cambridge League of Women Voters)

2 Vgl. diese Dokumentation, S. 66
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27.02.34 Termin nach einer Zeitungsmeldung vom Januar interpoliert, Vortrag: Econo-
mic Aspects of Modern Germany (University of New Hampshire, Durham,
U.K.)

15.03.34 Im Marz beendet Schumpeter das Vorwort zu "Theory of Economic Develop-
ment": Hinweis auf Anderung der Zyklen-Konzeption

24.04.34 Vortrag: Economic Nationalism in Modern Europe (flr Studienanfanger der
Harvard University)

01.06.34 Datum ungefahr, Aufsatz: The Nature and Necessity of a Price System

13.06.34 Schumpeter notiert in seinen Arbeitsunterlagen: Ich beschlieRe Do 13 VI.
mich auf Sozialismus as best | can zu konzentrieren - Beginn der Arbeiten an
Notizen und Manuskripten fiir CS&D

15.12.34 Beendet Geleitwort zur 4. deutschen Auflage der "Theorie der wirtschaftli-
chen Entwicklung" : "[...] ist die Wirtschaftsgeschichte der letzten 150 Jahre
[...] ein einziges Arsenal von Verifikationsbelegen fiir die Grundkonstruktion
des Il. Kapitels, [...] fir das Stiick Flihrersoziologie, das es in den Dienst der
okonomischen Analyse stellt [...]"

15.01.35 Vortragszyklus: Changing World (University of lllinois):
1. Four Hundred Years of Capitalism
2. Industrial Fluctuations Bevor and After the War
3. The Spoke in the Wheel
4. Diagnosis and Prognosis

30.01.35 Aufsatz: A Theorist's Comment on the Current Business Cycle
01.05.35 Datum ungefahr, Aufsatz: The Analysis of Economic Change

18.01.36 Vortrag und Diskussion: Can Capitalism Survive? (United States Department
of Agriculture Graduate School, Washington DC)?*

01.04.36 Datum nur jahresgenau — mehrere Vortrage. Allen 2;37 notiert hierzu "He
spoke several times on the fate of capitalism and the current economic situa-
tion"

15.06.37 Das Vorwort zur japanischen Ausgabe der "Theorie der wirtschaftlichen Ent-
wicklung", hebt hervor, die eigene Idee und die eigenen Absicht seien "genau
die gleichen sind, wie die [...], die der 6konomischen Lehre von Karl Marx zu
Grunde liegen"

17.03.38 Gastvortrag zum Thema , The International Outlook” (Sharon Forum, Canaan)

28.3.38 Vortrag: The Sources of Anti-Democratic Tendencies in the World of Today
(Adams House, Harvard University)

24 Eine an der publizierten Fassung des Vortrages orientierte Wiedergabe finden Sie im Schumpeter-Archive:
https://schumpeter.info/schriften/Can%20Capitalism%20(1936).pdf Den Vortrag wie die anschlieBende
Diskussion hat Richard Swedberg nach Archivunterlagen publiziert. Swedberg (1991). Das Protokoll des
Vortrages durch die beauftragte Sekretérin scheint jedoch liickenhaft zu sein.
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23.05.38 Mai 1938 -Schumpeter unterschreibt ein statement “[...Jopposing President
Roosevelt’s recovery program]...]"

25.11.38 Datum nur jahresgenau: Allen sagt 2;62: "In late 1938, he wrote a three page
paper [...].on the significance of social classes in modern society [...].relating
their beginnings to the achievements of individuals."

15.07.39 Im Juli beendet Schumpeter das Vorwort zu "Business Cycles"

16.10.39 Vortrag: And What After Victory? (Cambridge Club, Cambridge)

19.10.39 Vortrag: On War and Peace (Rotary Club Cambridge — daran anschlieRend ein
Interview mit dem Boston Herald vom 20. Oktober)

20.10.39 Interview anldsslich Hitlers Krieg gegen Polen (Boston Herald): Dr. Schumpe-
ter Urges End to War, Granting Reich New Conquests

27.12.39 Monetary Processes during War Booms and Postwar Slumps (American Eco-
nomic Association)

02.01.40 Vortrag auf dem Meeting der American Statistical Associatio

15.01.40 Im Januar 1940 wird Schumpeter offensichtlich auf einem department mee-
ting seines Fachbereiches deutlich kritisiert (Allen 2; 94)

28.02.40 Vortrag: Why Has Recovery in the United States Been Unsatisfactory? (Uni-
versity of lllinois)

01.03.40 Vortrag: Can Capitalism Survive? (University of Illinois)

02.03.40 Vortrag Can Capitalism Survive? (Harvard Club, Boston)

15.03.40 Etwa in dieser Zeit: Informelle Gruppe mit T. Parsons u.a. zu "Rationality in
Social Sciences", Schumpeter legt ein paper vor (Allen 2;99)

26.03.40 Vortrag liber Frieden (Harvard Club New York)

27.03.40 Vortrag, Datum nur ca: Uber Protective Tariffs (Politcal Economy Club at Co-
lumbia) (Allen 2;99)

11.04.40 Vortrag zur Schutzzollpolitik, (genaues Thema unbekannt, Tagung der Acad-
emy of Political Science zu Economic Nationalism, Trade Barriers and the War
(New York). Im Mai dazu der Aufsatz: The Influence of Protective Tariffs on
the Industrial Development of the United States

18.04.40 Vortrag: Why Has Recovery Been So Unsatisfactory in This Country? (Harvard
Club of Milwaukee)

03.10.40 In diesen Tagen haufig die Zeitungsmeldungen: "Schumpeter goes to Yale"

10.10.40 Datum ca: Schumpeter beginnt die Lowell Lectures An Economic Interpreta-
tion of Our Time vorzubereiten (Allen 2;104), gehalten im Marz 1941.%° vgl.
hierzu den Kommentar Swedbergs zu einem geplanten Buchprojekt der Ehe-
leute Schumpeter. Swedberg (1991), p. 399 n.2

01.11.40 Datum nur ca: Fir Yale bereitet JAS einen Kurs International Economics vor.
(Allen 2; 100)

17.11.40 Vortrag Exchange Club Detroit -Thema unbekannt- (Allen 2; 98)

s Vgl. hierzu den Kommentar Swedbergs zu einem geplanten Buchprojekt der Eheleute Schumpeter.
Swedberg (1991), p. 399 n.2
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03.12.40 Vortrag: Economic Outlook of Defence

28.12.40 Vortrag Schumpeters zu Marshall auf dem Meeting der AEA + Paper (The
Meaning of Rationality in the Social Sciences) Tagung der Econometric Soci-
ety. (New Orleans)

16.01.41 Vortrag: Future of International Economic Relations (Johns Hopkins Univer-
sity)

04.03.41 Lowell-Zyklus: On Economic Interpretation of Our Time (4.3.- 28.3.1941,
Lowell Institute,Boston)?®

14.04.41 Vortrag im Economic Club Detroit: The Future of Gold (Allen nennt p. 107:

den 13.4.41), weitere Vortrage in Detroit im Harvard Club und auch in der
Yale University

22.04.41 Radiovortrag im lokalen Kurzwellensender zum Thema Kriegswirtschaft

15.03.42 Im Marz schlieBt Schumpeter das Vorwort zu CS&D ab. Im April sendet er das
Manuskript an Harper & Brothers. (McCraw, 405)

01.06.42 Nach Abgabe des Manuskriptes CS&D orientiert Schumpeter sich. Wie wei-
ter? (Allen 2,111) Ende 1942 erfolgt die Entscheidung fiir die Arbeit an der
History of Economic Analysis

01.07.43 Nur jahresgenau: Capitalism in the Postwar World. In: S. M. Harris (Ed.): Post-
War Economic Problems

01.01.44 Rezension: Laski -Reflections on the Revolution of Our Time

01.04.44 Mit dem Friihjahrssemester flihrt JAS, vergleichbar mit seinem Verhalten in
Graz wahrend des 1. Weltkrieges, einen Kurs Economics of Socialism ein - er
bleibt mehrere Jahre auf dem Programm

01.02.45 Rezension Walker
31.03.45 Antwort auf die Frage: Kann man die Deutschen umerziehen?

19.11.45 Ein politisch orientierter Vortrag vor einer Vereinigung katholischer Industri-
eller in Montreal: The Future of Private Enterprise in the Face of Modern
Socialist Tendencies” — Hinweis auf die mogliche Bedeutung des Konzepts
der Enzyklika Quadragesimo anno von Papst Pius XI. (1931) (Allen 2;163)

15.12.45 Die kritische Rezension zu CS&D von Charles O. Hardy erscheint.?’
01.01.46 Stichwort: Capitalism - (gefertig aber in 1944 und 1945, Allen 2; 150)
24.01.46 AEA, Meeting Cleveland, Paper: The Decade of the Twenties
27.02.46 Vortrag: Savings Scramble (Boston Economic Club, Allen 2;165)

26 Publiziert in Swedberg (1991), Vgl. auch den Hinweis ebenda p.399 n.1 iiber eine daran ankniipfende Publika-
tionsabsicht Schumpeters

27 Vgl. die kritische Rezension von Charles O Hardy im Journal of Political Economye Vol. 53 No. 4 (Dez 1945)
pp. 348-365
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01.03.46 Hayek-Rezension: Road to Serfdom
19.01.47 Comments on a Plan for the Study of Entrepreneurship

15.02.47 Datum nur sehr ungefahr: Schumpeter-Sweezy Debatte liber Kapitalismus
und Sozialismus (Allen 2; 170)

15.02.47 Datum ungefahr, Vortrage (Themen nicht bekannt, Vgl. Allen 2;175)

13.09.47 Meeting der Economic History Association, Schumpeter tber Theoretical
Problems of Economic Growth

01.11.47 Aufsatz: The Creative Response in Economic History

16.2.-5.01.48 Datum ca; Vortragsserie in Mexiko: Wage an Tax Policy in Transitional States
of Society?®

15.06.48 Aufsatz in "Nation’s Business" There is still time to stop inflation!

05.11.48 Datum ca, Vortrag (und Aufsatz): English Economists and the State-Managed
Economy. Im Herbst auch u.a. Vortrag fiscal policy im Dunster House (Allen2;
195)

01.12.48 Datum ungefahr: [Sammelband des Harvard Research Center in Entrepreneu-
rial History] Aufsatz: Economic Theory and Entrepreneurial History

28.12.48 Vortrag: Science and Ideology (AEA)
01.03.49 Aufsatz: The Communist Manifesto...

30.03.49 JAS spricht u. a. Uber New Creeds and Old Facts, Decay of Capitalism and
Business Cycles (Allen 2;225)

15.07.49 Im Juli schlieBt Schumpeter das Vorwort zur 2. Auflage von CS&D (incl. Kap.
XXVII) ab

29.08.49 Vortrag: Capitalism, Socialism and Democracy (Hadden House Lecture at the
Institut of International Affairs, Taconic) Die Epochendiagnose lautet: Kein
Imperialismus, sondern Laborism?

01.11.49 Aufsatz: The Historical Approach to the Analysis of Business Cycles

25.11.49 Conference on Business Cycle Research: The Historical Approach on Business
Cycle Research

30.11.49 Spricht Giber Inadequacy of Economics

15.12.49 Entwiirfe flr geplante Vortrage an der Charles R. Walgreen Foundation Chi-
cago: American Institution and Economic Progress. Mit einer Ab-
schluRvorlesung How Capitalisms Created and Destroyed a Civilisation.*° (Vgl
auch Allen 2; 229)

30.12.49 unvollendetes Manuskript: The March into Socialisms

28 Publiziert in Swedberg (1991)
2 Ein Protokoll der Veranstaltung befindet sich im Harvard University Archives. Dessen Verdffentlichung im
Schumpeter-Archiv wird vorbereitet.
30 Publiziert in Swedberg (1991)
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Literatur zur tabellarischen Ubersicht :

Allenl: Robert Loring Allen: Opening Doors — Life and Work of Joseph Schumpeter
Volume 1, Europe; Transaction Publishers, New Brunswick, 1991

Allen2: Robert Loring Allen: Opening Doors — Life and Work of Joseph Schumpeter
Volume 2, America; Transaction Publishers, New Brunswick, 1991

McCraw: Thomas K. McCraw: Joseph A. Schumpeter Prophet of Innovation. Murman

2008

Swedberg (1991): Richard Swedberg (Ed.): Joseph A. Schumpeter — The Economics

and Sociology of Capitalism, Princeton University Press, 1991
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17. Februar 1927 — Botschafter Sthamer zum Vortrag: The Present Position
of Economic Theory (London)

/<
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UNIVERSITY OF LONDOK

ADVANCED LECTURES IN

ECONOMICS

TWO LECTURES

“The Present Position of
Economic Theory”

will be given at the

 LONDON SCHOOL OF ECONOMICS AND
POLITICAL SCIENCE

(HOUGHTON STREET, ALDWYCH, W.C.2)

Dr. J. SCHUMPETER

(Professor of Economics in the University of Bonn)
at 5 p.m. on

THURSDAY & FRIDAY, FEBRUARY 17th & 18th, 1927

AT THE FIRST LECTURE THE CHAIR WILL BE TAKEN BY

HIS EXCELLENCY THE GERMAN AMBASSADOR
(Dr. FRIEDRICH STHAMER)

The Lectures, which will be delivered in English, are addressed to students of tho Un[verslly
and to others interested in the subject.

ADMISSION FREE, WITHOUT TICKET.

EDWIN DELLER,

Acadeniic Registrar.
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Botjdaiter Sthamer iiber die
Unjgaven der Nationaldionomie.

Mrafhimelbung)
wib, Qenben, benn 17, Tebruar.

Ter beutidie DVolidhafter Sihamer Bielt anldfs
lidy eimer bon Profefjor SHumpeter von ber
Unmerfilit Bonn por ber Univeritdt Lonbon pe-
baltenen Worlejung fber bie Theorie ber Ralional-
dlonomie bie folgende Hebe:

Die Aufforberung ber Hnmﬁ:ml von Loubon,
andilidy dbec Worlejung von Profefior = bumpeter
ben Yordie au fbcrnehmen, Debeutetr flic midy eime
Fhre, -bie id) wobl au [ddben weif. An ifrem Pes
ftreben, einem weiten Perjonentreife Nenninis voi
der pegenmdactipen Stellung dee dlonomifden Theoe
tle su veemilteln, folpt bie Univecfitdt Zonbdon ben
grojen Hoaditionen ber englifden nalionaldfonos
mif ﬂlkliﬂl hetm Ruf oon Mantern mwie
fbam So il, Gobden in alle
Welt pelragen murbe. Elnll mehe benn je bebarf
ble EBelt ber Beorctijden Eolenmimis von Blono
mifden Lorpdnpen, ﬁ!r.h:lril bie Mrunblage,
auf ber ed bem Praliiler erjl ermdglidt wicd, feine
Urbeiten  wictunpsvoll aufsubauen, ﬂiw[j h e
mwaltin” find bie Berdnberunacn, benen bie inters

unb allmiblid volaieht fih bie Wefunbung bder
internddonalen Hinamgen, wm immer nod file
biele ©tanten ben Megenfiand etnfler Sorge au
bilben., Nidt sulest bebeuten bdle fidy fberall vers
ftlicTenden Jollmanern cine Ncmr fiix ble
internationale Wict{dnft.

Wnoefidits diefer Juijtdnde wenden wir und gu
ben Theoretifern der dlonomijden re mit ber
%v:lm Was T‘ﬁl ifet Was qut onr Iﬂml’dpall?

Jn e dylfge, ung “q
mnm, ben Beg aud den I!Irv[n!en ittidafle
Gd;mierlq!eucn eigen !Bnmu! Gider ift,

fn exle b au£ immer ibre Ratidldge fein

en, ihre ng nidt ofne wtiteves Erleide
ferungen bringen fann, wenn fie nidt begleitet find
bon bem uun Willen der Nationen, dbie bereit fein
Lpl!tcn. : bie Fordberuna nationaler rniffe
inaus den Wilnfden der menfdliden mcmln daft
Redinung 3u tm«n.

Hamburger Nachrichten, 18. Februar 1927, Seitel

fationale Wirtidwft in biejen Tagen unlenwarfen
ioich, Wit ihoen fidicgen de dbecfommencn
Deacifie ter theoretifhen Dlonomie wnd bhe
Poingipicn, de jene Wannmer in deroangenen Meilen
anfitelllen, fdwinen dtber bden Daujen powooien.
llm fo mehr bedaci die 2Well ber flaren Ere
fenmuninié von ben LVoraudfehungen, bie heule fir
bae Wictidafieleben in ber gongen Welt  gelien.
Ticjes Medlivinid wird nod dringender, wenn mwir
unge eingojiehen, dak bedr ewpenthih Mer Hormalgus
ftand von Dandel, Werlebr, Finang mud Judujivie
nady i weeiter frerme liegl und bafy leiber bie Mn-
fiiecheit to allgemeinen witd polilijder Winoejlanb
1 Befonderen, immer nosly Beberrjdiende gaoltoren
bilben.

fWir befinben une beute nad wic vor 2 dwics
rigfeiten pegenidber, bie cime ermfle Stdrung
fiir bag Weblicben ber Ldller bebeuien. Tle neties
nalen Hepmbgen erfubeen cine vilige Umididiung.
Mlaub'ger- unb Sdulbner flaaten ringen nm
cinen Wubpleids ibrer Jntereflen, Tie HAaujlrain
ber Wevdiferung I peldwidl unb fdbel ju  cinee
Finfdrinlung ber Weblie(niffe unb fomil Led cinem
tlidagehenben Renfum jn ciner Perringes
rung "ber Probultion, Tiefe wick tocilerhin e
iinfitg beeinflufi burd) bie HVerlleinerung eber gar
burdi ben Musfall von Mbfabmicrhien. Wur langiom
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2. September 1927 — Vortrag: The Instability of Our Economic System
(Tagung der Britisch Association for the Advancement of Science, Leeds)

" THE BRITISH
ASSOCIATION.

Papers at . the Leeds
Meeting.

(From a Scientific Correspondent.)

The three hundred papers to be read at,
the Leeds meeting of the British’ Association
in September will providé a ‘delectable feast
for, scientists. In the Physical Sciences
Section, A, there will be a’discussion of the
preliminary, results ‘of the 1027 solar eclipse.
Professor R. A. Millikan, of Chicago, will
speak on spectra, besides giving an evening
discourse .on those cosmic rays whieh some
believe are the result of the annihilation of
matter. Dr. F. W. Aston will'lecture on his’
new mass spectrograph, with which he has
been analysing the nuclei of atoms to an
accuraey of one part in ten thousand. The
famous German mathematical physicist
Dr. W. Heisenberg will lecture on quantum
mechanics. He is a leading figure in the
school of physicists who regard the atom
as-being unimaginzble but mathemaucsl]y

describable.

The presidential address to the Fconomics
' Section, F, will be delivered by Professor
|D. H. MacGregor, on rationalisation of
industry. Professor J. Schumpeter is to
discuss the instability of our economic
'system, and Dr. P. Sargent Florence the
fallacies and pitfalls of non-statistical
econom;ca There will be = general dis-
‘cuss:on on innate differences and social
status, and a paper on the economic
‘situatiun of agriculture.

Auszug aus: The Manchester Guardian, September 3, 1927, Page 8
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IS THE CAPITALIST SYSTEM STABLE?

German Professor’s
Answer. ‘

ITS CHIEF ENEMIES.

Danger of Overthrow During
War.

BRITISH ASSOCIATION.

(From our own Reporters,)
Leeps, Fripavy.

Is the capitalist systenr a stable onpet
Professor J. Schrumpeter, of Germany, told
the Economic section that "he believed it was
if left to ijtself, but that in its working it
bad evolved a mentality in people and »
way of arranging_and looking at ife which
undermined the psychological basis neces-
sary tolﬁg continfiance, -~ Professor T. E.
Gregory. [of the London School of Economics,
supported  Profesgdr Schrumpeter to some
extent, and expressed the view.that the only
thing that could upset the capitalistic system
Was Wir. P .

In the coursc of the day's discussions on
education the Duchess of Atholl pleaded
for more practical. work in the English
curricula and for the development of the
central school. Dr. Alired Mumford, of
Manchester, reinforced from hisown special
investigations the view that physical fitness
and scholastic achievement altiost invari-
ably went together. ” -

The Engiheering section spent the larper
part ef the day considering the diffculties
of evolving an ideal way of utilising our
coal suppiies, :

-continued,  consisted .-in'-- proving

IS CAPITALISM STABLE ?

The address of Professor J. Schrum-
peter, Professor of Political Economy
at Bonn, and formerly Minister of
Finante in Austria,on _." The instability

of gur economic system,” attracted a
large audience.

By -the capitalistic system, he said, we
mean the cconomic order charzcterised by:
(1) Private property and private initiative;
(2) production’ for the market and the
division ol labour; (3) the important device
of, credit creation by banks, which, how-
ever, he sicod aicde in  considering an
essential element of thag system.

His thasis simply was that the capitalistic
uystem way economically stnble in itself and
woulg .therefore lnst indefinitely if left to
itself, but that by "its own -working it
evolrves a.mentalit&' in ‘Eeople. and a way of
arranging life and looking at_ life,- which
was bonng to undermine what ‘were the in-
dispensabje sychological bases of capitalis.
tic society. He further aubmitted that this
psych_o!ogm.}l Tocess. was already to be
seen to’ he in full swing, as shown. by our
modern attitude towards taxation, inherit-
ance, heme life, and so on, quite irrespective
of, - and, indeed. running counter to,
economic necessities, :

Capitalism meant (to use 'a term of Pro-
fessor. Macgregor’s) a rationalisation of
minds. In the Middle Ages people lived
in an environment essentially stable. There
were tho church, the castle, the village com-
nunmity, the communsal pracesses, which
carried things on year after year in essan-
tially the same way, and neither church nor
castle were discussed. There Was N0 reasen
ta discuss them. Discussion was always the
Precursor’of revolution. Thus.the anviron-

nent of the day made the minds of peap.e
was not a system of castle and’

stable. It

churches 1o which they were attached, but

a certain visible church and castle and com-
munity and a family life quite different
from’' .the modern family ‘life. It wasan

cssentially traditional way of life and think-
ing.

These @id not exist any mare. -Capitalism, |

with its "private .property and the woiives
of private property, was tending to-destroy
them. It -broke up the villege community
and two things necessarily followod.

Pegple lest their sense of ~anything abso
lute existing and of the existencs of some-
thing which~commanded allegiance irre.
spective of personal judgment. Hence they
wers thrown on their own. resources. They

had to fight their way on slippery ground
and qou;fé So naturally focussed {heir atten.

tion on ;the«ntionnlitg of- their "behsaviour,

.on producing something that wounld fet
_what n:hzdg s 5 sieh

rhad.cost.at Jeast.® ©-

The fpeXng ' of. dependence on their own
Judgment influen their cualture, duty,
Tuentality. religion, art, and so.om. - it
tended also to cut a man of from all nis
humanities to' other ~parsons and”’ things
which- in the 'past- wers among_.the most

-valuable of stimulants. { Many -of the things

dear. to_our -fathers’ were” derr to us -no
more. Not only: the kbﬁpds which formerly
bound  an emplo}'er to nis factory and work-
Deople. but also the bouds of private life,
the relations of'man and-wife, of parents
and:children, did not mésn now what' they

meant’ when they were & necessery form of

wrvival. V . .

a first'step in the argument leading up
tJ» - “his ' thesis, : Professor ’Schnmpcttﬁi
existence under competitive conditions of a
stable equilibrium of the'economic process
to which,. in giren circumstances,

real Life.



tanded to conform itself. This proof was
well eatsblished by modern analysis and its
great masted, the late Dr. Alfred Mershall.
It was true ihat the theorem referred to
did not as a rule command the consent of
the man in the street, who in our days was/
‘o the habit of-attributing to competition all .
sorts of instability, but he -mostly did ac
under scme misapprehension.

The competitive conditions which prevailed
during the nineteanth century certainly did
‘not prevail'any more, and 1t Wa8 TIeCessary
therefore. to prove a similar proposition in
the case of monopolized-industry.< This was
less easy -to' do, and many of the highest
authorities did not xdmit the existence of
a stable equilibrium bf economic life in this |
caze, which nevertheless could be shown 'to:
exist. Bimularly it could be proved, that|
increase of population is never by itseif a
cause of‘economic instability.

Booms and Depressions. |

There remains the fact of..the business.

cycle; destroying as.it. did any state ot!
equilibrium which might-have esiablished
itself. The-business cycle could not be.
aczounted -for by« outside - impulses, such
as hurvests, wars, and .so on, bit was;, on|
the. contrary, ‘ithe necessary form economic!
evolution took under capitalistic’ condi- !
tions. But although every boom destroyed '
an equilibrivmn every depression tended to
establish 2 new one, and there was gothmg
in these recurring waves of proaperity an
depression, to affect the capitalistic system
as such, nor were extensions and contrac-
tions of banking eredit causes of instabiilty,
as held by high authority.
* But economic siability in the sense de-
fined by*the preceding argument did not
eitheér imply or guarantes political or sozial
stability, and” an economic situation per-
feetly stable in itself might still be socially
or. pn]itfcﬂlfr unstable for a variety of
reasons. Political and social eir;umstances
of our days were in fact unstable in the
highest degree. . ‘

It might seem that if-instability weras
there the proof by a ‘theorist that this
instability was not due"to the ‘economic
system might seem of little yalue, but the
speaker pointed out that in the case of
on illness it was not entirely a matter of
indifference to know, even for prectical pur-
poses, what the iliness consists in and in
what parts of the organism it originated.

With the' present particular order of
social things, Professor Schrumpeter con-
cluded, many other things would. neces-
sarily die, and there were athers that might
or might not—family life, for instanze,—
but there was no need to be afraid of that,
because in-social life it was very much as
in physical life, as long as we really valued"
u thing we proved. that it was not dead.
It only died if we wanted to let it drop.
Death, indeed, stepped up to us very often
in the bloom of youth and- efficiency. but
it was not the normal habit of death to
come to us thus. It usnally and normally
ceme after o long life, after we weres worn
out by disappointment and_ illness: after
we hod had encugh to want to live any
more, and the same applied to social
things,

U. Hedtke (Hr.): Im Umfeld von Capitalism, Socialism & Democracy

Professor Gregory’s Comments.
Professor T. E. Grégory, of the London

| [School of Econcmies, opening the discussion

that followed, said that the important thing
to most of them in the address was the
[conclusion - that there was nothing that,
point, threatened the existing order of
institutions and processes on the minds of
nien, :

3ost of “the vast’ amount of discontent-
ment - with . the existing economic order
rested on a complete misunderstanding of
what the existing economic order reelly was,
but capitalism was ‘ being constantly
threatened by social and political difficulties,
and the question was what was the maximumn
degree of interference tho existing order was
capablg of sustaining without toppling down
by wvitfuie of the undermining of its
foundations; to what extent would Iabour
disco1 ent have to go before-it seriously
threater. d at. .

Experience ot recent years seemed to
indicate -hat labour discontent could take
on very viclent forms without threatening
capitalism very seriously, because some of
the etlacks constantly made” on existing
institutions recoiled ‘on “the heads of their
anthors. The generat stiike as a method of
toppling over capitalism did not plove a
siccess
. We-a there any other cconomic causes
likely io undermine effectively the working
of existing institutions? He could see onl
one. The real cause which would breaﬁ
down capitalism, If anything did i¢, was war,
The real danger before the inodern world
was the danger of such a state of inter-
national tension that the working of
economie institutions would be so entirely
subordinated to' warlike purposes that
capitalism, in the =ense of the {free
working of private enterprise, would be
made impossible,

Manchester Guardian, September 3, 1927, Page 16
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FUTURE OF CAPITALISM.

it

GERMAN PROFESSOR ON GOLD
STANDARD. .

Professor J. Schumpeter, Professor of

Political Bconomy in the University of Boun,
and a former Minister of Finance in Austria,
spoke in the Section of Economics on “ The
Instability ofOur Economie System.” Spedking
for over an hour in-English, without notes,
Proressor ScBUMPETER asked in what sense
could the present .economic system. (of
capitalist production and distribution) be said
to contain possible causes of instability.

~ Defining the economic system as- the
‘capitalist order of society characterized by the
existence of private property and. of an
economic life left moinly to private initintive,
with production for a world market and with
a system of credit creation by banks for carry-
ing through new things, Professor Schumpeter
said that such a system might be unstable for
& variety of reasons. Among external
economic causes of instability he noted certain
changes, such as in- the case of England, in
‘the policy of deflation through the restoration
of the gold standard to parity with the dollar
before the purchasing power of the pound
had reached normal level. He said that le

‘passed no  judgment - on this process,
‘but it was a cause of economic in-
'stability. IEither England would have

1o carry through another period of defla-
‘tion, in which case she would have still
more unemployment and another crisis—but
this ‘was not practical polities—or, if she did
not want to let the pound -drop down to its
real purchasing power, which would mean a
drop of a few per cent., if she still wanted to
keep the pound up, this course would amount
to a steady loss of lifeblood from her economic
organism. England would@ be poorer than
-otherwise would be the case as long as that
‘policy lasted. :

‘ageinst economic: interests.

“1 do not say, let me emphasize this,” he
‘added, “that the Gold Standerd Act was
‘wrong, because it is not my business that any
practical measure is bad or wrong. I am an
onlooker on life, analysing facts, but, if I were
to judge facts, I should have to point to a
number of advantages which the restoration
of the gold stondard bas carried with it. My
present point is that, good or bad, the disturb-
-ances due to the gold standard are disturb-
ances - arising without the economic system,
but as long as the purchasing power of -the
‘pound is below its exchange value this, of
-course, must mean constant loss of English
economic activity, great difficulty {or vour cx-
ports, and a premium on imports.”
~ So far as economic movements were. eon-
cerned, the capitalist system did not show any
tendency to self-destruction in the absence of
disturbances from without, political or social.
Capitalism did destroy something, however, and
that was the psychological basis on which it
itself stood. The.capitalist system provoked
‘discussion, and discussion was the beginning
of all revolutions, When changes in mentality
due to the capitalist system had proceeded inr
enough they might exert a destructive effect
on the system itaslf by removing the motives
which had been the mainsprings of that system.
People were likely to get into a mentality in
which they would do away with the economic
systern without any economic pressure, even
1§ the capitalist
system passed away in that fashion many other

things would necessarily die, incloding even, es

possibility, family life as we now knew jt

The Times, September 3, 1927
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SURVIVAL OF CAPITALISM,

PROFESSOR GREGORY SAYS WAR
IS THE ONLY DANGER.

**The Burvival of Capitalism *' was dis-
eussed in the Economic Bection by Profes.
sor J. Schumpeter, of Bonn Umwversity,
and n former Minwster of Finance of
Austria, Professor E. T. Gregory .nd
uthers,

Professor Schumpeter did not think that
in the mere workiog ol the capitalit
avstem there were elementa of unstabiliny,
hut there was always the g::ubnluy ot un. |
stability arwing from without, from non-
econoniie forees, from social and political |
sourves  Although capitalism did not con- |
tain the elements of unstabibity b wae |
capalile of destroving something else, the
pavebologienl hases upon whieh it stood.

Professor Gregory said it had been found |
thut the captalint ayatem coubd withatand
considerable disturbances.  In his view
the only tling that could roally cause o
breakdown of the capitabint system waw
war,

Yorkshire Evening Post - September 3, 1927, Page 7
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The Leeds Mercury, September 3, 1927, Page 5
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The Citizen, September 3, 1927
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Western Daily Press, Bristol, September 3, 1927
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28. Dezember 1927 — Vortrag auf dem Washingtoner Meeting der Stable
Money Association

General Constant Prices

Mark U. 8., Professor Ssys

For the first time in the history of
capltalist society, the years 1024, 1925
and 1926 in the United Btates have
shown an example of Industrial pros-
perity at substantially constant gen-
eral prices, Prof. Josef Schumpeter, ~f
the Unlversity of Bonn and former
minister of finance of Austria. told the
Stable Money Assoclation yesterday
The essoclatlon s meeting in connec-
tlon with sessions of the American
Council of Learned socleties.

Dr. Arthur B. \dams, of the Unl-
versity of Oklahoma, told the associa-
tion that “the major cyclical fluctu-
atlon of the value of the dollar in the
United States can and should be stabil-
ized largely by regulating the redis-
counting and open market operations
of the Federal Reserve Banks." He
sald that the United States’' position
as creditor of the world places it In
a positlon to control the world value
of gold.

The Washington Post, December 29, 1927, Page 18
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23. Januar 1928 — Vortrag: The Gold Standard and the Control of Credit
(Columbia University)?!

GERMAN ECONOMIST SPEAKS AT COLUMBIA
Professor Schumpeter, Here From Harvard, Says Gold Indicates
Economic Power

Arguments in favour of the fundamental soundness of the gold standard
were advances by Professor Joseph Schumpeter, German Economist; in an
address before the Institute of Arts and Sciences, Columbia University,
yesterday afternoon. Professor Schumpeter is exchange professor with
Harvard University. He spoke at Columbia for the first time yesterday.

"Those who point to the violent fluctuations in the purchasing power of
money forget that these fluctuations were not due to the use of gold"
he stated. "In 1815, 1864 and 1920 the most violent changes occurred,
and all these coincide with greater wars. Naturally the monetary system
will be deranged after a war, as will be every- thing else, but this no
bearing upon the fundamental soundness of gold as a medium of
exchange.

"The new distribution of gold after the great war is simply an indication
of economic power. If gold has been to ready to reflect the change and has
gone further than the change warrants, this can be no great misfortune."

In speaking of the possibility of there being too much or too little gold
in the future, the speaker said: "Both arguments are exaggerated. If the
store of economic goods does increase, it is false to suppose that a
proportionate increase in the amount of money will be necessary. On the
other hand, if we learn to produce gold cheaply by scientific means, we
will simply have to use some other medium of exchange. This could
not, however, take place quickly. So we see that the system is not without
safety valves on either side."

A luncheon for Professor Schumpeter will be given today at the Faculty
Club. Emil Ludwig will be present. Tonight Professor Edwin R. A.
Seligman will have a reception for Professor Schumpeter and graduate
students in the department of economics.

New York Times, January 24, 1928, Page 42

31" Den Titel des Vortrages entnehme ich der Vortragsankiindigung in der New York Times vom 22.1.1928, S.
49
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ECONOMIST DEFENDS
GOLD AS STANDARD

Professor Schumpeter, German
Expert, Answers Denouncers
of Monetary System.

“We have always had monetary
reformers”, declared Professor|
Joseph Schumpeter, German economic
expert, yesterday afternoon in an
address on “The Gold Standard and
the Control of Credit” at the Me-
Millin Theatre under the auspices of
the Institute of Arts and Sciences.
“True”, he continued, “that these
proposals have been well-meant but
they represent overserious attempts
at monetary reform.”

Dr. Schumpeter, who at present is
occupying the Chair of Exchange
Professor in Economics at Harvard,
was introduced to the audience by
Professor Edwin- R. A. .Seligman.
“At the present time”, declared the
Harvard professor, “we have two
distinct groups of monetary reform-
ers led by King in England and
Irving Fisher in the United States.
However, if an event like the World
War occurs we cannot hope to have

clal disaster since the only lc;sere

the monetary system remain intact”.
Fluctuates on Surface.

Citing the war periods of 1815,
1864 and 1920 as peaks when dis-
turbances were created in the
monetary system of the world, the
lecturer showed that the sytem could
not be reproached for these surface
fluctuations. However, he emphas-

would be the treasuries in
(of the physical value.
“Roughly speaking”, asserted Dr
Schumpeter, “twenty billion doIlars:
represents the stock of the world’s
goIc.i. Of this amount one billion re-
mains unaccounted for and of the
other nineteen, six are used in the
arts and industries while thirteen

the loss

ized the fact that gold itself did not billion are for monetary “purposes,”
cause these peaks but rather the Professor Schumpeter will delivép
deviation from the gold standard. his second and concluding lecture

In answer to the pessimists who E‘)mo_rf‘ow when he will consider
predict a shortage of gold in a few Politics and Finance in Europe”,
years due to exhaustion of the mines, 1¢ Was at one time exchange prof-
Dr. Schumpeter predicted that the ®550F at Columbia and is professor

synthetic production of gold would
{be in all probability an event within
|the lifetime of the present genera-
tion. He further stated that this
added production of the precious
imetal would not result in any finan-

3

of economics at the University of
Bonn. In addition to his professor-
ial duties, Dr. Schumpeter has served
as finance minister pf Austria and
as  written many works on

At

L=

Columbia D

1

aily Spectator, January 24, 1928
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SYNTHETIC GOLD

This generation probably will see the production of synthetic gold in
quantities sufficient to endanger the gold standard, in the opinion of Dr.
Joseph Schumpeter, German economist and exchange professor of
economics at Harvard University. The assertion is made "in answer to the
pessimists who predict a shortage in gold within the next few years
because of falling off in production"

Dr. Schumpeter apparently believes in fighting fire with fire. While the
prospect of world shortage of gold is enough to worry any economist,
pessimistic or otherwise, surely an overabundance of the metal would be
equally unwelcome and dangerous. Because of its comparative scarcity,
together with other factors, gold has great value as a standard of value.
Too much gold would force its value downward. The gold standard might
be discarded.

Even this, however, in Dr. Schumpeter’s opinion, would not necessarily
be serious, for "in all other respects," he says, "our economic system would
remain unchanged." Probably his is so. Yet abandonment of gold as the
monetary standard would be both bothersome and involved. What would
be substituted? Irving Fisher's commodity dollar? The problem is one of
the future. If the crisis appears, some way will be hit upon to measure
money. In the meantime, Dr. Schumpeter notwithstanding, the world will
continue to garner gold, to fight for it, hoard it, admire it and use it for the
purchase of all its supplies.

Washington Post, January 25, 1928, Page 5
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25. Januar 1928 — Vortrag: Politics and Finance in Europe (Columbia
University)

SAYS POLITICS RULE
WORLD DEBT POLICY

Schumpeter, Former Austrian

Finance Minister, Lauds

English Attitude.

“[t iz mnot cconomic Toeling or
repgon which governs the world's
fiscal polieies, bot it is politics,” as-
serted Professor Joseph Schumpeter,
former Fipance Minister &f Austria,
in his lecture to an Imstituote of Arts
and Seiemces audience in the Me-
Millin Theatre on “Wednesday even-
ing. The speaker, whose topic was
“Pelitics and Finance in Europe”,
was referrjng specifically to the dif -
ficulties attendant upon the funding
of the German and imter-Allied war
debtz. ;

“England ia the only. country which
has uuptetthe situation™, 112 com-
tinued. “She started at onee to pay
her deots at home and abroad. It
iz & model achievement of the wery
highest order and will probahly
yield its froits in the long rem,” he
added.

' Professor Schumpeter character-
jzed the intermational Jebt situa.
tion as a "“funay sert of thing™
iie explained thar the mast practieal
way for Germany to fund her debi
18 by the returns on her export
trade, but that the United States is
loath to accept thif method becanse
of the fear of competition. *The
optgrowth of the sitoation,” com-
tinued the speaker, “will be a big
struggle between export amd other
interests within the next ten years.”

Further “complications” confuse
the =cene, according to  Frofessor
Schumpeter, because of this country’s
refusa] to,accept the Allied proposal
that we cancel the debts of the Al-
lied natiens, who in turn would not
claim any reparations from Germany,
but woold make Gerrany the szole
Eurepean creditor of the United
Statcz, ““The payment of her war
debts, however, impose mo undde
burden upon Germany,” added the
lecturer.

“*Tension  between France and
Italy,” declared' 'Professor Schum-
peter, "Iz the danger paint in
Europe.” He explained, “Mussoli-
ni enly exists on succeszes."

Columbia Daily Spectator, January 27, 1928
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TRADE POLICY CRITICIZED
German Economist Says Our Tariff Balks Foreign Debt
Payments.

The policy of the American Government is a large factor in keeping
European nations from paying their war debts, declared Professor Joseph
Schumpeter, German economist, in an address at Columbia University last
night.

"If America is to be paid," he said, "it can only be by means of the
German and French export trade. The protective tariff, however,
effectually stops the debtor nation from making any material steps in this
regard, and the jealousy with which America's foreign markets are
safeguarded makes the situation even worse. I predict that within the next
ten years there will be a struggle in the United States between the
importing and the exporting interests.

"Internal politics, too, are keeping France and Germany from assuming
any strong fiscal policy. Both countries are in the position of being forced
to content themselves with coalition governments having very strong
opposition. The members of the French Government have no point in
common except hostility toward Germany, whereas Germany will be
unable to put through any strong constructive platform until a strong
central Government is established."

New York Times, January 26, 1928, Page 38
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20. Februar 1928 — Vortrag: The Responsibilities of Citizenship (Yale
University)

SEES CATASTROPHE LOOMING IN EUROPE

Former Austrian Finance Minister Draws Gloomy
Picture in Yale Lecture

Special to the New York Times

NEW HAVEN, Conn. Feb. 20 — It is impossible to deny the existence
of danger of a new catastrophe in Europe" said Dr. Josef Schumpeter,
former Austrian Finance Minister, tonight in giving the second Dodge
lecture at Yale on "The Responsibilities of Citizenship."

"If the new catastrophe falls, European culture may or may not emerge
from it," he added. The problems of Europe call for statesmanship of large
horizon and the present methods of routine diplomacy and the League of
Nations merely amount to solving trifles and trifling with solutions.

"There may be an advantage in this. Time is gained and another
mentality may have the chance of growing up — in fact, it is in this that
reasonable hope lies. But meantime it is impossible to deny the existence
of the catastrophe."

"We have had four League of Nations conferences at Geneva, and the
World Economic Conference," Dr. Schumpeter said. "We have had
besides, the conference of disarmament and a special one on limitation of
naval establishments.

" It would be a mistake to judge all these endeavors by their
immediate results or to fail to recognize the reality and the possibilities of
the forces behind them.; and nothing is either gained or proved by pointing
to the facts that talk on disarmament coincides with increased military or
naval expenditure; talk on free trade with in- creased protection, and
mutual congratulation on small difficulties peacefully re- moved with
great unsolved problems asserting themselves more menacingly every
day. But although we might realize the narrowness of a view exclusively
focused on this state of things, we have yet to accept it as a patent fact.

Turning to problems which he described as touching vital issues he
said: "The first of these is the problem of England and Russia. Not only
is it futile to hope for a breakdown of the present regime in Russia, but
it is also obvious that any other form of government in Russia would
exactly the same lines as to foreign policy. "The struggle between France
and Italy is deeply rooted in the social, economic and political structure of

countries and cannot be talked away. And the trouble with all the
problems clustering around Germany is that which everybody knows, yet
scarcely anybody admits, that a great part of the situation created by the
Treaty of Versailles is untenable. "This does not mean that even these
questions are absolutely beyond the possibilities of statesmanship, but it
does mean that they call for statesmanship of large horizons."

The New York Times, February 21, 1928, Page. 16
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EUROPEAN CONDITIONS ARE
ANALYZED BY SCHUMPETER

Visiting Professor at Harvard
Was Formerly Minister of
Austrian Finance.

CATASTROPHE IS POSSIBLE

League of Nations Doing Great Service in
Settling of Minor Disputes, But Funda-
mental Differences Between Peoples and
Classes Remain.

Dt. Josef Schumpeter, former Finance
Minister of Austria, now a vising professor
at Harvard, in the second of the Dodge
Lectures on the “Responsibilities of Citizen-
ship” last night, said that it is impossible
to deny the existence of the danger of a
new catastrophe in Furope. from which
European culture may or may not emerge.
The probiem of Europe, he said, call for
siatesmanship of large horizons, .and the
present methads of routine diplomacy and of
‘the League of Nations "merely .comes to
salving trifles and to trifling with solutions.”

“We have had four League of Walions
conferences at Geneva, and the world's
economic conference,” Dr. Schumpeter said.
“We have had, besides, the conierence of
Disarmamert and a special ¢ne on limitation
of naval establishments. It would be a
mistake to judge all these endeavors by their
immediate results or to fail to recoguize
the reality and the possibilities of the forces
hehind them. But although we might real-
ize the narrowness of a view exclusively
focussed on this state of things, we have yet
to accept it as a patent fact.

“During the last year we have witnessed
the well-known events in China, symptoms
of & much deeper struggle between England
and Rmnssia: we have also witnessed Eng-
land’s failure to bring the powers of Europe
into line agaiust Bolshevismm and her con-
sequent retreai. We have heard the Italian
Jeader talk about an alternative between ex-
pansion er explosion, and seen him achieve
a treaty with Albania practically mounting
to Protectorate, and otie with Huugary very
significant of far-reaching designs. Then
there was the French countermove to this,
the treaty between France and Jugoslavia,
both expressive of a dangerous antagonism
between France and Italy. Poland and Rus-
sia have been discussing a treaty of Non-
Aggression, and suddenly the murder of thel
Russian Ambassador to Poland lighted up’
a very different sitnation. There was the
difficulty, bordering on war between Lithu-

“ania and Poland over Wilna, mud the other

one between Lithuania and Germany aver
Memel. There were the Bulgaro-Jugo-
slavian froutier incidents. And there was,
finally and foremost, the whole complex of
German problems, the solution of some in-
significant details of which only serves ta
show up the tremendous extent of what has
still to be done,

“Now, there are items on thiz list which
do not mean more than what they are seen
to mean at the first glance—small disturb-
ances such as will always arise. Bulgarian
frontier troubles are an instance in point.
Unfortunately, however, there are things
which cut far deeper and touch vital issnes.
The first of these is the problem of England
and Russia: Not only is it futile to hope for
a breakdown of the present régime in Rus-
sia. but it is also obvious that any other

“form of government in Russia would follow

exactly the same lines as to foreign poliey.
The struggle between France and Ttaly- is
deeply rooted in the sotial, economic, and
political structure of both coutitries and can-
not be talked away. And the trouble 'with
all the problems clustering around Gérmany
is that which everybody knows, yet scarcely
anybody admits, that a great part of the
situation created by the treaty of Versailles
is fundamentally untenable.

“This does not mean that even fhese
fuestions are absolutely beyond the possibil-
ities of statesmanship. But it does mean that
they call for statesmanship of large horizons,
and that the present methods both of routine
diplomdcy and of the League of Nations
merely come to solving trifles and to trifling
with solutions. There may be an advantage
evenn in this: Time is gained and another
mentality may have the chance of growing
up—in fact, it is in this that all reasonable
hope lies. But meantime it is impossible to
deny the existence of the danger of a new
catastrophe, from which European culture
may or may not emerge.”
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21. September 1928 — Vortrag: Individualismus oder gebundene
Wirtschaft? (Deutscher Grofi- u. Uberseehandel, Miinchen)

+  Im Mittelpunkt der Tagung stand ein Vortrag von
Herm Prof, Dr. Josel Schumpeter, Bonm, @ber

Individualismus oder gebundene Wirischalt,

Herr Prof, Dr. Schumpeter [Qhrie aus:

Die praktische Frage, um dle o sich heate hel der
Frirterung dicecs Themas handet, st nicht, ob sich die
Ornpanisation der Volkswirtschalt in Umbfidunz befimle
e gt ulmﬂhﬂ:: qunlr:;mhhh Tm“?ﬁ

[ L an rm kann
E Schiul aller WelBhelt far alle Zeiten sein. Viel-

handelt es sich darum, ob hente wirk-
lNeh, wie nicht blol von sozialistischer
Seite behauptet wird, die private
Initiative, wie sle sich in der Firma
des elnzelnen Indusiriellen und Kaul-
manns verkrpert, In dem Sinn fther-
wunden ist, daB der Schwerpunki des
Ilrlullﬂllelu-llnl nicht mehr In lhr
egt,

#s keinen Sinn mebr hat, fir ibre Bewegungsfreiheit
wirtachaftlich cipzutreten um] Oberflisslz ist, aul ibre
Lebensnotwendigkeiten Rocksieht su pehmen. W :
Tenderzen der Steuer-, Sozlal- und Wirtsehaftspolitk
aller europlischen Ldnder, elnliubreichen Strimungen
der Offen olnung, sablreichen lachllechen wund
latephaften UrteRen Obor wirtschaftliche Dinge liegt tat-
sllohlich eine solche Auffassung zugrumde, Von Mianern
der Wissepachalt von Internationalem Ranz hat sich

bisher mur einer, dafily aber auch einer der allerbosten,
dagy bekannt: John M. Keynes, dessen. Berllner Vortag
iiber .Das Fnde des lalsser falre” die beate zugleleh

re umd w:mh thﬂa Formu-
iorung iears nkiea enthillt,

Die in Kdrze nicht leicht zu formulierenda Sachlage,
die der Kaufmann und Industriclie verstehen mul, wenn
or sloh in der Erdrterung (ber die sozlalen und wirtschaft-
lichen Zukunftsmiglichkeiten scines Standes zurecht
finden will, ist nun zundchst dia folgondes:

Beit Gberbaupt Industric und Handel vom Ausgang
des Mittolalters herwiris die bestimmenden Fakloren des
wirtschaltlichen Schickaala dor Vilker goworden sind,
siod die Firsten und ihre Beamton und mit ihoen die
dfentliche Melnung — dio des Industriellon und des
kommerziellen Bilrgertums eingeschlomen — fast stets
der Ansicht geweson, dabd das Wirtachaltslehen staat-
lishey Ford Regeolung bedll dal e ohne
diess micht wilrde, und obne irgend.
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| wie Wirtschatt die sloh selbst Gberlasens
Ind dor inlividuslen nicht elnmal deren
s T e i @ Tt das sex” |
FaATan : ulfassung (st BT,
wirtschaltlichen Liberallimus von der sich damaly zur
Wissenschalt eontwickelnden Natlonalokonomie Im
| wisentlichen mit Friolg als

eln Irrtum, als die bloBe Folge un-
genilgender Einsicht In das Wesen des
Wirischafisprozesses crwilesen worden

E worans dean umgekehrt die ‘l::lnn folzte, daB der

iﬂlwa Bindungen Regolungen  grund-
s te ] boky weed alles Hedl in
tunkohst mm rwl b “Ewm individuellen
Firma, -d.hﬂu&nmnhulrhﬂnurlmuﬁdhrau
Praxis fort, und, sowls slch AnlaB oder Hﬂ'!“whﬁ" er-

werden nooch heate Bindungen umd Regelungen

peben,
staatlicher wund Wh" Natur — auch won
Industrietlen umd eubten selbat — mit Angumenten

angeairebt, welehe nichta welter elnd als jone alten Irr-
pmdwn;TFl.rhi;ﬂmHﬂk ﬂ Am - ﬁr:lr
i ungen £,
die lingst als falsch crwiesen alnd, Tweitens judoch
hat jene begdnpende Okonomisehe Wissenschalt von vor
100 Jahren, dis sog. ul:il:lulm. Oakonomie®, (hren
Resultaten aine Allgem t und Finfaobhelt gemweben,
e [hrareeits untalthar war, =0 dal de moderne Ana-
t‘;oa, s sleh in dicssr TNezlahung wvor allem an den
amen von Alfred Marshall knfiplt elne panee
Reajhe von Ausnahmen aufrulthren hat, in denen plan-
wirtachaftiicher Finet#f po alleells bessoren Resultaten
fthrt als e Wirtachaftefrefhelt: Daher der tragl-
komische Zustand, daB Vertreter Atoster Irrilimer anf
nenrate Ersebn'ses der Wisscnechalt wie anf
penoasen Mpwelsen kfienen,  Badeutvnge und "lmm
diemsr meueren Frkenntnisse kann man an zwel Bei-
apln!ﬁn £ rnalen:
. Die Mliers Natlonaldkonomis kannis Therwdogend
lu.-h " besseres Wiahrungssysiem als elne sich selbst

iberlassene Goldwihrung. Wir whasep houte, daB es
heasere giht — die aber p“in ein erhebliches MaB von

bowubBter Regelung erfordern.

2. Die #teren Nationaltkonomen schriehen ftiher-
wiegend dem System der Wirtschaftafreiheit die E'ren-
sohaft zu, daB es die Produktion der gréBtmbe-
liohen Masse von Verbrauchsgiitern, in-
sofern also ein Maximum wirtschaftlicher Wohlfahrt
Pmm Wir wissen heute, da das nieht eo ist.

daB sioh ein System wvon  Eingriffen
dmken WBt, welches durch Férdem einzelner
und Bremsen anderer Produktionszwe'ge
eine mnoch griBere Produktions- und Absatzmenge
erzwingen konnte, Allein das® erstero Beispiel beweilt
nichts g gen die private Initiative aut dem Gebiete der
Wirtschaft — denn das Wihrungswesen wird dieser be-
sonders in abnormalen Zeiten stets entzogen sein. Und
das zweite Resultat hebt nicht nur den Ausnahme-
Charakter erfolgreicher Regelung hervor, sondern auch
die fatale Voraussetzung, auf welcher alle solche Mdg-
lichkeiten beruhen: Die Voraussetzung {iberragender
Einsicht und Machtstellung der Instanz, die dieses feine
Instrument wirtschaftlicher Therapie zu handhaben
hiitte. Die von der Praxis geiibten, von der dffentlichen
Meinung geforderten Fesselungen des privaten Unter-
nehmergeistes, verhalten sich zu den soeben ange- |

e eine Heugabel zur Lanzette eines Arztes — |
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und dieser Heugabel gegentiber hat das Argument der
Klassiker mh“:oln" wirtschaftlichen wie auch seiner
moralischen Seite noch fast ganz so recht wie wor
100 Jahren.

Abar eine Wirtschaltsordnung kann nicht nur des-
halb . 0berwunden soin, well sich die Moglichkeit siner
vollkommeneren erwelsen 148¢, sondern auch deshalh,
weil sle, was immer (hre Vorzige, unanwendbar
Mit Ricksleht auf die Tatsache, daB alte wis neuere
Watlonaltkonomen bel lhrem Argument vor allem eine
vem Prinzip der frelen Konkurrenz beherrschte Volks.

rtachaft vor Augen haben, und aunf dis weiters Tat-
che, dal sich durch das unsufhaltsame Hinauvs-
der Unternehmung tber den elnzelnen Betrieb

— gum Konzern, rum Trust, zum {bernationalen Wirt-
k - Bal olnengt sbaint Jonss A
urrens immer [ sche
uktlnh: Bedeutong zu verlioren und sich ein weltes
'eld -ﬂggruhr und notwendiger Wirtschaftsbindung zu

artlfnen. Wer ladiglich da8 diess Entwicklung
die ,Bindung® sehr vieler frilher unabhingiger
Existénzen an die Entacheldun einer sehr wiel

ringeren Anzahl von Konzern! bedeutet, sagt
Belbstverstindlichkeit. Aber .

wer behaupiet, dall diese, der selbat-
thtigen Regelung dureh die Konliars
renz cnilralende Wirtschafisform nun
ipso facte nsiaatlicher Regelung bes
dilrfe, sagt ciwas Falsches: Denn die
Dispositionen. ciner scibst vOllig vers
trusicien Wirischali wilrden ehen so
sehr; wennglelch In anderer Welse, vom
wirischafilichen Nolwendighelten diks
tlert sein, wie die Disposiiionen der
Honkurrenzwirtschafi.

Was da emporwichst, das ist eine kaufminnische,
eine private JFlanwirtschaft®, gegen dercn Aus-
li an den von der politischen Bituation des Tagea
beherrschten Staat gane Ahnliche Griinde sprechen
wilrden als in der Zeit der freien Konkurrenz. Und wer
endlich hehauptet, daB dis kaoimlnnische und in-
dustrielle Initiative einer solchen — etwa ohne Schaden
gu bureau’ :cilsierenden — Wirlsohalt entbehrlich sel,
Obersieht dus Wesen der I'mhn industriollen Elnheiten
von heule, die nicht einfach onl.gglnnmtium vor-
handener Mittel sind, die man bloB u verwalten hil
Verkdrperungon derindividuellen
Initiative von Unternohmaern, deren Persdn-
lichkeit sie schafft und die sich nur durch stets erneute
industrielle und kommerzielle Initiative erhalten — sonst
aber schnell zerbrdckeln. In diesor Umwelt halten sich
swar auch Staatsunternehmungen, denen dia sbende
Privatindustrie den Fortachritt aufdringt; diess Umwelt |
hilt ferner auch die verschiedenstan Eingrille aus; aber
ihre treibonde Kraft ist bislang das in-
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dustrielle oder kaufminnische Indi-
viduum gewesen, aul dessen Rechnung die beiden
Iim Leistungen zu setzen sind, die hinter uns
liegende Stiick Wirtschaftsgeschichte aufzuweisen hat:
Die Umstellung aufden Krieg, die zum groBen Teil,
die Umstellung auf den Frieden und eine villig ver-
inderte Lage, die so gut wie ganz Leistung unseres
Unternehmertums war.
Aus einer Lage, wie sie kaum schlechter
sein konnte, hat das System, welches
nicht ganz zutreffend ,wirtschaftlicher
Individualismus* genannt zu weorden
piicgt, Deuischland in einen Zustand
gebracht, der der Masse des Volkes
bessere Lebensbedingungen bietel als
die Vorkriegszeit —
wobei die ,verwaltungswirtschaftlichen Versuche, an
denen es ja night fehlte, fast durchwegs alg Passiv-
sten zu buchen sind. Wie immer man daher @ber scine
ernere Zukunft denken, ob man jenes System lieben
oder hassen mag — die gegenwilrtige Stunde gehdrt ihm,
und jene Vilker werden am frithesten eine bessere Zu-
kunft sehen, die das am besten begreifen.

Berliner Borsenzeitung, 21. September 1928, Seite 10
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Dezember 1928 — Schumpeter vor dem Reichsverband der deutschen
Industrie iiber die Wirtschaftkrise und iiber Uberkonsumtion>?

Lasst sich eine deutsche Wirtschaftskrise vermeiden?
Ein Vortrag Prof. Schumpeter

In der Hauptausschusssitzung des Reichsverbandes der deutschen Industrie hielt
der bekannte Nationalokonom Professor Dr. Schumpeter (Bonn) einen interessanten
Vortrag, dessen Hauptinhalt wir nachstehend wiedergeben:

Seit mehr als einem halben Jahre findet bei uns ein Abgleiten der Konjunktur
statt, iiber dessen Qualifikation als einer ,,Depression" heute wohl wenig Meinungs-
verschiedenheit besteht. Diese bekanntlich periodisch wiederkehrende Erscheinung
des modernen Wirtschaftslebens brauchte an sich nicht viel zu bedeuten. Allein, im
vorliegenden Fa» konstatieren wir erstens, dass manche der ,,normalen" Depressi-
onssymptome fehlen — so hat sieh die Steigerung des Preisniveaus langer fortge-
setzt als gewohnlich —, und zweitens, dass manche der bekannten therapeutischen
Mittel — wie Diskontherabsetzung — nicht angewendet werden konnten.

Das deutet auf eine tiefere Ursache der gegenwértigen Depression, als sie in der
,hormalen* Reaktion auf einen Aufschwung gegeben ist. Bei einer Diagnose des
Gesamtzustandes stoflen wir zuerst auf eine Gruppe von Indizes, die an sich geeignet
ist, ein iiberaus erfreuliches Bild zu geben. So muss, rein wirtschaftlich genommen,
das Sinken des Bevdlkerungszuwachses von rund 1,4 %. im Jahre 1908 auf 2 %
insofern glinstig gewertet werden, als es viele wirtschaftliche Probleme erleichtert,
zumal es mit hoherem Wachstum der Erwerbstétigen und scharfer Senkung der
Sauglingssterblichkeit verbunden ist. Die Summe der privaten Geldeinkommen
iibertrifft die entsprechende Vorkriegssumme von ungefihr 50 %., das dieser
Summe entsprechende Realeinkommeu ist etwas hoher als vor dem Kriege. Ins-
besondere ist bei sinkender Arbeitszeit der Reallohn erheblich gestiegen, woriiber
eine im Gang befindliche Untersuchung Niheres bringen wird — man darf vermu-
ten, dass die Steigerung nicht wesentlich unter 20 % liegt, ein Resultat, das nur
von Amerika iibertroffen und sonst nirgends auch nur annihernd erreicht wird. Dem

32 Dieser Bericht wie auch die Nachricht der New York Times gelten dem von Schumpeter am 12. Dezember
1928 auf der Tagung des Hauptausschusses des Reichsverbandes der Deutschen Industrie gehaltenen Vortrag
Kann eine Krise der deutschen Wirtschaft verhindert werden und wie?. Vgl. hierzu auch weitere Wiedergaben
des Vortrages in.: Ulrich Hedtke (Hr.): Josef Alois Schumpeter - Vortrdge in der Bonner Zeit.S.75ff.
http://www.schumpeter.info/schriften/Bonner%20Vortraege.pdf
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entspricht eine durch fast alle in Betracht kommenden Indizes ausgedriickte Kon-
sumausweitung. Die Resorption der Arbeitslosigkeit im Jahre 1927 war, ungeachtet
des verbleibenden abnormal hohen Restes, ein Beweis grofer Kraft.

Aber leider ist jenes erfreuliche Bild zum Teil triigerisch. Wenngleich weder die
Passivitdt der Handelsbilanz — die nur infolge der Depression einer temporéren
Aktivitdt (? Die Red.) gewichen ist — noch die auslédndische Verschuldung ganz die
Bedeutung haben, die ihnen oft beigelegt wird, so ist doch zweifellos, dass der Ka-
pitalzustrom jene Ausweitung der Konsumtion zum Teil erméglicht hat und
sein Versiegen eine Lage schaffen muss, die in Verbindung mit den Dawes-Zahlun-
gen schwierig werden kann. Ganz unhaltbar ist es, dass die Rentabilitit der In-
dustrie, die gegen die Vorkriegszeit um durchschnittlich 30 % gesunken ist, dau-
ernd unter dem langfristigen Zinsfuf3 liegt, welcher gegen die Vorkriegszeit um
rund 50 % gestiegen ist. Das bedeutet, dass Investition heute, von den bekannten
Inseln von Prosperitdt abgesehen, die es an einigen Stellen gibt, nur mit Verlust er-
folgen kann, dass das Eigenkapital der Industrie nicht wirtschaftlich, d. h. nicht so
arbeitet, wie es auf die Dauer moglich ist, und dass ,,Selbstfinanzierung" steigenden
Schwierigkeiten begegnen muss. Da der Zinsfu3 auf die Dauer nicht bankpolitisch
beeinflusst werden kann, so wiirde, wenn sieh die {ibrigen Kostenelemente als un-
zusammendriickbar erweisen, eine Storung der Produktion und eine Steigerung
der Arbeitslosigkeit unvermeidlich.

Nur Irrtiimer {iber die angeblich wirtschaftsfordernde Wirkung der Konsumaus-
weitung, naiver Glaube an ungeheure Margen und Reserven der Industrie und man-
gelnde Einsicht in die volkswirtschaftliche Bedeutung einer unter dem ZinsfuB3 lie-
genden Rentabilitit — die viel mehr als eine bloB Aktionére berithrende Angele-
genheit betrachtet wird — verhiillen die Tatsache, dass Uberkonsumtion vorliegt
— was sich auch darin zeigt, dass die Preise der Konsumartikel mehr stiegen, als die
der Produktionsmittel — und die Kapitalbildung ungeniigend ist.

In solcher Lage miisste und wiirde eine verniinftig geleitete sozialistische Ge-
meinschaft Einschrinkung der Konsumtion verfiigen. In der kapitalistischen Wirt-
schaft kommt das, von Palliativen abgesehen, auf die Erhohung der Riicklagen der
Industrie und Privater hinaus. Und darum handelt es sich in den Kdmpfen der Ge-
genwart: Zwar erscheint in der privatwirtschaftlich organisierten Wirtschaft jede so-
ziale Funktion im Gewédnde eines privaten Interesses: aber das Wesen der Sache
liegt nicht im Kampf der Klasseninteressen, sondern im Kampf zweier unvereinba-
rer Allgemeininteressen: Des Interesses an momentaner Konsumtion und des Inte-
resses am Ausbau des Produkionsapparates, des Interesses der Gegenwart und des

Interesse der Zukunft.
%
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Dieser Gedankengang deckt sich im wesentlichen mit den Auffassungen, die an
dieser Stelle nicht erst in der jetzigen Depression, sondern bereits in der vorange-
gangenen Zeit der Hochkonjunktur dauernd gedufert worden sind. Allerdings hat
Prof. Schumpe-ter seine Ausfiithrungen iiber zu weit getriebene Konsumausweitung
zu einseitig auf die Lohnempfédnger, von denen im {ibrigens auch nur ein Teil ,,eine
nicht wesentlich unter 20 %. liegende Steigerung seines Reallohnes erzielen
konnte", abgestellt. Auch ein grofler Teil der Unternehmerschicht hat seinen Kon-
sum gegeniiber dein Vorkriegsstandard sehr betridchtlich, wohl betriachtlicher noch
als die Arbeitnehmerschaft ausgeweitet, und auch dieses ,,Uber die Verhiltnisse le-
ben" der Unternehmerschicht verhindert die notwendige Anreicherung der Kapital-
reserven in der Wirtschaft. Im tibrigen tiber-sieht Schumpeter, dass es eine Art der
Erh6hung des Reallohnes gibt, die nicht nur ungeféhrlich, sondern auch wirtschaft-
lich und kapitalistisch hochst produktiv ist: ndmlich die Erhohung des Reallohns
durch sinkende Preise. Sie wird nicht nur durch {ibermiBige Erhohung der Nomi-
nallohne, sondern auch durch den in Deutschland fast allgemein gewordenen kar-
tellmaBigen ,,Preisdruck nach oben verhindert. Es wire niitzlich gewesen, wenn
Schumpeter gerade im Reichsverband der deutschen Industrie auch auf diese beiden
Punkte hingewiesen hitte.

Handels-Zeitung des Berliner Tageblatts, 14. Dezember 1928, 2. Beiblatt
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Dazu das von der New York Times publizierte Telegamm

Ascribe Germany’s Troubles
To Home Consamption

Wireless {o T'ns New York TiMES.

BERLIN, Dec. 21.—Professor
Schumpeter of Bonn declares
that excessive consumption is the
chief economic trouble of Ger-
many. He considers that this un-
duly large consumption was
forced up as a result of Ger-
many’s foreign loans, and pre-
dicts serious decline in trade and
increased unemployment when
such borrowing ceases.

The Federation of German In-
dusiries has made a demand on
the government that an official
program be prepared for promot-
ing German export trade. The Bu-
reau of Statistics estimates that
Germeany’s share in the world’s
merchandise export trade during
1927 was only 8 per cent, as
against 10.7.per cent in 1913. In
the export trade of manufactufed
goods alone, Germany’s share is
estimated at 16 per cent, as
against 32 per cent in 1913,
whereas the proportion of the
United States has risen in the
same interval from 11 per cent to
17. '

The New York Times, December 24, 1928, Page 21
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19. Dezember 1929 — Vortrag in der staatswissenschaftlichen Fachschaft der
Universitat Miinchen: Was bleibt von Marx ubrig?
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1. November 1930 — Diskussionsbeitrag: Is German Headed Toward a
Revolution?.( Auf einem Empfang der Foreign Policy Association)

GERMAN AFFAIRS UNDER CONTROL, SPEAKERS
STATE

Germany's leaders are too busy regulating the difficult but progressive
flow of governmental activities, and the nation's industrial forces are too
well organized to accept seriously any propaganda, hinging on possible
revolutionary interruptions, speakers declared in Boston at the opening
seasonal luncheon of the Foreign Policy Association at the Copley-Plaza
Hotel, Nov. 1

Dr. Carl H. Becker, formerly Prussian Minister of Education, and
professor in the University of Berlin, delared possible revolution in
Germany is remote. Because of a general disappointment, Germany is in
a state of unrest, he said, but order and peace, with greater possibilities for
work, are the aims of the people and the Government.

The main reasons for Germany's disappointment he explained rested in
the development of a serious crisis in the democratic and parliamentary
system and in Germany's international situation.

If Germany is given a fair chance by those demanding reparation
payments, the cost of which has placed the nation in a position of continual
struggle to keep above the tides of financial collapse, the revolutionary
question will be positively dismissed, he said.

Germany's large powerful peasantry, great industrial middle class,
more than 1 000 000 small tradesmen and existing regional patriotism
constitute the country's bulwark against revolutionary tendencies as
nourished by the Communists and so-called Fascists, Josef A. Schumpeter,
professor of political economy at the University of Bonn and Visiting
lecturer at Harvard, told the audience.

He pointed out that the majority of industrial workmen in Germany are
well organized, and follow the lead of the parties in power, the Social
Democratic and Center Parties which arc hostile to revolutionary changes.
Regional patriotism makes it exceedingly difficult for revolutionary
groups to obtain nation-wide support, he said.

In defense of the present Government he explained that foreign
observers, generalizing from Russian | and Italian experience, are apt to
overlook the absence in Germany of those peculiar circumstances which
made anti-parliamentarian revolution possible elsewhere, and to
misconceive the nature of the difficulties which led to the present situation
in German domestic politics.

Facing a critical state of public finance, the present Government was
forced to adopt unpopular means of balancing the budget, he said. This has
been used by revolutionary groups to raise a cry about dictatorship In
Germany, the professor added.
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In endeavoring to meet its obligations under the Young plan, Germany
must rely on the proceeds from its exports, he remarked. As these exports
are supposed to aggravate the world business depression, he emphasized
the need for watchfulness against resultant international complications
which might work to undermine the present attitude of confidence.

From Carl J. Friedrich, assistant professor of government at Harvard,
University, came the assertion that the crisis through which Germany has
been passing does not imply a revolution nor the establishment of an
unconstitutional dictatorship. He warned against giving too much
credence to journalistic accounts of Germany's crisis. ...

Christian Science Monitor, November 1,1930, Page 1

[ATS DEPRESSION
" DUE TO YOUNG PLAN

Ipof Schumpeter Speaker
ot Foreign Policy Session

The first luncheon discussion of the
1032-1831 season of the Boston Branch
‘of the Foreigd Policy Assoclation was
:heid yesterdey afternoon in the foyer
iané hzilroom of the Copley-Plaza.
: §e general subject was “Is Germany
E:aces for Revolution?”

- Tee spezkers. were Dr Carl H.
. Becker, formerly Prussian Minister for
learnzg, Gulture and Education;
" Jesssz A, Schumpeter, professor of
: polincel economy of the University of |
¢ Bons, visiting lecturer on economics
 pt Hervard; Carl J. Friedrich, as-
: sietant professor of government at
- Eerserd  University, and Marzley O.
‘Hodson, Bemis professor of Inter-
pational law, of Harvard Law School.
‘¥r Hudson presided. .

* Prof Schumpeter told the gathering
of mere than 250 that it is possible
that the Young plan 'may be responsi-
e for the world-wide.depression. He
declared Germany must make her pay-
 ments out of exports, and he asserted
thet exporis s0 greatly increased have
wosiderable to do with creating such
a depression by disturbing the market.
. Germany, he sald, has & great in-
 dostrial middle class. The workmen
we well organized and the Com-
Bunists there are really the Fascists.
- The Fascists in the Relchstag, he said,
- keve frightened” most of the other
; fertles into cooperation with them, and
G gtuation in Germany, he asserted,
“kome that needs managing. -

The Boston Sunday Globe, November 2, 1931. Page 9
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GERMAN UPSET
HELD UNLIKELY

Foreign Policy Association|
Guests Scout Idea of
Revolution
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o 1
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-'L,g&."enus by pame, he laip no 60U bt in
the minds of his audience thst he con-
wdered the possibiliry of anorher Eurt-
pea.n copflict grave. Withour Gérmany,
the fwo sides are DOow SO eqw-‘ y bzl
a.,nui that neither party felt safe im
starting trouble, he dec‘:.-*ed. ~The en-
'uwed disarmament of Germany is n
i3 semse a most significans. safeguard “o-
fidire us over m..'.* p.ﬁenv emergency,”
he said
The speakers Were unﬁ::'mo.zs ip the
that Germany was neaded
mvm.d revalntion. The N z.n"al So-
cielisy mova.._.m: =gainst the Jews Was
caorpared Witk the American Tu e

& Democracy

million small fradesmen, “impervious

) c"v""iv*-' 1“'9 Tev
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aere ue" o"*ﬂ""ec. a__c were S“p‘
ing zhe Sorizl-Democratic or the Cen-
tre- parties, the two '.Jar:les which have
neld the governm rar. He
the Sorialistg as 1 Jine, con-
se"\“*::'-e Toree.

Reparations perymenis ean only be

Kla... The ....t.-e:"m were described 2s

de_umr.s""anﬂ“ of e}:c'nec!. rourhful
*ﬁrst voLers” who “tell the world what |
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NOT FOND OF REVOLEGTIONS

The German Ooes nob like revolu-
#Hions; the “Tevnlution™” of 1915-15189
wes 3 revolution only in resulss, mol
dn gim or merhods, declared Dr. Carl
Prossian  minister
For education. cs¥ed 2
Yevglniion in 19318 merely marked the
peginring of post-war Teconshruction,
the said. I Germany was st.ccmfu. in
overboming bolshevism then, there can
be__ofmro:’m!shevmz now, he de-
glgved  “There is no ifendency 1o bol-
gheyism in the Germsan soul” ar-
many wonld never be driten o com-
mimiem - exeept In dspa_ becauss of
pressure frpm the ourside.
“'ohe veapfipnery movemeni against
ihe repuhlr.c worléd mever supceed, he
szid, Althongh the royalist movement
£l sorvived in Frangce, no one dovbied
tb_ permanence of French gdemocracy.

‘democracies it was some Tmss
“fash.mahle io belong io a» arisio-

The rlizmantary
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et from &7 BXCESS 0n exporis, now
imppssihle beécause of world wide de-
presion, Prof. Schumpeter said. “De-
spalir may lead 1o outdreals which may
upset the eguilibrivm of the Germsn
politiez] sitmarion’ he added.
Ars. Marie B. MacDonald, 2n 4
ipan of Germsn descent znd editor of
the Natipnal Stet Sopriety “News,”
< of the T

prefaced i >} the
movement a’p’ﬂ’" z 1h2t she was
nos & Jitl Zvery German believed |

in the unification of Germany and Aus-
triz, and the znnulment of the Ver-
sailles tresty, acvocated by Hiuler, she
said,

Prof., Friegrich sa2id ihat the drop in
the German birih-rate during s:vc:
since the war, a2nf her ingicared abiliry
u! about 500,000 a2 year indicated clear-
Iy that the depression was a Temporary
emergency and v-'oﬂlu. end. Wherezss
before the war, thereg had been four
children per fa todzy there were
less than iwo, while in Berlin the figure ;
was mine-tenths of a child per mar- !

He said ihat Eurppean indusiries
mannfacturine marterials of war had
not been serionusly affected by siock
marker slumps (hroughout the warld.
A {oinz like raparations ezm’i be
:akﬁrz out of politics’™ he said.

- To expect Germany to be c._ee_"‘Fu_
2boir, ibe mattar of ‘reperations 5 o
chear galugipr ™

__e defended mh—u'-um._l dictator-
ships, and s2id that the dictatorsb
provided under the German copsiiiu-
Con was noi 10 be confused with a die-
tatorsnip by fotce.

Boston
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13. April 1930 — Vortrag in Bonn: Die Zukunft unserer
Gesellschaftsordnung

Ferienkurse der Universitit

Gestern Mittag sprach im neuen groflen Horsaal vor den Teilnehmern der Kurse
und anderen zahlreichen Gésten Professor Dr. Schumpeter iiber ,,Die Zukunft unse-
rer Gesellschaftsordnung® Der Vortrag sollte nicht, wie es in den Kursen gehand-
habt wurde, die Wissenschaftliches auf allen Gebieten mithilfe des Vermittelns der
Einzelfragen darboten, eine Fachfrage als solche zur Erorterung stellen, vielmehr
als ein an eine allgemeine Horerschaft gerichteter wissenschaftlicher Gruf3 hinge-
nommen werden. Eingangs wurde gezeigt, wie bei einem solchen Stiick von sozialer
Prognose, die auf das Gebiet der Sozialwissenschaft fiihrt, die praktische Seite ge-
geben sei durch den Zusammenhang mit der politischen Bildung, die darauf beruhe,
dass man das Richtige vom Unrichtigen, das Mogliche vom Unmdglichen, das, was
gestaltet werden kann, von dem, was uns gestaltet, zu unterscheiden vermag. Dazu
sei weiter der Zusammenhang mit der politischen Moral gegeben. Die Prognose, die
aufgrund einer Gruppe von feststellbaren Tatsachen und Tendenzen zu stellen war,
ging aus von der Darlegung eines wirtschaftlichen Faktors, der Frage des wirtschaft-
lichen Wohlstands. Diese war dahin zu beantworten, dass der reale Wohlstand, den
uns der Lebenskostenindex anzeigt, in Deutschland von 1919 bis 1929 auf den Kopf
der Bevolkerung gerechnet um 20 % gestiegen sei. Wir sehen hier, dass trotz aller
Ereignisse, die liber uns dahingingen, die deutsche Wirtschaft sich — wenn auch im
Vergleich mit anderen Léndern, zum Beispiel Amerika, sehr wenig — doch vorwirts
entwickelt hat. Ahnlich den deutschen liegen die Verhiltnisse der englischen Wirt-
schaft, die die gleichen hemmenden sozial- und steuerpolitischen Umstinde aufzu-
weisen hat. Als ein zweiter Faktor der sozialen Lage war die Bevilkerungszahl zu
betrachten. Wenn feststeht dass der Druck der Bevolkerung auf die Nahrungsmittel-
basis als eine Quelle von sozialen Schwierigkeiten sich erweise, so sei diese Furcht
heute nicht mehr zu hegen. Die von dem groBen englischen Volkswirtschaftler
Marshall dargelegte Gefahr, die der Menschheit aus der Bevolkerungszunahme
drohe, bestehe nicht und wenn auch Bevdlkerungswachstum zu einem Sinken des
Lebensstandards und damit zu revolutionidren Tendenzen fiihre, so sei fiir uns aus
dem sicheren Umstand, dass die Geburtenziffer nicht zunechmen werde, nach dieser
Seite keine soziale Verschiebung vorauszusehen. Als Maximalzahlen seien errech-
net, dass bei Konstantbleiben der gegenwértigen Geburtszahl und Sterblichkeitsver-
héltnisse Deutschland bis 1960 70 Millionen haben werde, von da ab die Einwoh-
nerzahlen sinken werden bis auf 67 Millionen im Jahre 2000. Zusammenfassend
ergab sich, dass aus der Notwendigkeit der Wirtschaft keine Erschiitterung explosi-
ver Natur fiir unsere Gesellschaftsordnung zu erwarten sei. Der Zusammenhang
zwischen sozialer Frage und Not sei hier zerrissen. Der allgemeine Wohlstand rei-
che aus, um die Erndhrungsfrage aus ihrer bestimmenden Rolle im Bewusstsein des
modernen Menschen zuriickzudrangen. Wohl seien kurzfristige Storungen moglich,
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so durch Kriege, die heute eine Katastrophe bedeuten wiirden, da ...>* Anders stellt
sich die Lage dar, soweit sie politisch verursacht ist. Wahrend die Wirtschaft nach
Stabilitét tendiere, so sei eine eigentiimliche Diskrepanz zwischen der Struktur der
wirtschaftlichen und der politischen Welt vorhanden. Es sei diese Erscheinung zu
erkldren aus dem Vergleich mit der Zeit vor der industriellen Revolution vor etwa
100 Jahren, die das Biirgertum zur politischen Macht fiihrte. Ahnlich sei heute, be-
schleunigt durch den Krieg, eine politische Herrschaft der Arbeiter und der als sol-
che zu qualifizierenden Intellektuellen entstanden. Da in der Wirtschaft das Prinzip
des Individualismus und Verantwortung des Unternehmers herrsche, so streben hier
Politik und Wirtschaft auseinander und entstdnden die Spannungen unserer Ge-
schichte, aus denen keine giinstige Prognose beziiglich der sozialen Stabilitdt zu se-
hen** sei. Wenn auch der Kapitalismus als Wirtschaftssystem keine Quelle innerer
Unfestigkeit bedeute, so schaffe er doch eine soziale Funktion, die mit seinem glat-
ten Wirken unvereinbar sei. Die Krise des demokratisch parlamentarischen Systems
riihre daher, dass die politische Macht zu einem Mittel geworden sei, wirtschaftliche
Macht zu schaffen und zu erhalten. Es dréngten sich hier dem Parlament die Losung
von Fragen auf [...]*°. Denn es wiirde dem Parlament die Losung von Fragen auf-
gegeben, die weder seinem Verstindnis zugénglich noch aber seiner Macht entriickt
seien. Als eine Quelle der Unzufriedenheit geben diese Umstinde dem diktatori-
schen Gedanken Kraft und riefen iiberall die Forderung nach dem Fachmann wach.
Eine grofe Bedeutung gewinne der wirtschaftliche Faktor aus einer psychologi-
schen Einwirkung, seiner versachlichenden, rationalisierenden Tendenz. Thr gelte
nicht mehr die Macht der Tradition als solche. Diese rationalisierte, nivellierte Geis-
tigkeit sei schlecht vereinbar mit der Form der kapitalistischen Wirtschaft. Es ergab
sich so zum Schluss, dass der Kapitalismus auch fiir die Zukunft ebenso viel zu
bieten vermdge, wie in der Vergangenheit. Sein System zeige weder innere Gefah-
ren, noch Anzeichen des sozialen Verfalls, noch habe es seine Aufgaben schon er-
fiillt. Doch sei die psychische Grundlage dieser Produktionsform zerstort. Der So-
zialismus, der als eine erfolgreich auf die Dauer wirksamer Ordnung noch in weiter
Ferne stehen diirfte, sei eine Moglichkeit, die bis zu einem gewissen Grade Verar-
mung bedeute. Der Kapitalismus hingegen schaffe Voraussetzungen fiir andere Bin-
dungen und sei im Begriff, die Sorge um den Lebensunterhalt immer weiter zu er-
leichtern. Die Ausfiihrungen, die die Ergebnisse eines weiten wissenschaftlichen
Einblicks in einer so lebensvollen Form weitergaben, fanden starker Anteilnahme
und dankbaren Beifall der Horerschaft.

Bonner Zeitung, 14. April 1930, S.7

33 Druckfehler — im publizierten Text fehlt ein Halbsatz.
34 Vielleicht ein Druckfehler: ,,sehen* fiir ,,zichen“?
35 Hier sind dem Setzer Zeilen durcheinandergeraten.
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28.12.1930 — Vortrag und Aufsatz: The Present Word Depression (Meeting

der AEA - Cleveland, Ohio)

ECONOMISTS EXPECT
BUSINESS UPSWING

With Industrial Impetus in the
Spring, They Look for Advance,
but Not Normality, in 1931.

ADMIT SEVERITY OF SLUMP

Experts at Cleveland Session
Say ldleness, Failures and
Pay Cuts Will Continue.

BUT HOLD ‘BOTTOM’ IS NEAR

Carl Snyder Denies Overproduction
Is Cause of Depression—Blames
“Speculative Mania.,”

By LCUIS STARK.
8pecial to The New York Times.

CLEVELAND, Ohlo, Dec, 31.—Be-
ginning with a “pseudo-boom’’ next
Spring, business by the end of 1831
will show an appreciable swing up-
grade but will no: reach normal in
the next twelve months, according
to cautious but optimistic state-
ments by noted economists and
statisticians today at meetings of the
American Economic Association and
the American Statistical Association.

The experts spoke frankly, making
no attempt to minimize their belief
that the present world-wide depres-
sion was the most severe on record
because of the universality of the
extraordinary fall in commodity
prices.

‘The depression was now at or near
the bottom, they said, adding that,
although next Winter would show a
more acute unemployment situation,
this would not be because of an in-
crease in ¥ t but b
it would be the third Winter of idle-
ness for many.

Galins Over 1930 Predicted.

Nevertheless, despite another year
of growing unrest and Increasingly
radical proposals, the nomi
predicted that the average of exports
would increase, building cona'l:rucuon
would gain, the iron and steel busi-
ness would appreciate, the automo-
bile manufacturing industry would
advance beyond 1930, net profits
based on the New York Federal Re-
serve figures would rise, possibly by
10 per cent, and on the whole 1931
would show a fair prospect of pro-

essive improvement instead of be-
ng characterized by current decline.

On the other side of the ledger, ac-
cording to the economists and statis-
ticians, 1931 will witness more com-
mercial failures than 1930, while
average weekly earnings of workers
will be lower.

. Among the speakers were Carl Sny-
der, of the Federal Reserve Bank of
New York; Colonel Leonard - P.
Ayres, of the Cleveland Trust Com-
pany, and Lionel D. Eadie, of the
American Capital Corporation. _

Overp! i Is

Mr. Snyder, in an analysis of the
1930 depression, disputed the popular
belief that it was caused mainly by
over-production. By graphs and
charts he indicated that during the
boom years of 1928 and 1829 there
was no over-production of commodi-
ties which, he asserted, increased in
the same normal ratio as in twenty
years prior to 1928-29,

While he ruled out over-production,

he eed with the recent statement
of Sir Charles Addls, the British fis-
cal authority, that the present de-

ression was ‘‘the most serious In

00 years.”

Mr, Snyder warned against accept-
lng figures of basic production,
which show a 20 to 30 per cent de-
cline below normal, as & true meas-
ure of the decline in total trade of
the country, which might not even
be one-third as much,

The present indices, he said, “con-
firm for this country at least this
much of Sir Charles Addis’s estimate
that the present depression is one
of the most severe of which we have
any definite measure.”

The problem of whether industrial
depressions were steadily extending,
if not in intensity at least in area
and numbers involved, made ‘‘most
of our so-called international prob-
lems sink to a minor place,” in
opinion.

. “Collapse of Speculative ‘Mania.”

Mr. Snyder referred to the “collapse
of the speculative mania in the
United States last year,” which he
said reacted upon a world in none
too buoyant a condition. Many coun-
tries were directly dependent upon
the United States either through our
immense purchases of raw material
or through loans of many billions,
relying in this way on this country
for such ‘well-being as they enjoyed,
he said.

“But there was one event of far-
reaching effect,’”” declared Mr. Sny-
der. ““This was the high money rates
prevailing in the United States in
consequence of our speculative mad-
ness and the inevitable attraction to
this country of forei funds to!
which this gave rise. The concatena~
tion of circy t “was llar."”

Gold Conceniration and Credit.

As a result of rising stock prices
and rising interest rates, this coun-
try, he explained, drew gold from
nations which could not afford to
lose any. When interest rates rose
to extreme figures foreign loans were
cut off and the central banks of the
world were compelled to raise their
discount rates to figures prohibitive
to free borrowing by merchants.

The result, he said, was a severe
erimp in the credit in almost every
nation in the world, save France, at
a time when in this country the effect
of rising interest rates upon business
?Tt: bank credit had begun to be
elt.

Arising out of this conjuncture, he

added, the United States and France
now have about two-thirds of the

wollgd'n visible stock of monetary
old.

““This amazing gain by these two
countries must inve been one of the
forces to give to the present depres-
sion its singular and unexampled
vniversality and likewise to accentu-
ate the most extraordinary fall in
commodity prices, aside from the di-
rect aftermath of the war, of which,
apparently, we have any record,” he
declared. “It is this fall in prices
that for some countries’ has been
of almost catastrophic severity, which
most distinctly marks off the pres-
ent f.lepreaalon from its predeces-
sors.

Ayres Terms Depression ‘‘Deepest.”

Colonel Ayres said that the present
eighteen-months decline was not the
longest on record, the depression of
1881 to 1885 having lasted forty-five
months, but was deeper than any.

'he nation was about at the end of
the downward swing of the business
cycle, Colonel Ayres continued, and
it was fair to expect that the next
major development would lead to re-
c(]wery. perhaps from slow begin-
n

ngs.
TE% most probable development, in
his opinion, was that 1931 would be
a year of recovery, beginning in the
Spring with the maximum impulse
from the automobile and construc-
tion industry. He
forecast doncerning the possibilities
in the jron and steel industry, the
extent of commercial failures, the
drop in weekly earnings and the in-
crease in net profits,

Emphasizing that the spreading of
rumors concerninf the stability of fi-
nancial organizations was one of the

then made the
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problems that made the situation '
more difficult, he deplored the ‘‘easy
credulity with which the publio ac-
eeru rumors which seriously under-
mine public confidence.”

Pointing out that nobody in the
United States or al foresaw
what would happen in 1930, Colonel
‘Ayres declared that economista and
statisticians would either meet the
challenge of the depression and in-
tensify their research so that they
might forecast such slumps, or else
this task would be taken over by
business men and bankers.

In the latter event, economists, he

‘asserted, would find their subjects

releza.teﬁ to innocuous cultural
courses in schools and colleges and
statisticlans would find themselves
reduced to clerical workers in the
corporations which they serve.

Edie Warns of *Pseudo-Boom."

Mr. Edle was the speaker who as-
serted that the unemployment situa-
tion next year would be more acute.
He predicted that in the Spring there
would be an upward swing, or
“pseudo-boom," probably followed by
a decline.

Permanent improvement by the end
of next year, he said, depended on
the crop situation, on the polit?r of
the Federal Reserve Board and on
the growing war tension in Europe.

Thé most important credit manifes-
tation in the last four years, accord-
ing to Mr., Edle, was the flight -of |
capital from the Interior of the
United States to New York and the
other large cities, This situation,
which showed that business in the in-,
terior was in a disturbed state, he
closely interwoven with |
the sharp deflation of commodity
prices in the United States and the
rest of the world.

There was no evidence that the
flight of this = capital been
checked, he added. Permanent re-
covery rested partly upon the return
of confidence in the Middle West and
the consequent stemming of the flight
of capital from that section, he con-
cluded,

Dr. Joseph Schumpeter of the Uni-
versity of Bonn, visiting professor at
Harvard University, said that 80 per
cent of the phenomena asscciated
with the 1930 depression could be ac-
counted for by the expansion of pro-
ductive capacity of agriculture and
machinery resulting from the war
“‘abnormalities” such as payments of
“non-commercial debts of a political
character,” the flight of capital from
some countries and the compara-
tively high rate of wages paid in
certain countries.

The American Economic_Associa-
tion, whicih elected Dr. E. L. Bogart
of the University of Illinois as its
praaitdent, adjourned its meeting to-
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THE PRESENT WORLD DEPRESSION: A TENTATIVE
DIAGNOSIS

BY JOSEF SCH UMPETER University of Bonn

Like every other individual phenomenon, a given depression can only be
explained by many factors, the number of which depends on the accuracy
desired and, therefore, is indefinitely large. In this sense any explanation
pointing to one factor only can have no other meaning than that a given
situation is so very much dominated by that factor that we may neglect the
others in a first approximation.

Yet there is another sense in which it is permissible to look for the cause of
depressions in general. The meaning of this becomes obvious if we ask:
Assuming a perfect absence of disturbing influences acting from without on
the economic system, is there, or is there not, reason to expect that there would
still be industrial fluctuations or alternating periods of prosperity and
depression? "Influences acting from without" must be interpreted to mean not
only occurrences such as earthquakes and wars, but also chance occurrences
not subject to economic volition, such as gold discoveries or harvests (so far
as these are due to accident) and even such things as changes in tariff policy
or banking legislation. Although it is that question which constitutes the basic
scientific problem, "the other circumstances" may have much more
importance in accounting for what actually happens in any given individual
case.

Hence the first thing we have to ask is whether the present world depression
can be so accounted for; i.e., whether it can be attributed to a number of
unfortunate events which interrupted what otherwise would have been
continued prosperity or at least an even flow of economic life. The answer is
in the negative. Changes in method of production in the widest sense of the
word, such as have occurred in the period following upon the post-war crisis,
necessarily create disturbances in the economic organism sufficient to produce
a period of adaptation or recession. Disturbances of this kind differ among
each other not only in intensity but also according to the time which must
elapse before the new things created take their full effect; i.e., in most cases,
before the products of the new plans reach the consumer's market.
Theoretically we should, therefore, expect an indefinite number of waves to
be concurrently in motion and to produce different business situations by their
interference with each other. So far the existence of three kinds of waves (the
"long waves," then what may be termed the Juglar cycle, and finally the forty-
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month cycle) seem to be established with greater or less certainty. It is
probable that 1930 has at least in its second half fallen into the trough of such
a forty-month cycle, and certain that the whole of the year forms part of the
down-grade phase of a Juglar cycle as well as of a "long wave."

The depression which would have been due anyhow, but which might have
been brought home to the nations concerned by no more serious symptoms
than decreasing rates of increase, has been and still is under the influence of
outside factors, some of which have helped to bring it about while others
merely intensified it or made adaptation and recovery more difficult. The
industrial depression has undoubtedly been intensified, and in its severity is
partly due to the agrarian crisis which we observe in nearly all countries. This
phenomenon is complex and of different character with different nations. One
element in it, especially in the United States, cannot be separated from the
industrial depression, because it is really part of it; namely, important changes
in methods of agrarian production which have been one of the outstanding
features of the last decade. It would not be easy to find so good an example of
the manner in which productive innovation bears hard on those who are unable
to adopt it. But for various reasons there would be an agrarian depression quite
independent in its nature of the industrial depression. This agrarian depression
would, furthermore, have been intensified in any case by the fact that in some
countries, especially in Germany, protective tariffs have created an
uneconomically large ex-tension of the area under cultivation. As far as the
agrarian crisis is an independent phenomenon, it must be listed as an "outside
factor" which makes things worse than they otherwise would be.

It is easy to exaggerate the influence of monetary policy in contributing to
the present situation. Yet it is obvious that if a monetary system exactly equal
in all particulars to the pre-war system were re-introduced, prices would have
to come down to a level lower than that of 1913. Although we are not
confronted with this case, yet we have an approximation to it, and it is
impossible to treat the consequences as negligible. Especially in England,
depression is undoubtedly partly due to the policy which culminated in the
gold standard act, which for various reasons has taken some time to evolve its
full effects.

Related to this are the effects of reparation and inter-allied payments. They
are a contributory cause of the deflation policy of the countries concerned, and
they create a stream of exports which would not otherwise exist. The effect of
reparation payments is in this respect equivalent to a rebate offered by
Germany on her goods. In absolute quantity this effect may not be very
important, but even a small additional supply disorganizes markets already
weak.
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Similarly the flight of capital from some countries, acting in the same way,
makes for more intensive depression. This flight, which we observe especially
in Germany and to a lesser degree in England, is mainly a flight from
oppressive taxation and may, therefore, be made to enter under the heading of
changes in political structure uncongenial to capitalist activity, or of political
disturbances generally.

The depression has not been brought about by the rate of wages, but having
been brought about by other factors, is much intensified by this factor. The
causes are different in different countries but everywhere wages are higher
than is compatible with full employment. This statement does not mean that
unemployment in its present extent is due to the rate of wages. But part of it
is, as shown by the unusually high figures during the preceding prosperity.
Moreover our statement does not mean that the rate of wages is too high in
any other sense or that the policy of high wages is a mistaken one. For there
may be compensating advantages to it.

The fall in short-time money rates has for various reasons not been
followed by a sufficient fall in long-time rates, which fact must delay the
emergence of those activities which usually precede general revival. The
importance of this element must not, however, be exaggerated. There are wide
strata of industry in all countries which in a depression as severe as the present
one would not borrow even if credit were offered to them for nothing. It is
easier to dampen prosperity by a high rate of interest than to alleviate
depression by a low one.

Both level and system of prices have lost some of the elasticity they used
to have. All commodities under strict control account for a special class of
difficulties both when they fail to adapt themselves and when the control
breaks down, as has happened with some of the most important of them. These
breakdowns while in some cases due to the depression itself, have in others
been independent of it so as to act as additional factors of the situation.

It is believed that these elements of the situation account for 90 per cent of
the values of the measureable symptoms. But there are many factors of minor
or local importance, which are sometimes unduly stressed and the stressing of
which sometimes spells definite economic error, but which it would be wrong
to overlook entirely. So breakdowns of stock exchange speculation may
intensify a depression or even be the immediate cause of the location of a
turning point, although it would be quite wrong to look upon them as a cause.
So may the system of installment payments, encouraging as it does the
spending of expected income, add to difficulties if a change has occurred. And
probably the best authorities in the field would agree that present-day tariff
policies, while they may soften in special cases the effects of existing
depression, have the tendency to develop strains and untenable positions, and
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that in this sense they may be counted among the contributory factors of the
situation.

Without entering into the problems of remedial policy it may be stated that
there is no difficulty in devising on the basis of this diagnosis remedies both
for the situation in general and for any particular feature of it. In cases like the
one before us economics is not inferior to, say, medicine either in diagnosis or
in remedial advice. The difference and the difficulty lies in the fact that our
patients will not take what we might be able to prescribe.

The American Economic Review, Vol. 21, No. 1, Supplement,

Papers and Proceedings of the Forty-third Annual Meeting of the
American Economic Association (Mar., 1931), Pages 179-182
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30. Dezember 1931 — Das Berliner Tagblatt z7um Aufsatz “Dauerkrise?” im
Deutschen Volkswirt

Prophezeiungei.

LRur mehr jwoei Monate wirh die grofe Krife danern.”

DMontagu o maz, der Gouverneur der Banl von
©ngland, hat den Orafeljprucy dem Chef der gried)ijdhen
MNationalbenl anoectraut und von Aihen aus erfihrt bdie
Welt die begliidende Botidail, die Normen merlwiice
digerweife feinen eigenen Lambslenten vevenchalten hat.
Die orme 0elt, bemerft der Wiener ,Tag”, fie ift jiems
lid) fteptijy geworden und Orafeljpriihe maden feinen
grofien Gindrud mehr. AUber immerhin hordit man auf,
wenn mit folder Bejtimmibeit ein fe nahes Ende Des
Glends vorausgejogt wird. Leider wird uns nidit mit-
qeteilt, wie ber Gouverneur der Ban! von England feine
nficht begriindet. s wire jehr interefjant ju erjabren,
auf welde Weife nady feiner Anfidt in einem wahehaft
rafenden Tempo die TWelt gerettet werden Ténnte. Unwerr
befferlidye Bejfimifien werben jreilid) darauf aufmertfom
madyen, daf Montagu JMormann fein eigenes Land nidt
vor einer furdhtbaren Wihrungsirife bewahren fonnte
und daf bie Wahrunasidwierigleiten in Europa nidt ju-
leit auf die Gdaffung der fogenannten ,geborgten IBiih:
rungen” juriidjufiibren find, die auf feinen Mat, jo beis
nahe auf feinen Bejehl erfolat ift. Iorman ift allom,
gerabe in Gngland befonbers dngjtlidy gebiitelen, alten
Gebrduden juwider, dreizehmmal  bintereinanber jum
®Gouverneur der Bant von  England gewdhlt worden.
Uudy heuer wirh er neverlicy an die Spike des Jnftitutes
geftellt werden, obwohl feine Grobilifiernngspolitil lehlen
Cndes Sdjiffbrudy erlitten hot. Aber das ijt Sade bex
Condoner Bankiers, die von alters her die Bant pon
Gngland behercidien. 2llen anderen Menfchen wird man
ea nidt iibel nehmen fonnen, wenn fie gewiffe Jweifel
in hen TBert von Mormans Prophezeiung fehen.

ZUnbere Propheten
haben, wic es itblid) ift, um die Weiknaddszeit ihee Bore
herjogen fiir die 3utunft gemadt. Bemerlenswert cre
fdieinen insbejondere die Darlegungen von jwei beuts
fhen Nationaltfonomen, des Berliner Projefjors M. 3.
Bonn und bes ehemaligen Bfterceidhijhen (Finang
minifters Jofef Shumpeter, der in Bonn als Unie
verfititsprofefjor wirtt. Beibe fommen fie in ibren Weik.
naditsarfifeln ju dem Crgebnis, daf bdie Weltfrife vor
aflem cine polififde unbd erjt donn eine wirlidoftlide ijt.
Bonn fieht die nidijie Jufunjt jebr diljter. Er meint, es
feien Fiir die nidijte Jeit wohl hier und dort leidie Symp:
[tome einer beromnobenden Befferung ju erwarten, u
|diefer Befierung jeldft aber werde es nidt fommen, weil
|bie olitiler ein Abllingen der RKrife verhindern werden,
Edyumpeter meint, es liege etwas Trdjilicdies darin, dafl
die wiffenidhafilidy ervedmeten Sonjuniiucfurven fiir Gie
Sahre 1930 und 1931 untec allen Umflinden cine De-
prefiton ermarten lieken. Soffnunasles werbe bie Citua-
tion ccft dann werden, wenn im nddiften Jahr, das nor
maler Weife einen Ronjunfluranitieg bringen jollte, die
Deprejfion anbilt ober fid) gar nod) weiter verjdirit.
Er ermwartet fiir 1932 den Beginn einer entfdeidenden
Befierung der Weltwirtjdaftslage, Freilidy fiigh er diefer
Borherfage vorfidtia Hingu: Wenn ein Patient, der fo-
eben vom Arat eine tedfiliche Diagnofe au hiren befam,
von einem Anlomobil itberfohren wird, dann fpridt das
weder gegen ben Arzt nody qegen bie Medizin, Und es
fiihzen jo viele politifde Automobile ouf der Welt umber.
Gidyer ift eines: MNidt bdie gelehrien Nationaldlonomen
und die praftifdy tdtigen Wirtfdaftsfiihrer, mdgen fie nun
mit Sauld oder mur mit Unglitd belaben fein, trogen in

Aufunft die Berantwortung. Cs it flar, bak bie frije
aunddyfl eine politijdie Cofung criorbert. Die Politifer
aller ¥inber fragen bie Terantworiung, mogen b
Staatsminner und die Parlamenie defien cingedent frin,

Berliner Tagblatt, 30. Dezember 1931, Seite 2
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18. Juli 1932 — Schumpeters Bonner Abschiedsvortrag Tendenz zum
Sozialismus 23

tniverfitdtsleben.

'p:oi_ Sdumpeters lefter Dorirag in Bonn. Songeniration ju overjeidnen. Dft miirben Regierungen,
Die Politijd)-Htabemifjdye Dereinigung bie nimt fopialifieren wollten, Dafnahmen burdyfiihren,
an ber Unioerfitit Bon n [dlof mil bem qeftern abge: | bie wie Sogialifierung wictten. MWenn man von  ber
haltemen Wortragsabend bdie Meihe ber Bortrage im | jefgigen Rrije cine Folgerung ouf ben Hrieg jiehe, o |ei
Sommerfemefter. Prof. Shumpeter, ber in allers | biefer eine Einmirlung von Yuken gemefen, boju eine
nadyfter deit bie Bonner Univerfitat verldfl, fprady abet | Hodblite bes Mapitalismus. Eine moberne Planwirt-
bas Thema . Tendens jum Sogialismus”, JIn feinen von | [dhaft biirflen wir nidht vergleidien mit bem, wos nod)
Sadylidyteit getragenen unbd jeglicher Kritit fernftehenbden | lommen werbe, fonbern mit bem, was gemefen  fei.
Huefithrungen beleudytete Prof. Schumpeter alle Buntie. | Echlichlich bemertte Prof. Schumpeter, baR  mir  bem
bie fig an bas Thema antniipfen laffen. Uusgehend ba. | Soyialismus in jeiner Tenbeny jutreiben miirben.
von, baf ein Dauernder CErfolg ben Parteien bejdieden
fei, bie es verftinden, eine giinftige Siluation in ridytiger
Weife ausjuniigen, ertldrte er, die fjojialiftijfden Erfolge
feien eine Tatjodpenanalnfe, bie man ben Wiinfden vor-
ausgeftellt babe, s merfe [ih bie Frage ouf: ift alles
bas, mas mwir heute [ehen, bie Durdbrudsidlodt bes
Sosialismus? Um biefe Frage ju beantmworten, muffe
man [ie von overjdpichbenen Punblen aus belradylen und
bebanbeln. So ergibt fih aunadyjt aligemein die Frage,
miemeit ¢s liberbaupt eine Cnimidlung nady dem Soyia-
lismus gibt, Der Mationalismus ténne als eine Schup-
orpanifation bes Mapitalismus hingeltellt merben. Jn ber
margiftiidien Jdee fei ber Seoplaliemus nidt ale Jdbeal W
belradyten, jonbern als eine Enlmidlung. RKarl Marg fel
befirebt gemelen, fein Enftem ju einer inneren logijden
Einftellung 3u macgen. Jn ber Witte bes 19, Jahrs
hunberts fei ber (ebante enljtanben, .wofiir du tampfit,
bas fann nidt uniergehen.”

Jum Ronturrengtapitalismus bemerlte ber Hebner, baf
er mirgenbe allein egiftiere, fonbern fidy nvit Elementen
verbinbe, bie ihn anbers geftalicten, Der Biirger fei ftets
bas Husbeutungsobjeft gemejen, Jn bem Rationalifie:
rungsproged miiffe ber Biirger [eine Selbftanbigleit ouf-
geben. — Der Sogialismus  werde im Laufe Dder Jeit
immer mehr miglidh. — Der tedhnijche Borgang ber So-
ylaKfierung werbe immer einfader und Dbie pludilden
| Borausiepungen jum Belingen nahmen ju.  Hier bebeule
‘| ber Sogialismus bie gemtrale Beherridung ber Probdut:
tionsmiltel, Es jeien bereits gemaltige Fort|dritte ber

36 Vgl. hierzu auch Wolfgang F. Stolpers brieflichen Bericht iiber diesen Vortrag an seine Eltern. In: Wolfgang F.
Stolper: Joseph A. Schumpeter — The Public Life of a Private Man. 1994, Princeton: University Press, p.111-
112 Wiedergegeben auch in Josef Alois Schumpeter: Vortrige in der Bonner Zeit. S. 98. URL:
http://www.schumpeter.info/schriften/Bonner%20Vortraege.pdf
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Bonner Nadhrichten

Prof. Dr. Shumpeter

jprady turz vor feinem Sdeiben von Bonn geftern abend unter
febr grofer Anteilnabme im RKreife ber Politild-atabemijdhen
Bereinigung iiber bas Thema: ,Tenbeny jum Sojialismus?”
Jn wiffenfdaftlid tritijdber Linienflibrung bradten bie einfidts-
vollen umd eitnaben Darlegungen wertvollite Anregung und
reibfte Gefichtspuntte fiir bie €infdagung bder fozialiftijdhen
Bewegung aller Fdarbung, der 4 Fiinftel der Deutidben beute
irgenbwic nabe fteben. Jur Beantwortung der Frage: It das,
was wir beute feben, bie Krife, ber Kampf der Gegentwart, die
Turdbrudsidladt dbes Sozialismus? wurbe junddit die Marr-
{de 2ebre vom Sufammenbrudy der fapitaliftilben Wirtidaits-
form berangejogen unb von ibr aus bie Jeitlage gepriift. Im
Hinblid auf dic Rationalifierung mit ibren feelifdben Folgerun-
gen ergab fih, bafi es awar nidt ridtig ift, bafy die Wirtidaft
aus fidy, als notwenbiges Ergebnis eine fozialiftijbe Wirtidafts:
form [daffen wiirbe, daf aber unbestocifelbar ber Sosialismus
im Ablauf der Jeit immer moglidher rerbe. Die BVorausfefun-
aen biergu waren beutlid aufpuzeigen an den beute bereits fo
weit fortgefdrittenen 3ufammenfafjungen im rirtjdaftlichen
Qeben, bie bern ©ojialifierungsvorgang immer einfacder werben
liefen, ber in feiner wirtidaftlidhen Wirtfamteit tlar abgelebnt
wurde. DerMWeg au cinem €ozialismus, b. b. dber zentralen
Beberrfdung ber Prodbultionsmittel burdy eine Organifation,
bie bas Wirtidbaftlibe aus bem Leben bes eingelnen beraus-
nimmt, wird beute vielfad von den Dingen, die iiber den Kopf
ber Jiibrer wadbfen, aufgeswoungen. Bei ber gegenwdrtigen
Rrife, die als eine dufiere Storung bes febr ftérungsempfinbliden
Sapitalismus, nidt als burd ibn bebingt aufgeseigt wurbe, [eien
bie Moglidteiten einerBorausfage ber weiteren Entwidlung febr
erjdiittert. Der nationalfopialiftifhen Bewegung [eien viele
Moglidteiten offen. Die Aufgaben gevabe bes beutigen Deutjch-
land, dbas feine wirtjdaftlide Stellung fid juriiderobern miiffe
in ber TWelt, diirften, wenn wir aud dem Sozialismus dber Ten-
deny nady jutreiben, biefem unfere IJeit nidht ndber fommen
laffen.
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Mirz 1932 und danach: — Das ABC der nationalen Disziplin —
Reaktionen auf A German View: World Depression and Franco-German

Economic Relations

REPARATIONS AND
TRADE DEPRESSION

A Bank’s Survey

A special supplenentary number of

[.loyds Bank Review, dealing with world
Jepression and Franco-German economic
relations, is issued to-day at 1s. post
free. This hooklet should help many
readers towards an impartial view of the
reparations problem, and, with the
f.ausanne Conferenze drawing necarer, the
tank’s idea of sponsoripg what is, in
rffect, a printed debate, was s happy
vne. The supplement is itroduced by
Sir William Dampier with a bird’s-eye
view of the international situation. The
representatives of Germany and Fraoce
respectively are Professor Schumpeter, of
Bonn, and M. Jenny, the financial editor
of the “ Temps,” while a summing up is
contributed by ®ir Arthur Salter, late of
tha Fconomic Council of the League of
Nations.
. Tt is interesting to see how consider-
able a measure of agrecment there is
between the views of Professor Sehum-
peter and M. Jenny, each, doubtless,
representing the more reasonable sections
of opinion in his country. _ Professor
Schumpeter, while emphasising the
psychologienl factors which explain the
{ierman desire for complete eancellation,
does not, ns an economist, associato him-
self with that demand. He admits the
lossibility of Germany resuming repara-
tion payments when the depression is
aver, particularly in satisfaction of the
et claim of France in respect of the
devastated remions. M, Jenny, while
insisting on_the principle of reparation
rayments, gives a reasonable description
«f the relation hetween reparatiou aned
the \\qud depression, and he admits the
necessity of a moratorium and a very
sreat reduction in the scale of payments
hitherto fixed. _ His proposal to reduce
payients to a little more than a thard of
the sums_due under the Young Plan 1s
a very snhstantial advance. and the moie
=0 because ho also contemplates a change
in the distribution of the “ unconditional
payment.” !

With these views in mind, Sir Arthur
Salter has outlined what he feels mucht
he considered by the Lausanne Confer-
enice.  First, there must be an extension
of the moraterinm. This should, he con-
~idered, either be for a very substantial
period. four years or so, during which
Germany can have time to recover from
the present depression: or for a shorter
}\?r_lod. of one or two vears, with pro-
vision for extension on tho basis of a pre-
Jdetermined criterion.  Secondly, there
must he a reduction of the sums payable
thereafter, and it is essential that this
reduction should be made at oney wrth-
out waiting to judge of the situation when
the moratorium is  ver, or ¢lse ihe con-
imued uncertainty would be a fatal
vbstiruction to_ the rebirth of confidence
amd te general recovery. Moreover. the
sums fixed must be such that 1t will be
»vudent. even uow. that they will be well
within Germany_‘s capacity: and this
means. in practice, that they ‘mmust be
lower than they would be if thex were
being assessed In normal conditions,
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Finance and Industry

PATRIOTISM AND BIG

German and French Economists Debate
Reparations Problems

CINEMA COMBINES' GOOD REPORT

By FRANCIS WILLIAMS, Our City Editor

Tms is one aspect of the recent
Royal Mail Steam Packet
up reorganisation scheme to
| which, in my opinion, too lttle at-
tention has been paid. It is an
aspect which may become more
prominent in the future.

It s the insistence on the
those respansible for this ucheme f.lw.
any serious criticism of it or any remnl

on the part of Debenture or other
‘hnldtnr.numt.uu ulpmstmepuh-
lic interest
| Several of the groups of stockholders
concerned have, in Iact, exptwed their
| dislike of the scheme but have agreed to
aceept it when fuced with this argument
‘ Now, while 1 & that it is desirable
that if possible Royal Mail Group
should be kept together, it seems to me
|that there are very grave dangers In-
\ | herent in this policy of a!lm; upon sup-
|post in the public Interest when (hings
B0 Wrong

Late In The Day

1 should f{eel more happy i there had
been the sane regard for Lhe public in-
terext when the R M S P Group and othor
Groupa Lke it were first beipg crosted

It soems to me that to allow ambitious
fndividusla or groups 1o get control of &
large part of an important industry with.
out pny sleguard of any kind, and then,
when ihe schetus Inils, to declare that
there must be no opposition to whatever
reosganisition (s proposed, becaiss such
opposition would be against the public
interest. is 1o take a somewhat perveried
view of business reaponslbility,

Real Public Interest

After ull It s certainly not in the public
tntereat that o large number of the in-
vestors should lgse their money because
the ambitions of omne mst wers grenler
than his ability,

Nor is i1t in the public interest that. be-
cause of one man’s lallure, large numbers
of people should be thrown out of work.

It Ia indeed very doubtful whether it
s In the public interest that such large
wroups should sver be created in the form
which they take to-day. But these are
aspects of the mlurr rarely put forward
by our I

1 mum I.mu. mu AEHUMETnt, t.lut

ction

proposals, wl«m one of um-e huge mmer

uchcum have gone mwry. s sRainst the
public interssl, may lead s thto many
MrALEe wWays

Dangerous Weapon

Dr Johnson, 1t may be recalled, ancq-'
decinred that “ulmnlhm wis the Iast
retuge of & scoundrel” [

That s & little strong. no doubt, but
this appeal to patriotism in order W push
through ruction seh
without opposition—though I am sure it
s perfeetly honest and well intentioned
on the part of the RMS P. Trustees—does
|appear to set up a precedent which may
prove a dangerous weapon in the hands
of some people,

What we need |8 more consideration of
the public interest before gigantic mergers
Are cremted.

We shail then have loss need to call |
PO unlortuniete investars and others o
make sacriices when the merger schemes
it wrong,

Franco-German Differences

| Lloyds Bank has done notable service in
the cause of better international under-
slanding by oblaining for 8 supplementary
number of its monthly review an expros-
slon of opinion by o distinguished German

ecanomist, Professor Josoph Schumpeter,
nug a distingitished French economist. M
Frederic Jenny, fnsucial editor of ~ Lo
Temps,” on Franro-Oerman economic re-
lat.ona

They are published with an introdie.
tion by Sir Willlam Dampier aml A Alm-
ming up by Sir Arthur Salte

The review can hl abtained ll the price
af 1a. per copy from Lloyds Bank. It
ahould be read by ail who are interested
in the economic future of Europe

That there are very grave differences
between the Clermian and the French view-
points on economic guestions. and especi-
ally on Reparations. is, of course. wn ine
termntions!l commonplace.

Neither Prof Schumpeter nor M. Jenny
pttempta to minimise thess differences
whicli may be woll sununed up by sayiug

that, as Prof. Schumpeter polnts out, for
Frange recclving reparstions s a sacred
right and a prise snd n'mtoi of victory.
To

OGermany, paying Ciermans

characteristically eall "t!u mbuu" s
¥ to be p

emutMmmme.mmnma

guines & year

He adds that no Ministry In either
country can take up any other standpoint
even If it whnted to.

M. Jenny also insists upon the sacred-
ness of reparations payments.

Where They Agree

But when gne examines thelr arguments

in respect of
M. Jenny, although lmmlnl that repars-
tlone must be pald, Is to & very
substantial writing down of the total

It must unfortunately he ined

fall in the level of gold prices, which
would mean sbout 400,000 000 marks.

He suggests, further, that & part of this
might be made payable in the form of
dehvertes in kind or direct constructive
work, and that the remainder should bo
paid in the form of ordinary shares in
German raldways and principal industrial
concerns, carrying no dividend during the
moratorium and thereafter subject to &
maximum, but otherwise ranking pari
pu?;ll with ordinary shsres

however, that It I8 when they esch at-
tompt to speak for the public opinion of
thelr countries ss they sese iU that they
Are most At variance.
It s cm:y when shey look at the ques-
tion {rom the
attempting to be as impartial ax possible
that they common grouned
And. as Prof. Schumpeter remarks, the
real eoonomic inlerests ol natlons counts
for little in polities

Lines of Solution

Bir Arthur Salter, in his summing up,
takes & compamtively hopelul view of
the situation, and suggesta a solution on
certaln lines, which he thinks might well
e considered by the Lausanne Confer-
tnce

Pirst he stales thers must obviously be
an oxtension of the morstorium. This
should eithe:r be fur a very substantial
period, four years of so, during which Ger-

can have time to recover [rom her
general depression, or for A shorter period
of one or twa years, with provision for
extenkion on the basis of a pre-determined
eriterion

Secondly, there must be a reduction of
the sums payable thereafter, and it s
essential tﬁu this reduction should be
made at chce without walting to judge
the situntion when the moratorfum Is
over of the continuing uncertainty
be A fatal obstruction to the rebirth of
confidence and ta gmeral recovery.

Germany's Capacity

¥
Mareover, the sums fixed must be such |

that it will be evident even now that they
will ke well within Germany's future
capnoity, which means, tn practice. that
they must be they would be
likely 10 be i they were being asscssed in
| normal conditions.

|  Ho suggesta that in normal circums-
|stances the future annual obligation of
Giermany might be fixed so as to be abaut
equal to the present unconditional pay-
ment. reduced by the application of the
Dawes principle of reduction to meet the
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s I are interesting and well
warthy of lon and d
Rubber Shares Fall

As was to be expected, thers was a
substantial Ml m the value of rubber
shares on the Stock Exchange yesterday
and alss in the price of the commodity
in vonseguencd of the final breakdown of
Testriction negotiations

It has for some time beent clear that
there was ouly the very [aintest hope that
those restrictions would be successful,
hut the actual announcement has helped
to dispirit holders of rubber shares still
further

It is obvious that many of ithe weaker
rubbier companies Will now aLNOsT -
evitably be Jorced 1o close down.

The fatiure of resiriction may. however,
have the beneficial result of forcing upon
the directors of rubber companios the

need which has long been obvious for
drastic  intermal  reconstruction ol the
industry,

P.C.T. Maintains Dividend

In view of the extremely difficult con-
ditions which have prevailed in the
and am ndustry during
the past yesr, Provincial Qmematograph
Theaties, Ltd, hus done extromely well
1o meke W net profit of £485605 for the
voar to January 31 Iast, compared with
£506.H10 for the provious 12 months
The report now (ssued also states Lhat
the Ordinary dividend & to be 15 per
cent. This is the same as {or some Years

st |
In sddition, Genstal Reserve Fund 18|
increased by £45000, compared  with
E40.000 Lnsy time. while the sum ol
E£81.000 agninst £75.000 is allowed for De-
preciation, A fresh jtem this time 18 an
amount of £53000 nllowed for lnoome Tax
Reserve. which supplitits to some extent
Debenture Issur Expensen last time, which
required £90.009

The sum of £120,5710 s carried forward
In comparison with £114.721 brought into
the aconunts, New Articles of Assoviation
are ta be ndopted

Daily Herald, March 22. 1932, Page 10
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Sdjcijtleitung und Gejddftsftele:
Klojterjteafe 24
Bezugspreis: Monailidy in Prenglaw 1,70 RIN,
frei Haus 1,90 RV, durd) die Poft 1,80 RAL. us
aliglid Beftellgeld. Cridieint wodentli 6 mal.
Om Falle pon Betriebsjtirung, Arbeitseinftellung
ober Ausjperrung Bat ber Begicher feinen Unjprudy

?
-
1uj Cieferung oder Nildzahiung bes Begugsgeldes. -

Drabtanjdrift: Dlied Premglan

slaner

und

5‘[&’/ s

[Rebengeldiitsftellex
Friedridjjirafe 198

Wmgeigenpreis: 25 P fiic die 9 gefpaltene Rlelns
geile, FReflamegeile 1 RUT. Beilagen 10 RIT
fiiz .bas Taufend jugligli§ Poftgebiihr. fFiiz An«
geigen, bie burd Fernipredier aufgegeben merben,
with feine Gemdhr iibernommen. Erfillingss
ort: Prenglow  Poftjdedlonto: Berlin 127 134,

Hlatt

Feruruf: Prenglan 385

Caalicher Angeiaer fitv penilau und die Uckermart

—

Nummer 72

A PR BT

4 rolgfior Wonungslos,

Gin hcuiidm'u&ihctiitﬁiﬁleﬁret tritt file weitere Tribut:
: jafhlung ein. :

Mit peinlicher Ueberrafhung [eft man in der aus:
landijden - Prefle, daf fid) etn beuljder Drdinarius, Pro-
feflor Sdjumpeter an ber Univerfitdt Bonn, baju Dherge:
geben Hat, Aeuferungen iiber bie Tribute niederjujdyreis
Gen, bie ber amtlidien deutjchen Wolitif in den Riifen
fallen und der gejdlofjenen Bolfsmeinung gumiderlaufen.
Swar liegt uns der Wortlaut biefer Wenkerungen -nody
nigt vor, jie werden aber im Hanbelsteil der ,Times”
bem Sinne nad wiedbergegeben. Danady hat Sdumpeter
crflart, Deutithland fonne, wenn die Deprejjion vorbet fei,
bie Reparationsahlungen wieber aufnehmen, wenn aud
moglidft in der Form von Sadfliejerungen. Dieje Aus-
flihrungen finben fidy in einem Artifel, ben Shumpeter fiir
cine Gonderbeilage au bem leBten Nonatsberidit ber De-
Tannten englijden Llond-Bant gejdrieben Hat und ber die
beutidhe Anficht darjtellen joll, wihrend der Wirtjdaits-
referent bes ,Temps®, Frederif Jenny, bdie franzdjijde
Theje vertritt. - Der englijde Wiitarbeiter jemer Beilage,
Gir Arthur Salter, ben wir aus jeiner finangiellen Gad-
verjtanbigentitigieit beim Bolferbund fennen, glaubt cus
Cdumpeters Anjidht fiir uns Hodjt gefahrliche ESdliijje
aehen ju fonnen. C€r meint namlid), Jennps und Gdum-
peters Gtanbpuntte auj eine Jahreszahlung von 400 Miil-
Tiunen Goldmarf pereinigen gu fonmen und er weil feraer

au beriditen, Sdhumpeter DHabe die Wiederaujnahme Dder |

Sahlungen im Hinblid auf die franzdjijden Forderungen
gum IBiederaufbau der erjtrten Gebiete jugejtanden. Nar.
Serr Profejjor Schumpeter hat dbamit unnhﬂrg‘lfgi%[mggg_,
gehandelt und an Berliner verantwortlider Gfelle hid:
“ftes Critaunen Hervorgerufen. LWahrend. jonft alle beut:
men Theoretifer und Fadleute bder Wirtihajt, Parteten
und Politifer, Kangler und Reidhsprifident darin einig

Freitag, 25. IMdrs 1932

137. 3abrgang

find, dag bas Tribuy ”apiﬁa[_ iiberholt und ju fdliegen fei,
pojaunt hier ein degticher
“Gtelle-if die YWelt
butzahlungen aufnehmen. Er erfennt pa‘mi{t aufs Meue
bie frangdfijden ,Entidddigungsanipriide” an, welde bie
Reidsregierung vov’ Furgem als Tangft iibérgahlt nadge-
wicjen hat. Diefer Kontrétant bes Herrn Sdumpeter it
rm jo gefiahriicher als ber Herr Projefjor offenbar in den
angeljddyjijdjen Qdnbern als ciner ber grofpten Autorititen
ongefeben wird. Gdjumpeter, ein. geijtretdjelnder Liferat
son der Gotrte, bie Wien nady dbem Julammenbrud) jtart
erportiert fat, {deint den gangen Ernjt bes. beutjfen
Rampfes gegen bdie Tribute jo qriindlidy verfdlajen zu
haben, wie der Profeflor im Wikdlatt jeine Jeit. Wenn
es fogar dbie ,Times" fiir nbtig Halten, von ihm abzu:
riiden, bann wirh fid) aud) Hoffentlich im Deutjden Reid
eine ,jujtandige Gtelle” finben, bie bem Herrn Profejjor
das ABJ der nationalen Dijzinlin beibringt.

eitung

Mrotefior jom meithin jidbtharsr |
fﬁ'aﬁ%;l:ﬂeﬁw#ﬁﬁ%?nn% wiedber Triz |

37

37 Schumpeter hat dem Dekan seiner Fakultit, der ihm diesen Artikel zugesandt hatte, am 31.3.1932 stellungneh-
mend geantwortet und in diesem Zusammenhang zu seiner Verteidigung u.a. geschrieben: ,,Ich glaube nicht,
dass Herr Hitler selbst sich hétte stirker ausdriicken konnen, soweit er sich iiberhaupt artikulierter Ausdrucks-
formen bedient hitte. Dieser Brief ist in keiner Richtung vertraulich.” (Hedtke/Swedberg (Hr.): Joseph A.
Schumpeter — Briefe/Letters.. Tiibingen: J.C. B Mohr (Paul Siebeck) 2000, S. 212/213.) ,,Prof. Ahnungslos*
hatte aber das Gliick, dass sich damals kein Schlégertrupp um seine Erziehung gekiimmert hat.
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2. Dezember 1932 — Vortragsankiindigung: Internationale Aspekte der
Depression (Radcliffe College, Cambridge)

An economic conference is being |
held at Radcliffe this Saturday,
sponsored by the committee on con- |
tinued education of the Radcliffe |
College alumnae association. Miss |
Mary Williams, of this city, is|
chairman of this committee. The |
program will include lectures and |
round table discussions on the gen-
eral subject: “World Economic |
Problems of Today.” Members of |
the ieaching staff at Harvard and |
Radecliffe will conduct the lectures |
and discussions to which all mem-
bers of the alumnae association are
most cordially invited. Professor
Sumner H. Slichter of the Harvard
business school will address the
morning session on the subject of
“Methods of Dealing with Unem-
plovment.” Professor Josef Schum-
peter of the economics department
at Harvard will speak in the aiter-
noon on “International Aspects of
the Depression.” Leading the round
table discussions will be Professor
Richard S. Meriam, Dr. Douglass
V. Brown, Dr. Seyvmour E. Harris,
and Professor Edward S, Mason.
The committee in charge of the
conference included Mrs. Glennon
Gilboy and Miss Margaret Gay, the
latter a tutor in history, and econ-
omics at Radeliffe.

Cambridge Tribune, 2. December 1932
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Januar 1933 — Vortrag ,,In a violently reactionary tone...*“: Taxation and
Business (School of Business Administration)

TAXATION AND
BUSINESS TALK

In an address on “Taxation and
Business” before the School of Business
Administration, Professor Joseph A.
Schumpeter, of the Economics Depart-
ment of Harvard University, declared
that governmental budgets should not
be balanced during periods of depres-
sions, but that thelr sarpluses in times
of prosperity should be enlarged by in-
crensed taxation durlng the uprising in
the business cyele which would ultim-
ately tend to smooth out the . eycle
itself.

The present husiness c¢yele, aceording
to DProfessor Schumpeter, has been
turned into a world-wide catnstrophe
by operations of a non-business nature.

As the best cure for the present de-
pression, without actual inflation, Pro.
fessor Schumpeter advocated the float-
ing of a national short-term loun by
the Federal government with. the sales
taxes n means to defray the expense of
the new debt which would be thus in-
curred. The money raised by such n
loan should be used for the immediate
benefit of the unemployed, Which
would quite likely again reach the U. S,
treasury via the sales tax, This tax
Professor Schumpeter holds would not
be difficult for the United States to
secure since it was quite easy for Ger-
many to raise a half billion dollars in
1924 and the need in the United States
would be just twice thay amouit.

In a violently reactionary tone I'ro-
fessor Schumpeter assailed the pro-
gressive income tax which he largely
blames for the present dilemma, de-
claring that the crises of 1031 was
precipitated by heavy taxes in Englana
and Germany, taxes which were so
heavy as to virtually drive capital out
of existence,

Professor Schumpeter then pointed
out that the American business man
does not complain about the extent of
his taxes but rather about the time at
which they are levied. There should
be no reduction of taxation during
prosperity Professor Schumpeter said
because it is then that taxation is least
harmful.

The Bee (The University of Buffalo Weekly), Vol 13, January 13, 1933, Page 1
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9. Januar 1933 — Vortrag: European Tangle (Fenton Foundation, University
of Buffalo)

Dr. Joseph A. Schumpeter, professor
of economics at Harvard University,
und former finance minister of Austria
for several years after the war, spoke
on “The European Tangle,” under the
nuspices of the Fenton Foundation of
the University of Buffalo on Monday,
January 9, at 8:30 P, M. in the ball-
room of the Twentieth Century club.
Dr. Schumpeter discussed the causes
of the world economic crises together
with the underlying political and social
factors in Eurepe, and the problems of
recovery. He concluded with an ex-
planation of why, in his opinion, the
European countries are at the present
time unable to deal squarely with the
United States in the matter of war
debts,

Dr. Schumpeter declared that econo-
mic problems cannot be understood un-
less the deeper political and social facts
which lie behind them are at the same
time taken into consideration. The

Dr. Schumpeter of Harvard
On the “European Tangle”

speaker pointed out, for example, how
political disturbances were a cause of
the financial crises of 1931. The Ger-
man plan for an Anschluss or customs
union with Austria would, if carried
out, have fortified Germany’s position
in Burcpe and it therefore aroused
French apprehension.  As a  result,
short-time capital, which is very sensi-
tive to political disturbances, and which
at that time was largely supplied by
France, either directly or indirectly,
was  withdrawn. As business every-
where wias transacted on these short-
time balances, their remigration caused
the entire credit structure to fall.

In order to explain Europe's present
economic  trouble, Dr. Schumpeter
went back to the years following the
war. A shift of social power came
about as a result of the war, the for-
mer ruling classes being displaced. In
Germany the Socialist party took the
helm and accomplished the task of

Ecoromic Crisis
Arises From Politics
Says Dr. Schumpeter

Continued from Page 1
ree.very from the war very creditably,
In some of the other countries dictator-
ships arose, an entively logical develop-
under the post-war conditions,
Schumpeter, the
power of the Socialists has come to

ment
According  to Dr.

stay in every European country except
Italy, and everywhere a nationalistic
cpposition glorying in the past and with
militaristic ideas, has grown up. In
spite of what the Conservative parties
may have to offer the masses, it is now
impcssible to be conservative in Europe
without also being nationalistic.

The economic organism feels this un-
safe condition of the whole social
structure and  present problems are
inscluble in the particular social strue-
ture now prevailing.

The economic problem can be solved,
the lecturer stated, if business is allow-
ed to recover without too much inter-
ference, and is then taxed for the
benefit of agriculture. The political
and social aspects of the problem still
remain, however, and unless Europe
cmbarks on a definitely soeialistie plan,
it must take the nationalistic course,
The present political situation in
Furope prevents the nations from
dealing squarely with the United States
in the war debts matter, in Dr. Schum-
peter’s opinion. European statesmen in
following their necessarily nationalistic
course cannot stand unless they have
a strong foreign policy, and thus the
United States ought nct to expect
Europe to live up to the debt contracts
at present. The old forms of social
existence are vanishing and until new
forms are found, the situation is
frought with grave danger.

Dr. Schumpeater was introduced by
Professor Karl W. Bigelow, of the
Department of Economics. At the close
of the lecture the audience had the
opportunity  of asking the speaker
questions,

The Bee (The University of Buffalo Weekly), Vol 13, January 13, 1933, Page 1
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16. Januar 1933 — Vortrag zur aktuellen Bank- und Wirtschaftspolitik (der
genaue Titel ist nicht bekannt)

BRANCH BANKING WEAK LINKS IN OUR SYSTEM

Professor Schumpeter Gives [llum-
inating Address to Members of
Cambridge Club

In the opinion of Joseph L. Schum-
peter, professor of economics at Har-
vard University, the United States
branch banking system is one of the
weakest links in our financial stroe-
ture. In a talk before the Cambridge
Club at its meeting at the Continental
hotel on Monday evening, Professor
Schumpeter said that with fewer and
larger banks, there was less liability
of closing and if closing was neces-
sary the troubles would be rectified
more quickly than would be the case
with smaller mstitutions,

The speaker advocated the funding
of a federal debt of five billion dollars,
nine hundred million of which would
be used by the government to care for
the unemployed. Cestioned by Pro-
fessor Edwin H. Hall, the speaker
said that distribution of this money
could be handled on a basis of the
number of unemployed in a given dis-
trict and through the welfare boards
or other recogmzed agencies. The re-
mainder of the five hillions could be
made into short term notes and lent
to the people of the country.

Professor Schumpeter, while not
advocating decreased wages, gave an
opinion that if labor could pur-
chased cheaper industrialists would
nse more manuoal labor. At the high
cost of labor manufacturers naturally
turned to machines.

Professor Schumpeter is one of the
best known ecomomists in the country
and was selected by Nicholas Murray
Butler as one of seventeen economists
to consider the ills of government.

Cambridge Tribune, January 20 1933
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26. Mai 1933: Bemerkung iiber die politische Lage in Deutschland

SAYS NAZI GERMANY
TO “SETTLE DOWN"

Prof Schumpeter,'Ha,rvérd,
Sails With Prof Taussig

Germany, under Hitler, “looks much
; worse than she actually is: in a few
. months the Nazi Governmient will set-
i tle down te a more rational, conserva-
tive routine—and then Germany will
become a power not only to respect
but also, possibly, to fear,” asserted
Prof Joseph A. Schumpeter, economics
professor at Harvard and Minister of
Finance in Austria in 1919, last night
before he sailed for two months in
Europe. s

Boarding the Cunarder Scythia., in
company with his superiocr in the Har-
vard = economics department, Frof
Frank W. Taussig, Dr- Schumpeter de=
clared that Hitler can conduct the
Government on a sounder financial
basis than would be possible under a
parliamentary setup. -

The two professors will spend the
Summer visiting scholars and uni-
versities on the Continent. Prof Taus-
sig is accompanied by his daughter,
Dr Helen B. Taussig,

. Peabody was well represented at the
sailing, from the Cunard dgcks in East
Boston, by a group of busiress men
who came to bid farewell to Patrick
H. O'Connor, 83-year-old president of
the Peabody Cooperative Bank, a posi~
tion he had held for the past 37 years.
He is on his way to the International
Building and loan Association con-
vention in London. i

Accompanying %im is his son, Rev
Fr George P. O'Conor, pastor of St
Mary's Church, Dedham.  With a total
of 550 passengers in all classes, 320 of
them from Boston, the Scythia sailed
at 9 o'clock last night, after coming
around from New York.

Among the Boston passengers were
Miss AMary E. Goddard, Mrs William
B. Tyler, Mrs John B. Hawes, Mra
Robert Farley Clark, Miss Mary E.
Mitchell, Miss Katle Mitchell, J. Hamile
ton Kelly and Miss Theresa French.

Daily Boston Globe, May 27,1933, Page 13
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Publizistische Reaktionen auf The Economics of the Recovery Program

Januar 1934, Mai 1936 und Mirz 1939 — Making Light of The Times — eine

Making Light of The Times

[Seven Harvard professors have written a
book attacking the New Deal. It is called
“The Economics of the Recovery Program.”
One of the contributors is Prof. Joseph A.
Schumpeter, former finance minister in Aus-
tria. He declares: “Recovery is sound only if
it comes of itself. Revival which is merely
due to artificial stimulus leaves part of the
work of depression undone.”"—News Item.]

ECENTLY 1 suffered the misfortune of
falling off the capitol dome. It was an
undignified descent, and my annovance
was increased by the fact that I broke several
legs, eight ribs, fractured my skull, and sus-
tained painful lacerations about the face and
torso,
I awoke in a hospital, surrounded by a bat-
talion of nurses and a doctor.

“We will get you on the operating table at
once,” said the doctor.

“What are you going to do?” I asked.

“We must dress your injwries, trepan your
skull, set your broken legs and ribs, and put
vou in.a cast,” he said. "“If we work fast you
may recover."”

“Not on your life,” I roared angrilv. "“Re-
covery is sound only if it comes of itself. You
just let me alone and in a couple of years or
s0 my bones will knit."”

“Nit,” said the doctor,

“Why not?”

“They're splintered. And there's a chunk
out of vour cranium that won't grow back if

you live as long as Methuselah. We must
operate immediately.”
“You go away,” I cried peevishly. “I don't

By ERNEST L. MEYER

want you to tinker with me. Fundamentally
I'm sound, even though I have an assortment
of shattered legs and have lost part of my
brain-crust. Dr. Schumpeter declares that
revival which is merely due to artificial stimu-
lus doesn’t last. You can't fool me. You're
one of those pesky artificial stimulators, al-
ways messing around when you should let
things recover by themselves. It's agin the
constitution.” .

“Your constitution will
hours,” said the doctor. *“But since I lack
your consent, I can’t ¢perate. Good day.”

The doctor left, I shooed the nurses out, and
I applied myself earnestly to the job of re-
covering all by myself, This was difficult be-
cause the hole in my cranium made it hard to
concentrate. I attempted self hypnosis.

“The Schumpeter system will work,” I mur-
mured over and over again, “The Schumpeter
system. The Schumpeter . . ."”

“Beg your pardon. Were
me?" said a voice,

I awoke with a start. I was in heaven. So
I must have died in the hospital after all
Near me sat the spectre of a man with whisk-
ers.

“Were you addressing me?” he repeated.

“Are vou Prof. Schumpeter of Harvard?”

“I am,” he said, bowing.

“How did you die,” I asked.

“As you hnow,” he explained, “I wrote a
book to prove that recovery is sound only if it
comes of itself. This so impressed the ad-
ministration in Washington that it immediate-
ly canceled every existing relief organization,
including the CWA, the federal bank deposit
guarantee, the AAA, the CCC, and the PWA.
Then the administration and I sat on our
haunches waiting for recovery to come of it-
self. We just sat and sat. 'The Schumpeter
system will work,” we sald, ‘the Schumpeter
system will work.” "

“And then what happened?”

“We all died last week of advanced old age,
starvation, and exposure to {rozen assets,”
said the ghost of Prof. Schumpeter with a
hollow groan.

last about four

vou addressing
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Capital Times reproduzierte die obenstehende Glosse unverdndert noch zweimal. Ernest L.
Meyers Geleitwort anldflich der Wiederholung am 1. Mai 1936 (Seite 22) lautete:

[Analvsic of speeches by Republican lead-
ers and views of the new Republican Brain
Trust indicates that the party will base its
coming campaign on the assertion that Roose-
velt did mnot aid but retarded real recovery,
This view dates back to a volume issued sev-
eral vears ago by seven Harvard professors,
entitled “The Feonomics of the Recovery Pro-
gram.” One of the contributors was Prof.
Joseph A. Schumpeter, He declared: “Recov-
ery is sound only if it comes of itself. Re-
vival which is merely due to artificial stim-
ulus leaves part of the work of depression
undone."—News Item. |

Dem zweiten Wiederabdruck von Making Light of The Times stellte Ernest L. Meyer am
14.Mirz 1939 ( Editorial Page) Folgendes voran:

[“Sir,” writes a reader wheo signs himself
Disillusioned Democrat, “recently you said
some very snide things about Herbert Hoover.
He has been much maligned. I voted twice for
Koosevelt, and now I'm sorry for it. After six
vears of the New Deal, what have we got? A
mess. We should have heeded the warning
printed in a book published some years ago
and called ‘The Economics of the Recovery
Program.’ One of the authors, Prof. Joseph A.
Schumpeter of Harvard, wrote this significant
ﬁrophcs_v: “Recevery is sound omly if it comes
of itself. Revival which is merely due te arti-
ficial stimulus Jeaves part of the work of de-
pression undone.’”]
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HARVARD GROUP
RAPS ROOSEVELT
RECOVERY PLAN

Says NRA Wonr’t Aid
Buying Much.

New York, Jan. 1.—{#)—A critical
analysis of the Roosevelt recovery
program was presented today by seven
economists of Harvard university in
the book, “The Economics of the
Recovery Program.”

Joseph A. Schumpeter, formerly
minister of finance in Austria, be-
Heves that in all cases of depression
recovery comes of itself.

“Our analysis leads us to believe |
that recovery is sound only if it doess |
come of itself,” he says. “ For any
revival which is merely due to arti-
ficial stimulus leaves part of the work
of depression undone and adds, to
an undigested remnant of maladjust.
ment, new maladjustment of its own
which has to be liquidated in turn.
thus threatening business with
other crisis ahead.”

Sees Blow to Buying.

Edward Chamberlin, writer on
economic subjects, says:

“Let us not be deceived by the
specious argument that those work-
ers who are employed can purchase
more,” he said. “ Higher wages raise
costs and, therefore, prices, with the
result that other people can purchase
less, Those who are unemployed can
purchase nothing at all, except as
purchasing power is put into their
hands by taking it away from others.”

Edward 8. Mason, student of th= |
relation of government and indastry, |
writes:

*“ Nothing in the terms of the NIRA |
itself justifies us in the conclusiun|
that what is contemplated is an im-!
portant step in the direction of :1]
planned economy. |

“The attack upon competition rep-|
resented by code provisions lmu'm-:|
machine hours, prorating ontput, pro- |
hibiting sales below cost, and the adop-
tion of swoperior techniques of pro-
duction is really an attack upon lh*!
consumer.” l

an-

Attacks Public Works Plan.
Douglass V. Brown, medical econ.|
| omist of the Ilarvard medical school, |
| slates *in summary. it may be gaid,
that public works provide no panacea |
nor recovery. Properly carried out in
timely fashion, they may at once pro- |
vide much needed relief, a measure.
| of results valuable in themselves and

a stimulus to an ceconomic m'.r"mmsmi

treme, they may be merely a politlryal‘
football and a drain upon harassed |
treasuries.” |
| Overton H. Taylor, known in the|
field of the relation of economics to
| other social B"‘!’ﬂ“l‘ﬂs‘, sSavs:

“ The real economists’ utopia is now |
and forever laissez faire, in the sense |
not at all of inactive government, but
of a scheme of policy eliminating all
interference of all ‘politics,” or the
power strate and rivalry of special
interests in the fields of busin and
government, with the orderly, efficient
functioning, in the common interest of
all, of the system of purely economic
activities.”

<

ripe for recovery. At the other ex-4'

1 Chicago Tribune, January 2, 1934, Page 4

Récdvery Must
Come of Iiself,
Says Kconomist

Analysis  of Roosevelt’s.
Program Made by \
Harvard Group.

New York, Jan. 1 (P)-A critical
analysis of the Roosevelt recovery
program was presented today by
seven economists of Harvard Uni-
versity in the book, “The Economics
of the Recovery Program.”

Joseph A. Schumpeter, formerly
minister of finance in Austria, be-
lieves thai in all cases of depression,
recovery comes of itself.

‘% % our analysis leads us to
believe that-recovery is sound only
if it does come of itself,” he says.
“For any revival which is merecly
due to artiiicial stimulus leayes part
of the work of depression undone
and adds, to an undigested remnant
of maladjustment, new méaladjust-
ment which has {o be liquidated in
turn, thus threatening business with
another crisis. Particularly, our
story provides a pfesumption against
remedial measures which work
through money and credit.”

Pay Raise Mecans Little.

Edward Chamberlin, economics
writer, concludes that an increase in
salaries and wages or income, which
is ones of the aims of the Adminis-
tration program, means little if
there is a corresponding increase;
in price level.

“Let us not be deceived by the
specious argument that those work-
crs who are employed can purchase
more,” he said, “Higher wages
raise costs and therefore prices,
with' the result that other people
can purchase less. Those who are
unemployed can purchase nothing,
-except as purchasing power is put
-into their hands by taking it away
{from others.”

Edward S, Mason, known for
studies in the field of the relation
of Government and industry, wriles:

“Nothing in the terms of  the
NIRA itself justifies us in the con-
clusion that what is contemplated
is an important step in the direction
of a planned economy.”

Elimination of unfair competition,
he believes, is not likely to consti-
tute an important step toward re-
covery, and he says many angles of
‘cutthroat competition are not to be
condemned.

Attack on Consumers.
“The attack upon competition rep-
resented by code provisions limit-
ing machine hours, prorating out-

put, prohibiting sales below cost
and adoption of superior techniques
of production, is really an attack

Tupon the consumer,” says Mr.
Mason. .

Douglass V. Brown, medical
economist of the Harvard Medical
School, states: “In summary it ma$
be said that public works provide
no panaceca for recovery. Properly
carried out in timely fashion, they
may at once provide much-needed
relief, a measure of results valuable
in themselves and a stimulus to an
economic mechanism ripe for re-
rcovery. At the other extreme, they
'may be merely a political football
and a drain upon harassed treas-
uries.”

The Washington Post, January 2, 1934, Page 5
g
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An Analysis of the New Deal by Seven Economists

THE ECONOMIC8 OF THE RE-
COVERY PROGRAM. A Dis-
cussion of the New Deal. By
Beven Harvard Economists. vilid
188 pp. New York: McGraw-Hill
Book Company. $1.50.

By HERBERT C. PELL

[ HIS book discusses the admin- |
i istration’s program, s seen |

by professional economists,

The authors begin with the
statement: “It is In no sense a
pronouncement from the depart-
ments of Harvard University.”
They have avoided the use of too
much technical language, and, as
a whole, the book is a fair discus-
sion of the economics of the Roose-
velt plan. E

Professor Joseph A. Schumpeter,
writing on '‘Depressions,’’ after an
interesting account of the crises of
1835 and of 1873, on Page 17 says:
““The crucial point of these reforms
fies in the cofncidence of a political
atmogphere exceptionally favorable,
and an economic situation excep-
tionally unfavorable, to their suc-
cess.”” On the whole, he concludﬁ
that there i3 not much to do ex-
cept toc watch by the bedside and
let the patient get up as best he
can. Professor Schumpeter would
rely on the vis mediecatrix naturae,
and evidently believes the oid max-
im that ‘‘there Is more difference
between a good doctor and a bad
one than between a good one and
none at all.”

Professor Edward Chamberlin,
discussing ‘'Purchasing Power,"”
says that most of the efforts to in-
crease the purchasing power of one
part of the country have simply
transferred it from one pocket to
another.

Professor Edward Mason, writing
on ‘‘Controlling Industry,” says, on
Page 40, ‘‘Strangely enough, busi-
ness interests in their attack upon
the anti-trust laws never appeared
to consider that freedom to make
agreements for regulation of out-
put and price might carry with it
a form of governmental control
even more restrictive than those
same anti-trust laws they were try-

ing to escape.””. On Page 47: “‘Nev-
erthelegs, when sall these reserva-
tions and ghalifications are taken
into account, the Recovery Act rep-
resents a long step toward the ree-
ognition and condemnatfon of un-
-fair and uneccnomiq competitive
I practices. It represents a still ionger
step toward the securing of busi-
'ness cooperation in their elimina-
j tiom.” ;

Professor Douglass V. Brown

writes on ''Helping the Worker,"”
end on Page 79 he says: ‘“‘Public
works provide no panacea for re-
'covery. Properly carried out in
timely fashion, they may at once
}pmvide much-needed relief, a meas-
|ure of results valusble in them-
.selves and a stimulus to an eco-
| nomic mechanism ripe for recovery.
| At the other extreme, they may be
lmerely a political football.’”
. Professor Seymour Harris wastes
| a great part of his article, ““Higher
. Prices,”” on the discussion of a com-
_plete government monopoly of ex-
| penditure. On Page 136 he says:
| “To inflate or not to inflate? I
‘may say that it is unfair to argue
}that the only alternatives are no
| inflation, or possibly continued de-
| flation, and a catastrophic degree
of inflation.”” He ends his article
with a guestion, ‘““Hes it been dem-
onstrated to our satisfaction that
supplies of gold, adequate in 1822-
1828, have become most inadequate
in 1930- ?"  Of course, there is
no reason to say there was an ade-
quate metallic supply from 1822 to
1929.

Professor Wassily W. Leontief
writes on ‘“‘Helping the Farmer.”
He says: “'Those farmers who were
unable to follow the trend toward
the new and lower cost level found
the ground slipping from wunder
their feet,”” and on Page 143, ‘'farm
prices certainly would have main-
tained a considerably higher level
if the forced liquidation which has
|taken place in industry had occurred
)to the same extent in farming.”

Professor Overton Taylor writes
|on “Economics Versus Politics,"”

72

and justly protests against ‘‘wish-|
ful thinking.'* On Page 165 he says: |
“The political forces that lnterterel
with or prevent any full attainment
of economic rationality in national
policies are always in evidence to
some extent, even in ‘normal’
times.”” On Page 170: !

The real economic interest of
every group must lie in an all-
around renunciation or very strin-
gent limitation of ‘‘class legisla-
tion’" and of the underlying strug-
gle for power and relative advan- |
tage, unless some one group or
class can really hope to carry
through a goclal revoiution on the
Marxian model. There are only
these two ways to escape from a
struggle, detrimental! to all, in
spite of the fact that, while it con-
tinues, some groups may, for a
time, gain more or lose less than
others.

After a fair and clear discussion
of laigsez-faire and its modern im-
plications, Professor Taylor says:

There is also a danger that the
eftort to balance rival claims upon
the government against each oth-
er, not by the economically sound
method of limitihg each by the
other, but by the economically
unsound method of giving each
as much as seems politically ex-
pedient, will become a precedent
and make this policy of mutually
canceling subsidies more than
ever a lasting tendency in our fu-
ture scheme of things. Economic

requires us to see politi-
cal justice to all groups in terms
not of equally genercus conces-
sions to all, but of equal resis-
tance to all such demands.

This book is a pleasant reminder
that liberalism still has its vota-
ries. These seven Catos still cling
steadfast to the nineteenth century
and they do it with an honesty,
an intelligence and a courage that
must win the admiration of any
fair-minded reader, It is in the
mighty name of Adam Smith that‘
they exorcise the New Deal. 1t is
a gerlous warning, especially to
those of us who still mourn over'
political and economic Iiberallam. !

Putting sentiment aside, we must
realize that liberalism in this coum-
try died with the defeat of John
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Davis in 1924, Some of its princi-
ples may be recovered from the
wreck, but its great rule, that the
State should be merely the umpire
in the game of life, is finished, and
however much we may regret it,
there is no use wasting time in a
futile effort to revive the corpse.

The election of Mr. Coolldge
marked the beginning of a class
war, begun as so many wars are
begun, by a well-organized group
predestined to certain defeat. In
practice, the most any ex-liberal
can hope to see will be a govern-.
ment acting as guide and counselor,

To a certain extent, this is the in-
evitable consequence of a more
complex civilization. . When I was
a boy we could stop on either side
of Fifth Avenue; there was no traf-
fic regulation in ,the whole city.
Gradually, rules were introduced as
they became necessary.. Our com-
mercial life is also becoming more
complex, and therefore in need of
regulation, which, in many ecases,
will result in a slowing up of en-
terprise, just as, on occasions, traf-
fic regulation slows the advance of
a pe.;ticular car.

Our economic structure has be-
come toc complicated to be left to
the jostling interests of uncontrolled
individuals. In our crowded life,
A cannot stretch his arms without
hitting B on the nose; B’s nose, ob-
viously being of more importance
than A's relaxation, the rights of
A in this case must be curtailed.

This book should be of value both
to those who look to the future with
confidence and to those who look
to the past with regret. It is a fair-
minded, though not complimentary,
criticism of modern developments.
It will not provide much ammuni-
tion to the opponents of the ad-
ministration, and it deserves the
consideration of its supporters.

There is, at least, one Harvard
graduate who should read this book
with care, and in it he will find no
reason to alter his general course,
although it may well point out to
| him rocks which may be avoided.

New York Times, February 4, 1934
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EXPERTS OPPISE
WG OUTPUT

Commission of Columbia U.
Says Increase Marks
Way to Prosperity.

By the Assoclated Press.

NEW YORK, February 5.—Setting
forth the view that increasing and
not decreasing productivity marks the
way to prosperity, the report of the
Columbia University Commission on
Economic Reconstructicn, made pub-
lic yesterday, cautioned the N. R. A.
against “competitive limitation of out-
put at the expense of the present and
still more of the future national wel-
{are.”

Made after a year of intense survey
and signed by 11 economists and soci-
ologists, the report gave thls admon-
ition as its first recommendation:

“In the administration of the re-
covery program, special care should
be taken to ensure that the code-
making facilities of the national re-
covery act shall not be made a means
for the competitive limitation of out=
put by organized industries.”

Three Members Withdrew,

Prof. Robert M. Maciver, chairman
of the commission appointed by Dr.
Nicholas Murray Butler, president of
the university, sald the report is
“sympathetic in general with the
spirit of the new deal and is con-
vinced that it has come to stay.”

Three members of the commission
withdrew from the work of the report
to join the Roosevelt administration
and did not sign the report. Thev are
Prof. James H. Rcgers, A. A. Berle,
jr., and Dr, Leo Wolman.

Urging monetary stabilization with-
out delay, the report appended this
note:

"Since this statement was prepared
the Government has taken measures
toward the stabilization of the dollar
which are in harmony with the pro-
posals in this report.”

Other recommendations of the
commission include:

"We recommend that public works
programs should, as a permanent
policy, be planned and budgeted suf-
ficiently far in advance to allow them
to be conducted on a flexible sched-
ule, being alternately expanded and
contracted in accordance with the
needs of the business situation and

thus serving as a stabilizing in-
fluence.”

Council Is Recommended.

“We recommend that as soon as
feasible, and subject to prices being
raised sufficlently internally, the
United States should go on record as
ready to co-operate with the leading
nations in a plan for reconstruction
and maintenance of an international
monetary standard.

“Finally, we recommend that a na-
tional social-economic council, of a
purely advisory nature, should be set
up and equipped with adequate fa-
cilities for research with the duty of
recommending to the President and
Congress such measures as in its
judgment would contribute to the
| balanced economic development of
the country.”

In addition to the chairman, the
report was signed by James W. An-
gell, Joseph W. Barker, John M.
Clark, Arthur D. Gayer, Alvin H.
Hansen, Alvin Johnson, Wesley C.
| Mitchell, Harlow S. Person., George

Soule and Josef Schumpeter. Buﬂel‘ The EVening Star, February 5, 1934, Page BS
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Capitalism in a Changing World

1. Four Hundred Years of Capitalism

Capital Could Become Cure
Of Poverty, Economist Says

“If we were determined to let|
capitalism work, poverty could be
abolished in 50 years, But the sad
fact is that we will not let it work,”
Dr. Joseph A, Schumpeter, Harvard |
University economist, said last |
night in the first of a series of four
lectures under the Taft Memorial
Foundation., The lectures deal
with “Capitalism in a Changing
[ World."”

Dr. Schumpeter distinguished

pure, competitive capitalism as it
began four centuries ago and con-
tinued for a time, and the “trusti-
fied capitalism” of great corpora-
tions today. He insisted that pure
capitalism never was able to stand
alone, the bourgeoisie composing
the trading class being compelled
to rely upon the protection of
robber barons, then of kings, and
later of politiclans.

The essence of capitalism, he
said, is first in the freedom of the
entrepreneur to bring together the
factors of production and use them
with a view to profit, and second
the ,ower of the banker to create
credit. Thus a business man need
not have capital himself, and is not
even limited by what others save,
but can borrow morethan this.

“The combination of the capi-

talist bourgeoisie with their feudal
rulers,” Dr, Schumpeter said, “ex-
plains the contours of political and
social life in the four centuries
since the banker and entrepreneur
appeared. The capitalists early be-
gan to pay taxes and perform serv-
iceg for the robber barons and
princes, in return for tariffs and
concessions of various kinds. Com-
petitive capitalism thus developed
into trustified capitalism, and in
that process capitalism lost its soul

“In politics and in many other
realms,” the speaker said, “aptitude
to gain a position does not imply
aptitude to administer it, but the
contrary. This is not true of com-
petitive capitalism, where the
process of competition brings to a
position the person best fitted to
administer it. But under ‘trustified
capitalism’ this no longer obtains.
Capitalism at its best and fullest
is a thing of the past.”

He said the first lecture was in-
tended to lay the foundations for
subsequent discussions.. Tonight
at 8 o'clock he will speak on “In-
dustrial Fluctuations Before And
4Lifter The War.! The lectures are
given in the Laws Memorial Audi-
torium, University of Cincinnati,
They are free to the public. Last
night Dr. Schumpeter was intro-
duced by Professor P, T. Ellsworth
of the Economics Department.

£

Cincinnati Enquirer, January 16, 1935, Page 16
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2. Industrial Fluctuations Bevor and After the War

“It is silly to want to fight de-
pression in the sense that we right-
ly wish to fight cancer, For cancer
has no function in the body, but
depressions do have a function in
economic life. Depression is physio-
logical, not pathological,” Dr, Jos-
eph A. Schumpeter said in the sec-
ond Taft Memorial lecture at the
University of Cincinnati last night.

Building on the foundations of
his first lecture on “Four Hundred
Years of Capitalism " the Harvard
economist took his stand with the

let-the-depression - run - its - course
anhanl af asannmie thought. He

Iar, are still what they wers befores
the war™”

Dr. Schumpeter divided economlic
history asince 1780 into thres in-
dustrial revolutions, each in two
parts. The first phases in each revo-
| lution was marked, he =aid, by
| huge capital invesiment and the
| eXploiiation of Indostrial innova-
tloms. The second phase was in
each instance a period of assimila-
tlon, absorptlon, adaptation, and
the elimination of the cbeolete,

The speaker gave his approval to
the generally accepled bellef that
the trough of the depression was
reached in 1832, and that recovery
has besn procesding slowly ever
since. He did not spare his own
profession, bul emphasized the
shortcomings of econnmic “sclence”
by observing:

*You should remember the posl-
tion of the sconomist. He ls com-
parable to a physicist In a labora-

Depression Is Normal Economic Phase,
With Essential Function, Speaker Says

|warned that “remedial policy , al-

most always fights the proper

functions of depression as effec-

tively as it does its evils.”
“Depression is the harvest time

for the working class,” Dr. Schum-
peter said, smiling as the audience
murmured the doubts of laymen.
He explained that prosperity
should not be considered a good
thing and depression bad. Both are
normal phases of economic activity,
and both perform essential func-
tions, he added.

“In depression, the sum total ol
real wages is higher than in so-
called prosperity, although many
workmen feel sorrv for them-

that & scientific economist can pre
dict what will happen only if he
can provide that po
| elements will enter into the opera.
tion of his sconomic forces,

| selves,” he declared.
|to 1897 Great Britain and other

Incalculable |

i With & aly thrust at the manipu- |

llatien of monetary poliey, D
| Sehumpeter added that “you cannot
|t1.|.rn to selence and expect aimple
plans and remedies™

The third lecture will be given
tonight in the Laws Memorial Aw
ditorium at the University of Cin
cinnatl, The lectures, which deal
with “capitalism In a changing
world," are Ifres to the public.

“From 1873

countries suffered from what is
called ‘'the great depression,’ but
the wage-earning classes made vast
gains in these 24 years."
Cross-examined later on the bene-
fits to labor from depression, he
admitted he did not mean periods
of extremo depression, but rather
long intervals of declining prices,
Dealing with “Industrial Fluctua-
tions Before and After the War,"
Dr. Schumpeter surveyed the sta-
tistical material of the business
cycle. He concluded that “the
fundamental pattern and mechan-
ism of economic life in general,
and of business cvcles in particu-

Cincinnati Enquirer, January 17, 1935, Page 13
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3. The Spoke
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in the Wheel

Inflationists Worst Crank;;—-
Economist Lecturer Claims;
Political Factors Scored

*"Excesslvely high wages, deter-
mined resistance to price cutting
and adjustement, and, above all, the

sponsible for lurning a gentle de-
| pression into a grave eatastrophe.”
1Dr, Joseph A, Schumpeler sald In
the third Taft Memorial lecture
last night at the University of Cin-
cinnath

Asserting that unwarranted
wages forced employera to find
ways of producing with less labar,
and that price rigidities blocked
ithe nmormal funciion of depression,
tha Austrian economist saved most

of the blame for the errors of |

cradit mana nt.

Bpeclfying that he did not fix
the sole responsibility on monetary
policy and credit creation, he made
clear his bellef that any effort to

moderate the severity of depres- |-

slon by expanding eredit would de-
feal its purpose. Returning to this
lheme ngain, he averred that “the

worst of cranks are the inflation- |

| istm.”

| A8 though irying ta Hve up to
the label of economics ns the “dis-
mal selence,” Dr. Schumpeter do-
nied even the theoretical possibiiity
(of stabllity in cconomic life.

| “A living organilam is never sta-
bilized,” he said. "’P:m way 1o sia-
bilize som body s fo kill him, If
¥ou try to stabilize prices, yo. cre-
ate an artificial profitability of
long-term  investmant,. and aven-
!hu.lly create another mnaladjust-
ment,

“Pure capitalism would he en-
tirely automatic In its operation.”
| he said, “but this provatis only if
industry s made up exclusively of
small unite. Today there are top
many glant corporations, and con-
sequentily too many rigiditles in
prices, wages and In other re-
| apecta

The main body of Dr. Schampet-
er'a lecture was an expoaition of
the holinf that the worst erises n
coennomla life are due, not o oeoe
nomie causes, hut to political foe-
tore, auch asx ward and measures
| ragulnting business and trode.

Supporling this argument e
clted Lthe war amd s consequont
dislocation of produclion: the post-

;I-r read justment, involving ﬂw.i
| correction of some of the tempo-
| rary wartime factors and the po-
[ litteal payments reguired In the
| post-war pericd. These payments,
such as reparations and war debts,
he said, could have been pald only
under conditions of international
free trade. When It was declded to
demand those payments and finance
| them by American crodits without
[allowing the commodity balances
| to readjust themselves, trouble was
bound to ensue,

Hammering away continually st
the economic chaoca resuiting from
unwise political actions Dr. Schum-
peter illustrated by tracing the
squandering of a budget surplus In
sGrmany year after yvoear beiwean
1825 and 1831. Had these surpluses
been used 1o repay foreign short-
termy debls the banking eorisis of
1851 could have bean avolded, he
snid.

The fallure of French politi-
cians o stabilize thelr fnances
from 1921 to 1024 was ciled as an-
olher example. When Poincare
finally undortook this task. he snid,
it was relatively easy, but Poln-
care's work aiready has been un-
done by politieal-minded leadors
sinoe, in great part. Making the
wild assumption that politicians
can be reasonable, he said smilingly,
these and many other major criscs
could have beon kKept to the pro-
partiong of gentle readjusiments.

Dr. Schumpeler was especially
emphatic in contending that ex-
eesalva income  taxation  would
destroy the caplielist zyatem.

“When I was 2 student in
Yiennn," he enid, *“T was warnod
that an Incoms tax rising in the
higher brackela to flve per cent
would ondanger private saving and
5o endanger the oconomy of the
couniry. Now 80 per cenl is mot
uncommon in the higher brackets.
In Germany for a time no less
than BS per eent of the Incomo
from capital was taxed away, aud
30 per comt of (he natlonal in-
come goes  inte ohannels of
taxation

The finnl locture of thoe series
will be delivered In the Laws
Momoria]l Audilordum at & o'clock
tomight. TL will be from to the pul-
lic, “Dingnosis and Prognosia™ s
| la ba the aubjecl.

Cincinnati Enquirer, January 18, 1935, Page 11
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4. Diagnosis and Prognosis

Chaﬁging 1deas May Doom Capitalism;
System’s Basic Economy Held To Be Sound

“Modern  capitalist  soclely no slons are necessary, but became|of progress. That probably would |

apply 1o a socinlist regime.”

longer belleves in Msell and in s
own deas. Its will to live is hreak-
ing down. That means very lllu'lyl
thu‘ capitalismn s dosmed, Bul if
it does collapse, it will nol be on |

crises only because of IINI'I.-HIUIi

Dir. Bchumpeter donled thai ex- |

policles. e clazsified such policles |
in eritleal pertods as (1) expedients cessive saving ia a cause of de-|
or remadies, (2} recovery and re- | pressions and  (lusirated this by
form, and (3} general messures and | Bumerous historieal movements, He

special measures, immp-l-r-:'d public epending as a ro-

econonie grounds. It will be due | “Thers are cortain remadial moas-
io the changed ldeas of society” |Wres” be contlnued, “that every

| leader approves, regardless of party
Dr. Joseph A. Schumpeter said in | or esonomiec haliaf, such as the Re-

the fourth Inl* mt T..'i u.'lmﬂfllj m“'uﬂiu“ Finanea Cer'_“‘Ik‘"F
lecture 1ast night at the University | and offorts (0 save people’s homes, |

of Cinclnnati.

Stepping out of the role of a pre- |
clae, mathematical econombe theo- |
rist and inte the character of l;
whimsleal philosopher, the former |
Austrian Finance Minlster explored |

the present and the fulure of capl- |
lalist sodlety. |

Ap etonomisi, he defended the
regime of capitaliam, and asseried
that If allowed to work, it would
abolish poverty in M years Hul|
as philasopher, he remarked the
disintegration of the bourgeols
ideclogy of capitalism, and dis-
cernéd on the horlzon & collective
eeonomie soclety better sulted io
the changed values of humanity,

“Na culture sver was undermined
by outalde forees” the speaker sald
“Mor will eapitaligm  bo  broken
down by Swclallam or some siher
movament. 1t will be rather the
fallure of people o belleve in their
capilalist sysiem, and Uhelr rofusal |
to 18l it operate, that will account
for its downfall”

Dr. Schumpeter led up bo thess
concluslons by analyzing the aetivi-
tied of govérnment in perlods of
erisis. Me contended that depres-’

Rut nearly all remedisl mu.luml
tend to flight the proper functions
of depression as well as the evils of |
depression. The worsi panacea fo
try ia inflation, for any 'mnm'lllt'ﬂ-
poliey short of wild inflatlon is in-
effeciive In & crisis, but is sura 1o
prosluce excesses in the subseguent
Do |

It Is not true, moreover, Lhat |
the viclous warking of the credit |
svateni Is upselbing the running of |
the engine of eaplialism, nor that !
the viclous working of capltalism
Ir upselting the rinning of the
maonelary enging HRather, both are
being upset by viclous policles all
over the world.

“Furthor,” the Farvard economist |

leontinued, “we learn by quiet anal. |

yela of facts that there motunlly |
exlils n recaperative twechanism, |

iy which economic life doos al

ways emorge from  depression
There Is alwaya and necessarily o
Peovery polnt” ‘

“If vou stabillze economis life by
iestrlcting  ciedil  orention, then

you slow down mmterial progress |

1 do mot care whether you da this
or not. Dol i s dishonest Lo al

templ

izing that It means n slower rate |

primitive mechanism,” he said in
| eomnestion with politieal intorfer

eould

covery measure lo ihe use of mir- |
phine by a physician.  Morphine
will not cure the disease, bul thers
might be cases where U s "'I'i
visable, either (o modérale the |
patient’s suffering, or to quiet him |
and so avold the riak of his incur-
ring other maludies in consequence
of the pain. Thus publie expendi
ture In depressidn is nol a remedy.
ceondmieally, but it may be advis-

able on olher grounds.

“The gold siandard e a very

J

eneo with capliatism, “and i ¢an- |

not e defended on its merita. But |
LIt has the one virtie of being leas
eanily tampered with by politicians
than any obher monsiary system.”

Asked regarding the relative ef-
ficlencles of Communiem and cap-
italism, U, Schumpeier sald ho
immgine  that  Commuanism |
might ba very officient in somy |
future Hme when iU corvesponded |
ta the wants of a people and after |
they hod socialized industry and |
learned  the teohwie of soch n
ragime, {

D, Bcehuompaters four leelures
deall with “Capitallam in a Chang-
ing World” The firat was & his
torieal survey of eapiinlism and it |
sprpstification”™ in  pecent  thmes, |
The second was n sudy of business
oycles. The Uhird deali with pub-

stabilizntion  without vonl- | Uo authority and fis destructive in-

fluencs on purs capitalism,

Cincinnati Enquirer, January 19, 1935, Page 11
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President Roosevelt’s

ECONOMIST GROUP
ATTAGKS PRINING'

National Committee of 56
Teachers and Writers Declares
Roosevelt Plan “Unsound’

MAY SCARE CAPITAL ANEW|

Meanwhile, in Radio Talks,
Capper Assails Spending Plan
as Wagner Defends It

. better.

Special to THE N8wW Yorx TIMES.
WASHINGTON, May 22.— The
Economists National Committee on
Monetary Policy, which has in its
membership teachers and writers
on economic subjects from univer-
gities and financial institutions all
over the country, issued a state-
ment today opposing President’
Roosevelt's recovery program in so
far as it means greatly expanded
government spending. )
“We believe that it is unsound
public policy for the Federal Gov-
ernment to resort to a program of
greatly expanded governmental
spending—so-called ‘pump priming’
—as a device for overcoming the
present depression. We do not be-
lieve that such a program offers
promise of reaching the roots of
our economie difficulties, or of
stimulating a sound or sustained
business recovery. f
“An important question arises as
to whether further substantial in-
crease in the Federal debt may not
frighten from productive channels
more private capital than the gov-
ernment can add through its pro-
gram of spending.
“Confidence in the credit of the
government and in the mnation's

| provement In economic activities,”
| said Senator Capper.

| the  second
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Mai 1938 — Schumpeter unterschreibt ein statement “[...] opposing

recovery program [...]”

that general confidence on which a,|
free flow of private capital and a
widespread and healthy expansion!
of business rest. In the past, the|
government’s protection of its|
credit and of the soundness of its
currency, rather than a program
of huge public spending, have ap-
parently alded business in recovery
from depressions.’

Capper Strikes at Program
-In a radio discussion of the Pres-
ident’s program, broadecast tonight
over the Mutual System, Senator
Capper spoke against pump-prim-
ing, while Senator Wagner defend-
ed the Administration’s spending-

lending plans. ;
“The pump-priming program as
suggested by the President may
produce a slight temporary im-

1 hope it will. While it lasts,
‘shot in the arm’ al-
ways makes the patient feel a little
But what I do say is that
pump-priming will not produce a
permanent and lasting recovery. If
our army of unemployed is to go
back to useful work and if the life-
giving stream of wages from indus-
try is to begin to flow once more
through the stores and banks of
our land, it will have to be done
largely by private enterprise.”

As steps toward stimulating pri-
vate enterprise, Senator Capper
urged government cooperation with
business, the elimination nf govern-
ment competition with private en-
terprise, still further revision in the
tax system, including the elimina-
tion of tax exemption in public fi-
nancing, and the amending of the
National Labor Realations Act.

Wagner Asks ‘““Bold’’ Offensive

Senator Wagner contrasted trends
today with those that prevailed in
1933 and declared that although
‘‘our troubles were smaller our
knowledge and power to remedy
them are infinitely greater.” .

“If we learned anything in the
 bitter years between 1929 and 1933,
it wa# the danger of sitting idly by
and allowing the downward spiral
to go unchecked,”” he said. ‘“‘If we
learned anything in the increasingly
prosperous years between 1933 and
1937 it was the high value of a bold
'and intelligent offensive against
| hard times."

The budget could mnever be bal-

currency is a basic foundation for
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anced by a penny-wisa and pound- it

foolish policy, said Mr., Wagner.
Public expenditures had been like
necessary replacements in a factory.

Government spending had resulted

|in increased business and national

| income up to 1937 and it was only ©
| when the government abruptly cuty,
its spending that the business de-

cline began, the Senator added.

“The program of President Roose- Ralph West Robey, Columbia.
velt now before (.‘ilongress embodies Ci]'_t-,gland Rex Robinson, New York
the methods which were so success- City. )
ful when vigorously utilized be- R. G. Rodkey, University of Michi-
“‘It repre- &

| fore,”” Mr. Wagner said.
sents policies tested by ecxperience
and found wholly necessary to the
assurance of business recovery and
|the satisfaction of human rights.”

. Signers of the Statement

The signers of the statement made
|by the Economists National Com-

mittee were:
Charles C. Arbuthnot, Western Re-

serve, ;
| Leonard P. Ayres, Cleveland Trust
| Company.
| George E. Barnett, Johns Hopkins,

Don C. Barrett, Haverford.

James Washington Bell, Northweat-
ern. g

Ernest L. Bogart, University of
mlinots.  _
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Frederick A. Bradford, Lehigh.
DHarbert. M. Bratter, Washington,

L B
J. Ray Cable, Washington Univer-

ity.

Wilbur P. Calhoun, University of
Cincinnati.

Neil Carothers, Lehigh.

John M. Chapman, Columbia.
l'::1i'iil"ilii:=r1-1:; W. Cumberland, New York
ity. .
Cga.rles A. Dice, Ohio State.

George W. Dowrie, Stanford.

William F. Dunkman, University of
Rochester.

D. W. Ellsworth, The Annaliat.

William D, Ennis, Stevens Institute.

Clarence W.  Fackler, New  York
University.

Herbert F. Fraser, Swarthmore.

Henry B. Gardner, Brown.

Earl J, Hamilton, Duke.

Lewis H. Haney, New York Univer-
gity.

E. C. Harwood, American Institute
for Economic Research.

Hudson B. I—Ia,stinﬁa. Yale.
Fraderick C. Hicks, TUniversity of

Cincinnati. : BT b
oldsworth, University

.John Thom H
of Miami.
-Jacob H. Hollander, Johns Hopkina,

F. Cyril James, University of Penn-
sylvania. ; Wy e
Edwin W. Kemmerer,. Princeton.

David Kinley, University of Illinois.
F:j:d_erick E. Lee, University of II-T

noLs.

Ray V., Leffler, Dartmouth.
J. L. Leonard, University of South-
ern California.

A. Wilfred May, New. York City.
Margaret G. Myers, Vassar.
Melchoir Palyl, University of Chi-
ago. :

(ﬁ‘%ile W. Phelps, .Chattapooga Uni-
ers . "

Chagle. L. Prather, Syracuse Uni-
versity.

Harold L. Reed, Cornell.

an,
Olin Glenn Saxon, Yale.

Joseph A. Bchumpeter, Harvard.
“Wa.lterl F. Spahr, New York Univer-

ty.
1Vaci.llia.t:n H. Steiner, Brooklyn Col-
ege.
harles S. Tippetts, University of
Pittaburgh.
ames B.
University. :
Rufus 8. Tucker, Westfield, N. J.
Russell Weiaman, Western Reserve.
kgilua.m 0. Weyforth, Johns Hop-
a,
Nathaniel R. Whitney, Procter &
Gamble Company.
Max Winkler, College of the City of
New York,
Ivan Wri

Trant, Louislana State

Eht, University of Illinois.

John Parke Young, Occldental Col- |
lleza. |

New York Times, May 23; 1938, Page 2
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Februar 1939 — Schumpeter schlief3t sich den geldpolitischen Empfehlungen

einer Gruppe von Okonomen an

RTTACK RIGHT
OF ROOSEVEL]
T0 CUT DOLLAR

Republicans and 55
Economists Oppose.

[Chicago Tribune Press Bervies.]

Washington, D, C., Feb, 27.—Presi
dent Roosevelt's request for continu-

ation of his dollar
devaluation pow:
ers is headed for
stiff opposition, it
became apparent
today.
Representative
Jesse P. Wolcott
[R., Mich.] an-
nounced that his
speclal seventeen
member commit-
tee of house Re-
publicans, organ-
ized recently to
study emergency
powers granted
to the President,
is now analyzing
the President's
monetary powers
and plans to make a recommendation
for house Republicans this week.

It is regarded likely that the spe-
cial committee will urge the Repub-
lican minority {o vote as a block in
opnosing extension of the devalua-
tion power, which ctherwise expires
June S0,

Econcmiztis Join Move.

From ouiside of congress today also
eame g recommendation from fifty
five lending economists of the nation
thet the President’s power over the
dollar be allowed to die. Organized
&as the economists' national commitiee
on monetery pelicy, these men said,
*there are no adeqguate reasons for
further extension of the President's
power to change the gold content of
the dollar.”

The house committee on coinage,
weights, and measures tomorrow
morning will begin its consideration
of the President’s request for exten-
sion of the devaluation powers and
the 2 billion dollar stabiljzation fund.
Secretary of the Treasury Henry Mor-
genthau Jr. will appear before the
committee tomorrow to support the
administration’s claim for renewal of
these powers.

A senate banking and currency sub-
committee, of which Carter Glass [D.,
Va.] is chairman, will convene on
Wednesday to consider the same pro-
posals.
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Attiinde of Glass Doubtful.

Glass never has accepted dollar de-
valuation, but has not expressed any
cdlnfinite view on the proposed exten-
sion of the power. Senator Robert A.
Taft [R., O.], a member of the Glass
subcommittee, sald he was opposed to
the continuation of the Presidential
powers over the dollar and was also
uncertain whether the stabilization
fund should be continued. The latter
is much more certain of extension
than is the dollar tinkering authority.

In general, the opposition attitude
is that the President’s remaining
power to cut the gold content of the
dollar to a limit of 50 per cent of its
original gold value hangs heavy over
the heads of business men, who find
uncertainty in the threat of another
infimtionary move.

The authority was firet glven the
President in the Thomas amendment
to 1he agricultural adjustment act of
1973 end later incorporated in the
1d reserve act of 1934, along with
tar powers over silver and the
~tinn of the stabilization fund.
T~ Jarnary, 1934, Mr. Roosevelt cut
{~a dnllar to 59.06 per cent of its

~ar gold velue, and the power to
f-va'ta farther has been continued
since then.
View of Economists.

In its statement agalnst further
continuation of this power the com-
mittee of economists today said that
any further alteration in the gold
ccntent of the dollar would neces-
sarlly be in a downward direction,
and that this would be opposed to
the best interests of the country and
should not be permitted.

Secretary Morgenthau sald today
that he had no reply to make to the
committee but that it would be made
before the proper congressional com-
mittees. He released an exchange of
correspondence today with Senators
Arthur H. Vandenberg [E., Mich.|
and Henry Cabot Lodge Jr. [R., Mass.],
in which he declined to discuss fur-
ther operations of the stabilization
fund or the 12 million dollar profit
which he said had been realized from
its operation.

Members of the economists’ com-
mittee declaring against the dollar
powers included James Washington
Bell, Northwestern university; Mel-
chior Palyl, University of Chicago;
Edwin W. Kemmerer, Princeton uni-
versity; Joseph A. Schumpeter, Har-
vard; Frederick ‘A. Bradford and Neil
Carothers, Lehigh university; Frede-
ri¢ E, Lee, University of Iliineis, and
Walter E. Spahr, New York univer-

sity.

fo

Chicago Tribune, February 28, 1939
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20. Okober 1939: Granting Reich New Conquests
Ein Interview zum Verhalten gegentiber den deutschen Okkupationen

Dr. Schumpeter Urges End to War,
Granting Reich New Conquests

Holding that even after an allied victory, Germany would remain a totalitarian
state, possibly Bolshevik instead of Nazi, Dr. Joseph Alois Schumpeter, Professor
of economics at Harvard, yesterday declared in an interview that the best way to
solve European problems would be to halt the present war and leave the Greater
German boundaries as they are today.

Although by no means convinced that France and England will win, the former
Austrian minister of finance spoke with the hypothetical assumption of German
defeat.

"It is certainly reasonable to ask what should be done with Germany after an
allied victory," said the professor. “There are three possibilities. One is based on
possible cries of vengeance and the annihilation of Germany. That would mean
reestablishing the border states, cutting what remains of Germany into two or three
states, imposing constitutions you approve of and disarming the Germans. No doubt
all that could be done but it is outside the realm of practical politics.

"Besides, the border states cannot be reconstructed because, come what may,
Russia will be the victor and things will be done in the east at Russia wishes, and
not as the allies wish.

"As the gruesome details of such a vengeance treaty became known I assume
that public opinion in England and America would rise against it."

A second possibility of attempting peace, said Dr. Schumpeter, would include
restitution from Germany, proposed by extremists following the old doctrines of the
Versailles treaty. Another Versailles would only bring another war later, he
declared, and would not be desirable.

“The third possibility would be an arrangement which would seem acceptable to
the German people, which would prevent the whole nation again talking of
armament. Such an arrangement must not interfere with the internal political
structure.

"Remember, even those Germans not friendly to Hitler would resist efforts to
put their government out by force. That resistance is but natural.

“Under this third arrangement Germany should have frontiers which would
include Germans by blood and by will. I say by will, because such blood Germans
as some Swiss would not live in Germany by will.

"This solution means we must leave Austria in German hands, and the
Sudetenland, too. So Czechoslovakia cannot be reconstructed as it was, and the
Polish Corridor must be left as it.

"Such a peace would not be so very different from what Germany is actually
fighting for today. Hence, it seems that there is no sense in waging this war at any
price.

"Humanity should certainly think twice before committing itself to slogans,
which not only mean inexpressible suffering, but a strain on the social structure of
all the belligerents on both sides. To this strain, the strength of both sides to resist
may be inadequate."

The Boston Herald, October 20, 1939, Page 17
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Januar 1940 — Consulting the Horoscope

Editorial i

OPINION

On News Of The Day

CONSULTING THE HOROSCOPE
(Wall Street Journal)

That is an interesting correlation
which Mr. Kilgore reports as the |
discovery of some Washington |
“guesstimators”—the word is their
own!—indicating a relation between |
the December production index and |
the index of production for the |
succeeding vear — especially as it/
suggests a more optimistic view of |
11940 than has generally been held. !
If 1940 follows December, 1939, pro- ’
duction will increase 20 per cent as |
against 10 per cent of which econ- |
omists have been talking.

Let us hope that this will prove
a true prophecy. But the history of
economic statistics resembles in one
particular that of the search for the
“philosopher's stone,” namely, that
the hope is ever present that the
one fundamental “correlation™
which will link past and future in
an indissoluble sequence will one
day be found. Again and again
the searchers have discovered rela-
tions which over a considerable time
have exhibited constancy only to
disappoint their discoverers when
applied to the future. This is par-
' ticularly true of attempts to forecast

the stock market's behavior. More
| experiments have been made in this
| direction than in all other direc-
tions put together. Sometimes the
correlations “work” for a time, long
'enongh fo persuade the discoverer
| that at last he has the secret and
i then . . .!
1 Speaking yesterday at Philadel-
phia to the American Statistical as-
sociation, Prof. Schumpeter of Har-
vard university warned his hearers
“that the economic process is acted
‘upon by an infinite number of dis-
! turbing factors and that any theory
which holds that all fluctuations are
due to a single cause must neces-
sarily be wrong.” Statistics and
their correlations are the visible
resultants of those forces, and Prof.
Schumpeter's dictum may throw
some light on the inconstancy of
correlations when put to the test
of forecast., All we know for certain
is that no correlation yet devised
has fully stood that test.

However, this one has our best
wishes for 1940!

Bradford Evenning Star, January 2, 1940
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28. Februar 1940 / 1. Marz 1940 — Zwei Vortrage:
1. Why Has Recovery in the United States Been Unisatifactory?
2. Can Capitalism survive? (University of Illinois)

Announce Speect
by Schumpeter
for Feb. 28

Harvard Economics
Professor to Talk
About Recovery

Joseph - A. Behumpeter, professol
of economics at Harvand university
will give & public lecture here Feb
28, it was announced yesterday b
the departmont of ¢conomics,

Topic of Mr. Schumpeter’s addres!
will be “Why. Has - Recovery In "t
United States Been Unsatlafa.nury"'
He will speak &t 7:30° p; m. in -t
Auditorium,

This will be Mr. Schumpeter's sec
ond dppearance on the- Universiti
campus, sinee he dellvered a serfe
of lecturés here during the 1!12 1
term. AL that time he was an'ex
change professor at Columbia’ uni
wersily. )

Mr. Schumpeter, who was al om
time the Austrian minister of f
nance, has also held professorship
at the University of Bonn, the- Unl
versity of Vienna; and other Aus
triap universities. He came to Har
vard in 1932,

Recognized oz an authority o
economic theory, history of.econom
le thought, money, and busines
cycles, Mr. Bchumpeter Is the au
thor of a two-volume troatment o
business cycles.

His worka ‘on "Theory of Eco
nomic Development” won wide rec
agnition.

While on the campus, Mr, Schum
peter will alse lecture to stadent
majoring in economics at 4 p. m
March 1 in 114 Commerce buildin
Thiz lecture, entitled “Can Capita
ism Survive"? will also be open 3
the public,

The Daily Illini, Urbana-Champaign, February 22, 1940, Page 4
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1. Why Has Recovery in the United States Been Unisatifactory?

SCHUMPETER OUTLINES CAUSES

OF SLOW L.

By BOI HAY ja

Taxation, the wnge palley, and the
indusirial pallcy concerning uillitles
were blumed lest night a8 reasons
why “recovery hos beon unsatis-
foctory in the Unitsl Siales™ by
Josoph A, Schumpotor, professor of
cconomics. ot Horvard universily.

After tracing the ups and downs
of 1. 8. cconomics sinck the crash
in 1929, Mr. Schumpeter, whe spoko
in the Auwditorivm to an audience of
meore than 300 persens, acknowledged,
howaver, that “the siage s st for o
strong regovery.”

Mr. SBchumpelers, in proRenling his
opinion, refiasesd Lo ﬂﬁﬂ-ﬂ with &
popolur belief. called the “theory of
tho vanishing investment opportun-
ity.” This thesry, he explained, con.
eerns the increase and decropse rate
of population and tho valoes of new

industry.

i

The Daily Illini, Urbana-Champaign, February 29, 1940, Page 1

5. RECOVERY

It was polnted out, in explaining
the theory, that at presont there s
an absonce of great caplial such as
was  assoechited In the ninoteonth
contury with the newly-rising rail-
road, an |nvestment u-pmrl.“:rlbl:,r.

“This country |2 just about on the
threshold of o recovery which will
in two or three years, turn Into
normal  presperity,” | assorted Mr
Schumpeter in making his prediction
of & “strong recovery.” He cited a
Sstimulus ereated by World War 17
&g a cousa for the future proaporily.
.8 Production Pitiful*

Termingg the UL 8. production Index
In 3920 as a piliful 72 por cent gn
thoe baszizs of 100, the economist
polnted out that prodwcitlon condi-
tlons, In Great Britaln, Germany,
and Japan have been more favora-
bic than in the Unltod States

“Love nnd hete go beyond
Tovands of professiondl fealing™ he
snfd s he tokl of “sweccess" in
Japan, In 1938 the prodoction index
in Japan, according to League of
Wathens' roport, was 173 por econt,
while that In the Uniled States was
723 per conl, Mre. Schumpeter polnt-
od out.

Although he acknowledged the
graveness of the panke of 1823-1878,
ae. Sehumpeter described the recent
depression as the warsl. "“There was
o other werse.” ho said.

“Prosperily B nol everylhing We
are not on Lhis planct Lo enjoy the
maximum of bool steak and radios™
the speaker commented. He con-
cluded that telling peoplz that re-
form i 4 cerlain cure i3 nol oon-
dugive in reeovery,

Mr, Sthwmpeler, who canee Lo Hac-
ward In 1032 and was formerly ihe
Auglrinn  minister of fnance, will
gpeak again &t 4 g m. WEnoreoew in
114 Comeree,

tho
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2. Can Capitalism Survive?

SCHUMPETER PREDICTS DEMISE
OF CAPITALISM IN WORLD

By BOB HAY "2

Joseph Schumpeter, once the Aus-
trian minister’ of finance and at pres-
ent professor of economics at Har-
vard university, told students of
economics vesteiday in 114 Com-
merce building that “discernible ten-
dencies” indicate a future “break-
down™ of capitalism.

“I am not by conviclion a socialist,
but I am going to put before you
rezsons which indicate that capital-
ism - cannot  survive”
Schumpeter, as he explained that-a
system similar to socialisin would be
the substitute for capitalism.

Reasons which the cconomist gave
to support ‘his helief centered around
an opinion that “the fighting spirit

The Daily Illini, Urbana-Champaign, March 2, 1940, Page 1

said  Mrs

has gone out of the Ameriean indus-
trial classes.” HMe also cited natural
changes In social tendencies as other
factors to be considered.

Disagreeing with the Marx theory,
Mr. Schumpeter said that “capitalism
will not hreak down automatically.”
He explained various steps in the
theory and asserted that “each step

. . has often been pointed out as
open to fatal analytical obje_cuons."’

“Therc i$ no serjous réason to ex-
pect- that™ the performance (of: eapi-
talism) would be any different in the
next 50 yvears than it has been in the

‘| lasft 50 years,” said Mr, Schumpeter.

He pointed out that depressions
have occurred in “capitalistic devel-
opment” once in every 55 years. He
termed the last depression the worst
of them all. i

“The capitalistic process, being a
rational process, rationalizes , our
minds,” Mr. Schumpeter said.

Referring hriefly to belshevism,
Mr. Schumpeter commented that the
terrible thing about holshevism is
not “the stream of hlood” which had
to flow. The “terrible thing,” he said,
“is that the blood has to flow to
bring 4 new social system into exist-
ence,” )

Mr. Schumpéter stated that social-
ism is merc¢ly a “public function”
and that such functions might be
pacifist, war-like, religious, or still
something else of a different nature.

The address, the last in a scries
of two, was sponsored by the de-

partment of cconomics,
b il

ar
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8. April 1940 — Vortrag: Why Has Recovery Been So Unsatisfactory in This

Country? (Harvard Club of Milwaukee)

Administration Has Wrecked
Recovery, Economist Avers

Milwaukee Journal,
April 19, 1940, Page 1

Prof Schumpeter. Talks
Before Harvard Clib

Here;- Lists Obstacles

“to U. 8. Comeback

- Administration policies have
mads recovery lmpossible in the
United Statos, Prof,: Joseph A,
Schumpeter, - Harvard = economist,
told the Milwaukeo Hurvard olub
Thursday n!ght ai the Uui\-et'sity
club, .

The professor, who was Auams\n
minister of finance from 1919 to
1920, and who is now an Ameucan
citizen, ‘spoke on "Why Hag Recov-
¢ry Been wmo, Unsntlsfswl,m'y in 'I‘hin
Country

. Listing thrco ob:tncles ln buslness
progress imposed by tho adminiatra-.
tion, Prof, Sehumpater sald that the
stage was set.in 1885 and. agnln in
1937 for a switt -récovery, only’ o

" to the foreigner in thé United States

have tho chanoes bllghtod ‘by the
“riclitical attitudo.” " \
¥ "tWhen you look at-the offecta: of‘
taxation on profits ‘and  tho profit.
motive you flmt‘runovery way only.
in output and not In profits aftor
faxes;, After 1035 the oulput curve
‘shot up while profits lagged, where-
as in the past the two curves had
always followed cach other -

Get Used to It Sométimes .

- “Sometimes the capitallstio system
gets used to this situation; as in
Germany and England, but.in this
country it came almost ovcrn!ght
and the whole spirlt of taxation wns
to scare business,

Noted Economist Is Speaker Here

AN AUTHOR and int
subjeats, Prof. Joscih
(right} spole before the H
night al the Untversity club,
dent of the club,

“Then," he continued, "labor leg-
-dslation was introduced in a didpr-
ganizing manner, coming on top of
& high wage rate incompatiblo with
full employment.”

“Thero is nothing more lmm‘esslve

than the universal flight of Amerjea,
*industrially and personally, . from
- direct employmont of labor. This Is
“beeause the wago rate 18 so high it
puts a premium on labor iiself and
the commodities it produces.” -
He pointed out that in:- Burope,
.where recovery before the war had
been much more substanilal, ‘it is
.possible to hire a servant for s low
rate, In this country, however; he
+s2id he has seen” familles owhing
three. mator cars bhut not having
servants because of the high wage
rates, in return for which “you get
- the right.to clean: your boots your-
“self.” He added that one to two mil-
“lion people could easily. be absorbed
in personal service if it wero not for
- this fact. \
“Finally,” he ccmtlnuad. “tho hog~|
{ile attitude af the administration
foward buginess was the worst - th!nq ‘
_possible.

1 helped nobody and hurt e\'ery-
‘body.”

Prof. Schumpeter said thaf, he was
surprised that utilities had spent so
much in expanding in the facé of the
threats agdinst them,  If it had been
up to him, he declared, he ‘wouldn‘t
hava spent a penny.

Prof, Schumpeter said that the
decade just passed was not fated to
‘be a prosperous one for the United

“Etates under any clrecumstances. -
Period of Abmrption

_Polnting out that every.50 to 60
'vears a severe depression oocours and
lasts roughly five years, the profes-
sor added that these periods.were
_always preceded by poriods of groat
“reconstruction: or industrial revolus
tion. The swift dovelopment.of the
_automobile, .chemical and ‘eloctrical

“cited as being factors making a pe-
‘riod of absorption necessary:in the
1830s.. However, this perlad normal-
-1y wauld have ended in 1036,

cter of Harvard univers

ab of Milwaukee Th
With him s Helmus B, Hclls
—-Jouttiat BT Phots

among the working;olasses."

“The country must chpqso'be-
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tween progross and rofot'm i Prof‘
Schitimpotor doclared; “In: one sonse,
tho .outloole. 1a oncoumglng‘. and: in;
another dlacouraging, ... !
“Tho national debt of 46, bl]l s 1a
smailor than In Wngland, and doosn't
nooosyniily endanger futtire gonorn.
tlons, But'the discournging  factor
{s that a public opinion haa heon.
bullt. up thﬂt ‘makos rci\djustment
aifticult. If-nothing-can-he’ done:
about the hlgh wage pu]lcy. we must:
alwavs have unemployment. Some:
taxes ato \mpmd\mtive biit very. bur-
densome to'bualness. But I'm afrald
any: changes would be. lmpapulal",

Inthls category. ho llsted Lhe h

fields following the World war were| . ;1nhcmtnnea e

Concluding, Prof, Sch\ampntm‘ Hﬂ.m;

““I'he sltuntion {s not th roatening hltL

it needs se much mmmgamon!. that I
doubl - 1f n rnal mmmgcr cnn bei
foum! = 3 :
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Ease Fears of Business,
Is Plea of Economist

Reasons Behind Unsatisfactory Recovery
Listed by Prof. Schumpeter in Talk to
Milwaukee Harvard Club

The whole fiscal policy of thelhave the chances hlighted by the
present administration of this coun- "P‘Xl&iczl‘ nttitt:de.';‘. . ]
1 N : & acking e 3 wage SCale
fry tends fo acare biisineds Wl T4, 0y Y pnfyed Sihk renied
tirement, said Austrian-born Prol.|Eupgpean nations, Professor
Joseph A. Schumpeter, Harvard|Schumpeter said:
university economist, In a discus- “There is nothing more imprgn-
) ! Mil- sive to the forcigner in the Unit~
sion Thursday night before the ed States than the wuniversal |
waukece Harvard club of the rea-| flight of America, industriatly
sons why recovery in this country| and personally, from direct em- |
has been unsatisfactory. ployment of labor. This is be-
Speaking following a dinner al| cause the wage rate Is so high it ‘
the University club, Profassor puts & premium on labor itself |
Schumpeter bolled his reasons down i
to these three:

l The national tax curve has put
* an anchor on the national prof-
its curve In the financial indices.

2 Americans are fugitives from

* direct employment of labor be-
cause of prevailing high wages
they musi pay.

3 Blankel threats against util-

* jlies by government are ham-
pering investment of capital.

The decade just past was not
fated to be a prosperous onc for
the United Siales under any cir-
cumstances, claimed the economist.
He pointed out that all American
depressions have followed periods
of radical reconstruction or indus-
trial vevolution. He said the de-
pression was inevitable following
the swift lechnological advances in
automotive, chemical and electric
|tlelds following the World war.
Nevertheless, asserted Professor
‘{Schumpeter, the stage was set in
11935 and again in 1937 for a swift
‘lelimb oul of the depression eonly to

a million, the dealb at once s
dropped as unprofitable.
and the commodities It pro- | 1, yejled remarks against gov-
duces.” ernment moncpoly hunts, he said
If nothing can be done about the|he was surprised utilities had in-
" " vesied as much money as they have
high \!knge- TALe fuEed, the.p.rofe.s- under the threata facing them.
sor said, little can be anticipatedi peonomicaily, he said, the coun-
in reducing the unemployment|try faces a new period in which
load. Unskilled labor cannot meet|there is no reason why it cannot
the price, he said. move ahead if it will forget ihe
Qutput of the country has been|past and if what has happened ia
mounting in & normal curve since{not allowed o be repeated. Our
1936, Professor Schumpeler =2aid,|$45,000,000,000 debt, he said, still is
but here again recovery it ham-|less formidable than that of Great
strung by the fact profits are wipedBritain.
out by taxes. He said if A man de-; The club re-elected present of-
cides that he musl have a million|ficers: Helmus B, Wells, president;
dollar profil in ovder lo risk a cer-(Leroy W. Grossman, vice preai-
tain jnvestmenl, then learns that|dent, and Ernst J. Von Briesen,
the tax-on the profil will be hall{lsecrelary-ireasurer,

Milwaukee Sentinell, April 19, 1940, Page 1 and Page 4
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September 1940: Eine Leserzuschrift zum Vortrag Why Has Recovery Been
So Unsatisfactory in This Country?

" Voice of The People

“Let the People Have the Truth and Freedom fo Discuss 1t, and All Will Go Well”

THE POOR CORPORATIONS !
[Madison, Aug. 28}—Don't forget that many !
thousands of the stockholders of American corpo-

| rations are very far from rich. They need dividends
1 badly. The woman who does my washing owns

two or three shares in a leading corporation. She
needs the dividends.

Even Hitler allowed the German owners to
amortize, I think three years. It is only fair o
think of the stockholders. While many of them are
rich, many are also just able to keep off relief. Be
fair. Don't write like a demagogue.

It seems strange a man who has profited under
freedom should favor regimentation.

Anent your editorials on the earnings of many
corporations during the past few years, permit me
to say that Prof. Schumpeter of Harvard, one of
the world's leading economists, told the Harvard
club of Milwaukee last April that while there
have been large earnings in some cases, profits
had been reduced almost to zero by the hostility
of the administration.

Would you look into that question of profits and
taxation and restrictions in general and write an-
other editorial? Yours for justice on both sides.,—
Constant Reader.

The Capital Times, September 9, 1940; Editorial Page
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3. Dezember 1940 — Vortrag: Economic Outlook of Defence (Dunster House,

Cambridge)

The possibility that permianent
,warfare might become R normal In-
cident of the United States govern-
ment, “as are its police and Judl-
clary,” was advanced last night by
Prof, J. A, Schumpeter of Harvard,
ecconomist, at a Dunster House cis-
cusslon of defense economy,

pr, J, P, Wurnette of the Harvard
Business School faculty charged that
iPrestdent Roosevelt “threatens to
hecome the country's real bottle-
ineck unless he delegates ‘some of
his powers,”

Other cconomists debated whether
the country should tax first and
awalt a galn in natlonal income, or
reverse the process, Several agreed
that any tax, program bhased on
national dofense nceds should be
regulatory in purpose, and one
warned thiat this nation is danger-
ously near the necessity for com=
pulsion in financing its debt with
honds,

Dr, Schumpeter said that, barring
scancdalous mismanagement, thiy
country should easlly attain an an-
nual income of $100,000,000,000, One
{tenth of this sum annually he said,
sshould bhe adequate to support an
rexpeditionary force—army, navy and
‘alr--0f 500,000 men,
¢ "It is very possible,” he sald, “for
‘this nalion to carry on warfare as
» normal function without a break-
down of our natlonal economy, His-
tory has proved this possible, as in
Lhe case of the Assyrlan emplre with

Prof. Schumpeter Visions War
As Normal Function for U. S.

a banking system highly developed
angd perhaps comparable to ouy own,

"T do not contenmplate such n de-
velopmerrl with favor, but I believe
it is not as impossible as our ama-
tuer diplomats would have us belleve,
America will not immediately halt
any war she may enter.”

Prof. 8. E. Harrls ol Harvard was
chairman of the discussion, in which
other participants were Prof, P, A,
Samuelson of Massachusetts Insti-
tute of Technology; Profs. J. H,
williams, dean, and A, H, Hansen,
and J. P, Ebersole of the Littauer
Conter nof Publle Administration;
and Dr. B, M. Sweezy of Harvard, ¢

RR————— ) "

Brookline Sa‘fety
Plans Submitted

Plans for the elimination of acel-
dent causes on the Brookline part
of the Boston-Worcester turnpike
were contalned in recommendations
submitted to the selectmen yesterday
by Edward Dane, chairman of thé

traffic committee,

The report asked for co-operation
with the slate-department of publle
works in a study of traffle con-
ditions *at Hammond street, and
suggested a careful "study -of left-
hand turns to and from the highway,
Traftic liglits at the intersection of
Randolph and Notfolk roads, on the
turnpike, were nlso recommended,

The Boston Herald, December 4, 1940 Page 18
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DUNSTER FORUM DISCUSSES ECONOMICS
OF DEFENSE BEFORE LARGE CROWD

Schumpeter Emphasizes Danger of War Society Becoming
Permanent

NO WRITER ATTRIBUTED

Six of Harvard's best known economists, and a noted M. 1. T.
professor spoke in the Dunster House Forum last night on "The
Economic Outlook of Defense," before a crowd of 200 people.

Opening the program, Alvin H. Hansen, Lucius N. Littauer Professor
of Political Economy, gave a picture of the magnitude of the defense
program and the implications of defense expenditure. Claiming that the
present sum of $6,000,000,000 to be spent for defense during the next
fiscal year, is nothing compared to the sums that will be spent in the
future, Hansen made the point that with the rise in expenditures, "our
capacity for production must be allowed to expand to increase our
national income."

John H. Williams, Dean of Graduate School of Public
Administration, and J. Franklin Ebersole, professor of Finance, pleaded
for sanity in taking steps to ward off inflation, and, as Williams
emphasized, "We must be careful not to take premature steps to step
inflation, for by so doing we might at the same time create further
unemployment, which would hinder defense."

Contending that the financial and economic phases of the discussion
had already been fully presented, Joseph A. Schumpeter, George F.
Baker Professor of Economy, purposely digressed from the main topic,
and went on to a discussion "of the possibilities of an endless war."

Schumpeter declared that the conception of an endless war-society
was not as fanciful as it seemed, and that "war-fare might very
conceivably become an integral part of society, without an economic
breakdown, by means of a super-gearing of industry by force and
propaganda."

Paul M. Sweezy '32, instructor in Economics, agreed with
Schumpeter on this point, and added, "We must increase consumption
on the part of the masses, and we must levy additional profits taxes on
industry to prevent this kind of over-development of our economic
society," which would result in "an American brand of Fascism and
Imperialism."

John P. Wernette '32, assistant professor of Business Economy, and

Professor Paul 'A. Samuelson of M. I. T. spoke on "procurement
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planning on the part of military 'authorities" as vital to our defense
program and as a basis for further governmental control of business.

Seymour E. Harris 20, associate professor of Economics, presided
at the forum, intermittently summing up the views expressed by the
speakers, and conducting a question period from the floor at the end of
the speeches and comments.

The Harvard Crimson, December 4, 1940
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16: Januar 1941 — Vortrag: Future of International Economic Relations
(Johns Hopkins University)

LECTURER PREDICTS
EGONOMIC EMPIRES

Schumpeter, Of Harvard,
Looks For New Grouping Of
Nations In Few Years

Future Of International Rela-
tions Discussed In
Schouler Series

War or no war, in a few years the
world very likely will be divided up
into a group of so-called economic em-
pires, if the theories outlined at the
Johns Hopkins University yesterday
by a distinguished Austro-American
economist are borne out.

The speaker was Dr. Joseph A.
Schumpeter, former. (1919-1920) Aus-
trian Minister of Finance and presently
prof of ics at Harvard
University.

Dr. Schumpeter opened this year's
series of James Schouler Foundation
lectures with a discussion of “The
Future of International Economic Re-
lations.”

Foresees Political Association

The economist's theory is that the
nations whose individual economics
are complementary to each other will
move inevitably into political associa~
tion and “the nations that we loved
so much . .. but which are economi-
cally irrational” will disappear.

This, he believes, is part of an
established world trend toward self-
sufficiency and autarchy.

As “economic empires” of the sort
he had in mind, the lecturer listed
Germany and her satellites, Russia
and hers, a Japanese group and an
Anglo-American alliance which wouvld
include the twenty-one American
republics and the Dominion of Canada.

“Unwieldy But Livable”

These would be “unwieldy, but
livable” federations, he asserted.

As an example of the sort of na-
tions whose economies are comple-
mentary, Dr. Schumpeter cited the
case of Germany and Rumania.

Rumania, of course, produces wheat
and oil which Germany needs badly,
even in peacetime, he asserted, and
the Reich, on its side, produces the
manufactured goods which Rumania
needs.

The Baltimore Sun (Baltimore, Maryland). January 17, 1941, Page 5
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31. Mirz 1945 — Eine Antwort auf die Frage: Kann man die Deutschen
umerziehen?

Dr. Bruening

Wants No Part
In Reich Rule

By international News Service

Dr. Heinrich Bruening, former
Prussian minister of welfare and
chancellor of the German Reich
from 1930 until 1932, says he never
will return to Germany in any po-

|11tleal role. The
last democratic
chancellor, suc-
ceeded by Adolf
Hitler, is con-
tent to remain
in America. He
is a professor,
of government
at Harvard,
where he assert-
ed he will reject]
any effort to re-
store him polit-

DR. BRUENING'

ically in a Naziless Germany. The
former head of the Catholic Cen-
trist Party would only shrug when
asked what was to become of Ger-
many. His fellow Harvard profes-
sor, Joseph Alols Schumpeter, for-
mer Austrian minister of finance
and a professor at Bonn, considers;
plans for democratic reeducation of
Germany futile.

“Papa Stalin is going to reedu-
cate Germany sand with his own
methods,” Professor Schumpeter|
said.

The Washington Post, June 10, 1945 Page B2
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